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Resilience a hallmark of anomalous Indo-US bilateral ties

The inaugural 2+2 ‘dialogue’ between India and the US, scheduled for July 6 in Washington DC,
where Indian ministers Sushma Swaraj (external affairs) and Nirmala Sitharaman (defence ) were
to be hosted by their US counterparts, secretaries Mike Pompeo (state ) and Jim Mattis (defence),
has been cancelled and it is understood that this is due to the possibility of a Donald Trump-
Vladimir Putin meeting very soon ; or if the straws on social media are any indicator: is another
Trump-Kim Jong -un meeting on the cards?

The more resigned mood in some quarters is that if Germany can be ejected from the World Cup
in the group stage, anything can happen. And the extrapolation is that the abrupt cancellation of
the 2+2 is an indicator of the Trump-driven deterioration in the India-US bilateral ties, the much
touted relationship between the world’s oldest and largest democracies.

However, this extreme conjecture may be misplaced and is to be seen as an unexpected tactical
exigency in an otherwise satisfactory bilateral relationship that crossed a complex strategic-
security hump related to the nuclear issue 10 years ago . In that period (September-October 2008)
, thanks to the political resolve of the then US President George W Bush and Prime Minister
Manmohan Singh, India was accorded an exceptional status in the global nuclear comity, though it
remains a non-signatory to the nuclear non-proliferation treaty (NPT).

The radical shift that had taken place in the bilateral ties was that from what was often described
as a tense relationship between ‘estranged democracies’( deep and angry estrangement over the
nuclear issue for the US wanted to keep the global nuclear weapons club restricted to five
members with China as the last entrant, which India vehemently opposed), post 2008, this
relationship has become one of tentative engagement.

Successive leaders on both sides ( Bill Clinton-Bush-Obama-Donald Trump and PV Narasimha
Rao-Atal Bihari Vajpayee-Manmohan Singh-Narendra Modi) have shaped a certain post-Cold War
continuity in ensuring a stable bilateral relationship and the past 25 years since the Clinton-
Narasimha Raoengagement is testimony to this inherent resilience in this anomalous bilateral
relationship.

The relationship remains anomalous for the political orientation and strategic culture of the US and
India are very dissimilar. The US has assumed a global leadership role and works through military
alliances and global trade and economic arrangements that are more beneficial to it. India, on the
other hand, evolved through the cocoon of non-alignment and has distanced itself from any formal
military alliance.

For the US, this was heresy and the Beltway found it difficult and often frustrating to deal with a
nation that was neither fish nor fowl — and for all its non-aligned stance, established a close
military-inventory relationship with Moscow.

On the Indian side, despite PM Indira Gandhi’s testy relationship with the Nixon-Kissinger team
and the US policies towards China and Pakistan that were detrimental to the Indian strategic
profile, the Indian elite saw the US as the preferred destination for employment, business and
higher studies. So while South Block denounced the ‘foreign hand’, the number of Indians who
applied for US visas increased exponentially.

Since 2008, the bilateral has acquired traction in the military supply basket and this has crossed
$12 billion and is poised to increase. Paradoxically, even before India and the US embarked upon
the July 2005 civilian nuclear agreement that attained fruition in October 2008, the defence
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ministers of both nations (Donald Rumsfeld and Pranab Mukherjee ) signed a comprehensive and
ambitious defence cooperation agreement in June 2005. And as anomalies go in this bilateral, it
remains an aspiration and large sections are yet to be realised.

If the 2+2 dialogue, wherever it is again convened, even revisits the 2005 defence protocol and
commits both sides to the vision that PM Narasimha Rao had outlined in May 1994 while
addressing the US Congress (“Indo-United States relations are on the threshold of a bold new
era”), the anomalies will be subsumed in a shared agenda that provides the political cohesion for
the global democratic collective.

Whether President Trump will buy in to this remains moot.
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Gearing up for space wars: on America's plans to build space weapons

 

The announcement by U.S. President Donald Trump in June about the creation of a “space
force” or a sixth branch of the American armed forces has taken many by surprise within and
outside the U.S. The imperative by America to build space weapons, which is nothing new, goes
back to the Cold War, an example being the Strategic Defense Initiative of the Reagan
Administration. The creation of the new force represents an important shift at least at an
institutional level. What advantages it will bring to American war-fighting capabilities are still
unclear.

Domestic impact

A Republican-controlled Congress explains the push for the creation of a space corps, the
purpose being to deny the Russians and the Chinese advantages in space. As Mr. Trump said at
the time of the announcement, the intention is to see that the U.S. establishes and maintains
dominance in space. Ironically, the U.S. Air Force — historically a major constituency and votary
for space weapons — is not entirely enthusiastic about this new service, which could take
resources away from it and the prestige that comes with being the driver of space military
operations. Objections have also emerged from within the Administration.

The U.S. Defence Secretary, James Mattis, was emphatic as well in a letter to the Congress last
October that adding another military arm would only compound the organisational challenges
facing the U.S. armed services. First, it could undercut ongoing missions. Second, it could very
well increase budgetary allocations in the future. Third, his objections were clear in that a space
corps could undermine American efforts in the domain of joint warfare. A new space force is not
merely a brand new service; it potentially increases greater organisational uncertainty within the
U.S. military. Notwithstanding these concerns, Washington’s headlong rush is the by-product of a
strong commitment to preserving American advantages in space.

Nevertheless, the fundamental difficulty of a space corps is that the physical environment of space
is not conducive to the conduct of military operations without incurring serious losses in the form of
spacecraft and debris. And despite efforts to make spacecraft more fuel efficient, the energy
requirements are enormous. Further, the technical demands of defending assets in space make
the possibility of dominance and space as a domain for war-fighting a sort of chimera. Much could
change as well on the political front after the Congressional elections in November; the Democrats
have a different vision for space. Even if they do not fully object to its establishment, they could
impose curbs on its funding if they take control of the American legislature. Beyond domestic
politics, structural factors do appear to have weighed in on the Administration, particularly the
exponential growth in China’s space military capabilities over the last two decades.

China and Russia’s responses

While China has reiterated its response to the Trump Administration’s announcement with its oft-
repeated statement that it opposes the weaponisation of space, it knows that it is the prime target
of this incipient force. With a range of terrestrial interests in direct conflict with the Americans,
Beijing will be in no mood to allow U.S. space dominance. China’s space military programme has
been dedicated to building “Assassin Mace” technologies (an array of kinetic and non-kinetic
means of attack) — capabilities that are geared to help win wars rapidly. Russia for its part has
been shriller in its response, making it clear that it will vigorously take on the U.S.. However, given
its lack of the resources for competition, it will in all probability, for tactical reasons, align itself with
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China.

Implications for India

American military goals, which are still undefined in space, could still have consequences for India.
While India is officially committed to PAROS, or the prevention of an arms race in outer space, it is
yet to formulate a credible official response to the Trump plan. India has yet to establish a credible
space command of its own. And, its inter-services rivalries will have to be resolved about the
command and control.

India also has to be concerned about Mr. Trump’s move for another reason — China. Beijing’s
reaction could be much stronger than its seemingly muted official response and it does possess a
formidable space military programme that far exceeds current Indian capabilities. For its part, New
Delhi would do well to come out with an official white paper on space weapons. The government
needs to engage with multiple stakeholders directly about the role space weapons will play in
India’s grand strategy. More than their war-fighting attributes, space weapons have one principal
function — deterrence.

Harsh V. Pant is Professor of International Relations at King’s College London and Head of the
Strategic Studies Programme at the Observer Research Foundation (ORF), New Delhi. Kartik
Bommakanti is Associate Fellow with the Strategic Studies Programme at ORF
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This refers to the tendency to form friendships and other forms of interpersonal relationships with
people we come across often in our daily lives.
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Seychelles template: On India-Seychelles diplomatic ties

 

New Delhi has clearly opted for a charm offensive in the Indian Ocean Region (IOR). The red
carpet laid out for the visiting Seychelles President Danny Faure last week came against the
backdrop of setbacks in the bilateral relationship owing to the Assumption Island agreement being
put on hold. The pact, to build a naval base on the island, was seen as a major strategic
enhancement of India’s IOR naval capacities and had been under discussion since 2003. It was
finally signed during Prime Minister Narendra Modi’s visit to the Seychelles in 2015. The deal was
to include 30-year access to the base as well as permission to station Indian military personnel on
the ground, with facilities on the island funded by India, owned by Seychelles and jointly managed.
After Opposition protests about loss of sovereignty, however, it had to be renegotiated and an
amended version was signed in January 2018. Even that proved insufficient. Mr. Faure lacks the
numbers in the legislature to ratify it, and with the Opposition sticking to its stand he announced in
early June he would not be taking the agreement with India forward. Instead, Seychelles would
build the naval facility “on its own”. Given the blow to India’s plans, Mr. Faure may well have
expected a cold reception in India. However, both sides decided to walk around the minefields
relating to Assumption Island, with Mr. Modi saying they would work on the project “keeping in
mind each other’s interests”. India also announced a credit line of $100 million for Seychelles to
purchase defence equipment from India to build its maritime capacity, offered to finance civilian
infrastructure including the official buildings, and handed over a Dornier aircraft for maritime
surveillance purposes.

This is good strategy. It would have been pointless to push the Seychelles President for a more
concrete assurance on the Assumption Island project, as he has little room for manoeuvre. India
had earlier drawn a blank in attempting to negotiate directly with the Seychelles Opposition leader,
Wavel Ramkalawan, who is of Indian origin. Until 2020-21, when Seychelles is due for presidential
and parliamentary elections, it may not be possible to move the agreement further for ratification;
rather than renegotiate or cancel it entirely, it is best to keep it in abeyance. This softer approach
adopted by the government is in remarkable contrast to the strong-arm tactics it has used in the
past with other countries in the IOR, such as the Maldives. India’s very public statements against
the Abdulla Yameen government have now led to a considerable setback to its strategic position
there, with the Maldives insisting on sending back Indian naval and coast guard helicopters from
its atolls. A less confrontational approach in the case of Seychelles, with quiet negotiations instead
of public recrimination, indeed appears to have had a more salutary effect.
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Defend country’s interest in ‘turbulent’ world order: Vice President
Vice President's Secretariat

Defend country’s interest in ‘turbulent’ world order: Vice
President

Asks over 125 Heads of Missions abroad to convert
excitement over India into investments;

Shri Naidu asserts India has moral and material strength to
influence global discourse;

Correct perceptions like ‘women unsafe in India’

Posted On: 01 JUL 2018 8:31PM by PIB Delhi

Expressing concern over “clear signs of turbulence in the present world order’, the Vice President
of India, Shri M. Venkaiah Naidu today urged the Heads of Indian Missions across the world to be
agile and careful and defend the country’s interests, leveraging India’s moral and material
strengths to influence the global discourse through carefully strategised diplomatic response.

Shri Naidu addressed over 125 Indian Ambassadors and High Commissioners at his official
residence for 45 minutes in the presence of the Minister of External Affairs, Smt. Sushma Swaraj,
the Minister of State for External Affairs, Shri M.J. Akbar, the Foreign Secretary, Shri Vijay
Gokhale and the Secretary to the Vice President, Shri I.V. Subba Rao were present on the
occasion.

The Vice President said “Despite the acknowledged need for an Integrated World Order, new
‘walls’ are being erected to the free flow of goods and services and movement of people as well.
This return to protectionism has the potential to adversely impact the global effort for collective
advancement. There are clear signs of turbulence in the present world order. As the
representatives of India in various capitals of the world, you should be alert, agile and quick in
grasping the causes and consequences of such disturbances.”

Referring to the enhanced global interest in India story further to the Prime Minister, Shri Narendra
Modi’s energetic efforts during the last four years to present a New India to the world, Shri Naidu
urged the diplomats to convert this global enthusiasm about India into investments.

Shri Naidu stressed the need “to weave the narrative of India by deftly drawing upon the country’s
unique treasures and the timeless values as well as bring alive the excitement of the current
phase of economic growth and transformative momentum in contemporary India”.

The Vice President urged the diplomats to be proactive in shaping global position against
terrorism, black money and the fugitives.

Referring to the scope of inspired campaign against the rising India, Shri Naidu stressed the need
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to quickly address perceptions like ‘Women are not safe in India’.

The Vice President observed that with the country’s core civilisational principle of “Vasudhaiva
Kutumbakam”, the world’s largest flourishing democracy, firm commitment to negotiated resolution
of disputes and the rising economic and other strengths, India has the necessary moral and
material strength to influence global discourse in the interest of humanity.

Shri Naidu urged the Heads of Missions saying “As you carefully sift the ‘negotiables’ from the
‘non-negotiables’, I would urge you to test each of your statements and stance you take in various
forums from two essential standpoints. Does it advance world peace and prosperity? and Does it
protect our national interests?”.

Following is the text of Vice President’s address:

“External Affairs Minister ,Minister of State for External Affairs, Foreign Secretary,
Secretary to the Vice President and Heads of Missions,

●

It is a pleasure for me to interact with our Heads of Missions (HOMs) today, who are
assembled in Delhi for the 9th Heads of Missions Conference.

●

It is an occasion to reflect upon, discuss and fine-tune our foreign policy.●

You all are the spokespersons, interpreters and narrators of India’s story to the world.●

You are the architects who construct bridges of understanding, appreciation and
collective advancement.

●

We are now living in a world that is more connected than ever before. We are also living
in a world that is swiftly changing in many unprecedented ways.

●

The changing global geo-political and geo-economic landscape requires a new agile,
carefully strategized diplomatic response.

●

Despite the acknowledged need for an Integrated World Order, new ‘walls’ are being
erected to the free flow of goods and services and people as well. This return of
protectionism has the potential to adversely impact the global effort for collective
advancement.

●

There are clear signs of ‘turbulence’ in the present world order.●

As the representatives of India in various capitals of the world, you should be alert, agile
and quick in grasping the causes and consequences of such disturbances.

●

Friends,

We should advocate strong action against terrorism and the wrecking of the global
financial architecture from within.

●

These offenders are as big a threat as gun toting terrorists, if not more. These fugitives
adopt the loot and scoot policy, leaving a trail of financial devastation behind with
disastrous consequences.

●

The ease with which they find safe havens in other countries escaping the long arm of
law is a serious global concern.

●

This needs to be squarely addressed by the global community.●

It's now time for effective and united global action. Otherwise, global economy runs the
risk of being derailed sooner than later.

●

The Extradition Treaties and all bilateral and multilateral agreements need to be
overhauled.

●

The need of the hour is to defend and safeguard the integrated global economic order
for collective good.

●
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Friends

To transform this world into the world we want, in consonance with the United Nations’
transformative, ambitious 2030 Agenda for Sustainable Development, the world needs
India.

●

The world needs India not only because we are home to nearly 1.3 billion people
comprising one- sixth of humanity.

●

The world needs India because the problems and challenges facing the planet today
need a humane, holistic vision.

●

The world needs India because it needs a voice that speaks of peace, non-violence and
peaceful coexistence.

●

The world needs India because it needs to harness the potential of dialogue and
discussion, collaboration and cooperation.

●

This vision and voice, this attitude and belief are what India has stood for over the last
twenty centuries. This vision and voice of India is more relevant to the world than ever
before. Our core civilizational principle of viewing the world as ‘Vasudhaiva
Kutumbakam’ gives us the moral strength to influence the global discourse in these
times of turbulence.

●

Internalization of some of India’s universal values of peace and tolerance, inclusion and
cooperation, caring and sharingcan make our planet a better place for all to live and
grow.

●

I am happy to see that India has taken the lead in building sustainable development
solutions.

●

International Solar Energy Alliance, launched under India's initiative at the COP 21 in
Paris is one such example.

●

You must continually look for opportunities to provide similar leadership and lead the
global agenda setting and implementation in as many fields as possible.

●

Friends●

As country’s ambassadors, you tell the story of our country to foreign audiences.●

I am sure you are able to weave the narrative by deftly drawing upon our country’s
unique cultural treasures and the timeless values as well as bring alive the excitementof
the current phase of economic growth and transformative momentum in contemporary
India.

●

As you are aware, it has been our collective endeavour that our foreign policy
formulation and implementation must be firmly tied to the domestic development
agenda. India has undertaken major initiatives under the leadership of our Prime
Minister, Narendrabhai Modi that focus on aspects of development such as 'Make in
India', 'Skill India', 'Smart Cities' and 'Start-up India'. We have had several notable
successes, though there are challenges as well.

●

I see a need for a constant dialogue between you and those who are implementing the
development initiatives back home.  The existing modes of this exchange of information
should become a meaningful dialogue where emerging opportunities can be discussed
and binding constraints identified and overcome.

●

World over, diplomacy is focusing more on its economic dimensions. India is witnessing
an economic resurgence, with increase in FDIs, optimistic growth rate and an increased
interest of global business community in India. With investments in infrastructure,
manufacturing, health, education, science and technology, we are positioning ourselves
well for achieving a higher growth rate which will help us eliminate poverty.

●
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HOMs must focus on taking advantage of this momentum by capitalizing opportunities in
areas of trade, services, investments and infrastructure. You must be proactive in
enabling Indian industries and business to tap into world markets. You must encourage
foreign investment to flow into India.

●

Indian Diaspora is a great strength of our nation. Heads of Missions must endeavour to
positively build upon this strengthby engaging the Diaspora while also safe-guarding
their interests and looking after their welfare. They are a huge source of strength to our
country. It is our common responsibility to ensure that their efforts and goodwill is
appreciated and channelized suitably.

●

Friends,

It is important that Brand India that is projected abroad is a right mix of our cultural
heritage and socio-economic resurgence.

●

I had said earlier that the world needs India. I would like to add that India also needs the
world. We need to learn from and benefit from the good practices from all over the world.

●

India is strong and is gaining in strength because we are open to good ideas from all
over the globe. This is what the ancient sages had also said when they said: “Aa no
bhadrah kratavo yantu vishwathaha” “Let noble thoughts come to us from all over the
world”. We welcome noble thoughts, thoughts that are conducive for peace, welfare and
development, thoughts that reduce hatred, violence and inequality.

●

As you become consummate practitioners of the art of negotiations with other countries,
and as you carefully sift the “negotiables” from the “non-negotiables”, I would urge you to
test each of our statements and stance you take in various forums from two essential
standpoints. “Does it advance world peace and prosperity?”  and “Does it protect our
national interests?”

●

During the last four years, Prime Minister Shri Narendra Modi has significantly and
remarkably raised the visibility and standing of India.

●

I am extremely happy that the dynamic External Affairs Minister, Smt. Sushma Swaraj ji
and the two Ministers of State, Shri M.J. Akbarji and Shri V.K. Singh ji have set new
benchmarks for all of you and have ensured an extraordinary engagement strategy by
covering almost the whole world in the last four years.  This unprecedented outreach, I
am glad, has yielded unparalleled results.

●

I convey my best wishes to all of you for success in your assignments.●

Jai Hind!”

***

AKT/BK/RK
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The strongman’s dilemma: on Recep Tayyip Erdoan

 

With the electoral victory last month, 64-year-old President Recep Tayyip Erdoan created
history by becoming the longest serving ruler of Turkey. So far, that distinction belonged to
Mustafa Kemal ‘Atatürk’, the founder of the Turkish republic, its first president from 1923 till his
death in 1938.

Mr. Erdoan was Prime Minister from 2003 till 2014, when he was elected President. Having
successfully conducted a referendum in April last year to convert Turkey into an executive
presidency, he advanced the elections, which were not due till November 2019, to now return as
an all-powerful President. Under the amended constitution, he can have two terms, and with
another win in 2023, he could remain in position till 2028.

Reversing Atatürk’s legacy

The collapse of the Ottoman empire with the end of World War I was the tectonic event that had
enabled the founding of the Turkish republic and empowered Atatürk to transform Turkish society.
He imposed Western norms of dress, Roman script for the language and a European legal system
and calendar, converting the former Islamic caliphate into a secular republic. He was a popularly
elected leader but implemented many of his reforms, which often generated opposition, with a
degree of authoritarianism as Atatürk (Father of the Turks).

Who is Recep Tayyip Erdogan and how did he rise to absolute power in Turkey

In many ways, Mr. Erdoan is taking Turkey through a change of similar magnitude. He became
Mayor of Istanbul in 1994 on the strength of the pro-Islamist Refah (Welfare Party), which was
banned in 1998 and he was jailed for ‘inciting religious hatred’. He re-emerged to set up the
moderate Islamic Justice and Development Party (AKP) in 2001. Under his rule, Turkey has
softened its secular image by giving greater importance to Islam. His anti-West rhetoric, sharper
after an unsuccessful coup in July 2016, marks a significant shift from a Western-oriented North
Atlantic Treaty Organisation (NATO) member state negotiating for European Union (EU)
membership to one seeking to join a Russia-China dominated Shanghai Cooperation
Organisation. Traditional elites in the judiciary, military and civil service, often described as those
identified with Kemalism and belonging to the urban, secular, Western-oriented intellectual
classes, are being replaced by the more religiously oriented, conservative, provincially oriented
elite. These changes have already begun and with another decade ahead, Mr. Erdoan is set to
change the nature of the Turkish republic.

An all-powerful president

It is clear that Mr. Erdoan’s gamble in advancing the elections and establishing an electoral
alliance between his pro-Islamic AKP and the ultra-nationalist right-wing Nationalist Movement
Party (MHP) has paid off. In the presidential election, he ensured a first round victory by winning
53% of the vote. In the parliamentary elections, the AKP won 42% of the vote, giving it 295 seats
in the 600-member legislature. Together with 48 seats of the MHP, it provides a comfortable
majority though it will be the first time in 16 years that the AKP will depend on a coalition partner.
Elections were peaceful but hardly fair, having been conducted under a state of emergency,
though an 87% turnout lends credibility to Mr. Erdoan’s victory.

The making of a Sultan: the rise of Erdogan
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Coming after the constitutional referendum undertaken last April, Turkey will now have an
executive presidency. With the abolition of the post of the Prime Minister, Mr. Erdoan is both head
of state and head of government with the power to appoint one or more vice presidents and
cabinet members. The President will continue to head the AKP, can rule by decree and enjoys full
powers to dissolve parliament. Theoretically, the parliament is empowered to investigate
wrongdoings by the President to impeach him with two-thirds majority but this requires approval by
the Supreme Court, where 12 of the 15 judges are presidential appointees.

Mr. Erdoan had made his preference for an executive presidency clear soon after he took over in
2014 after being Prime Minister for 11 years. The unsuccessful coup attempt (2016) reinforced his
convictions and provided the opportunity. Fethullah Gülen, a cleric in exile in the U.S. for two
decades, was held responsible and a purge of his supporters followed. More than 100,000
government officials have been dismissed by decree and another 50,000 are in jail pending trials.
These include more than a thousand military officers (over a hundred of rank of general) accused
of complicity in the coup. Nearly 200 media outlets suspected of Gulenist leanings have been
closed, and 120 journalists are in detention. During the early years in power, Mr. Erdoan had
worked closely with the Gulenists to break the stranglehold of the secular Kemalists, particularly in
the military and the judiciary. The relationship broke down in 2013 when Mr. Erdoan’s family
members were subjected to investigations involving influence-peddling and corruption, ostensibly
by Gulenist sympathisers who were increasingly troubled by Mr. Erdoan’s authoritarian
tendencies.

Growing challenges

Even with the domestic political opposition decimated and in disarray, Mr. Erdoan faces tough
challenges, both at home and abroad. Turkey’s economy has slowed down in recent years.
Inflation is in double digits and, in 2018 the Turkish lira has declined by 20% in value. This has
raised foreign debt levels even as stories about cronyism do the rounds negatively impacting the
investment climate. Yet interest rates have been kept low for political reasons and this is unlikely
to change till the municipal elections in March next year. The reason is that the large cities like
Istanbul, Ankara and Izmir are the places which opposed the referendum and also voted against
the AKP.

Turkey vigorously supported the Arab Spring hoping to use the AKP’s ties with the Muslim
Brotherhood (MB), which had become stronger, as a lever to strengthen its role in the Arab world.
This backfired as Saudi Arabia changed track quickly seeing dangers of a reformist MB gaining
ground. In Egypt, the military made a comeback, welcomed by the Saudi regime. Turkey was
critical of Mohamed Morsi’s ouster as President and relations with Egypt broke down. In the
embargo coordinated by Saudi Arabia, the United Arab Emirates, Bahrain and Egypt against
Qatar, Turkey has come out strongly in support of Qatar.

The Syrian fallout

The worst fallout has been on account of Turkey’s involvement in the Syrian conflict. An early
vocal supporter for the ouster of President Bashar al-Assad, Turkey initially was the corridor for
the stream of Islamic fighters going to Syria. Nearly three million Syrian refugees entered Turkey,
creating challenges for the EU which is committed to paying Turkey billions to man the barricades
amid growing tensions.

The environment dramatically changed with the growing threat of the Islamic State (IS) moving
from Iraq into Syria and the establishment of the Caliphate by Abu Bakr al-Baghdadi in 2014. As
the U.S. started attacking the IS in Iraq, Russia intervened in 2015 to bolster Mr. Assad. Use of the
NATO airbase at Incirlik made Turkey a target with the IS mounting a series of attacks, including
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at Istanbul airport in 2016 which claimed over 40 lives.

Turkey cracked down hard on the Kurdish militants (PKK) just when the U.S. was equipping the
Syrian Kurds (YPG) to take on the IS in northern Syria, leading to a spike in Kurdish militancy in
Turkey and further straining Turkey’s relations with the U.S. Mr. Erdoan decided to get closer to
Russia (and Iran) instead though the price was accepting the continuation of Mr. Assad. It is
negotiating for the S-400 anti-missile system with Russia, raising the prospects of U.S. sanctions
on a NATO member.

Ironically, Mr. Erdoan may find that even as he has become all powerful, his polarising brand of
politics makes it more difficult to tackle the economic and security challenges facing the country.

Rakesh Sood is a former diplomat and currently Distinguished Fellow at Observer Research
Foundation. E-mail: rakeshsood2001@yahoo.com
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Chinese Army team visits Delhi, Agra

A high-level Chinese Army delegation is in India as part of the bilateral efforts to strengthen
military-to-military ties.

According to the Army, the Chinese delegation, led by Lt. Gen. Liu Xiaowu, Deputy Commander of
the Western Theatre Command, visited Delhi and Agra before heading to the headquarters of the
Sukna-based 33 Corps.

“This visit is seen as a major initiative to strengthen the relationship between the armed forces of
both nations,” the Army said in a statement.

It said the visit was in “consonance with the vision of Prime Minister Narendra Modi and Chinese
President Xi Jinping during the Wuhan summit, where both leaders reaffirmed the need to
strengthen bilateral ties.”

The Chinese delegation, comprising 10 senior military officials, has been interacting with senior
Indian military leaders.

“India and China had endorsed the need to resume the military ties when Mr. Modi met Mr. Xi at
an informal summit at Wuhan in China in April this year,” the Army said. The visit of the Chinese
delegation to the local military headquarters is “a significant step towards increasing interactions at
the level of military commanders, and implementation of various agreements to maintain peace.”
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‘Lack of trust permeates India-U.K. bilateral ties’

Sir Richard Stagg  

A “lack of trust” permeates the bilateral relationship between Britain and India, Britain’s former
High Commissioner to India said this week, raising questions about the ability of the two countries
to forge a closer relationship in the wake of Brexit.

When it came to India, the British government “doesn’t have a strategy,” said Sir Richard Stagg,
who was High Commissioner in New Delhi between 2007 and 2011, adding that rather than
involving a joined up approach, “random interventions” were made by individuals within the British
government that were “inevitably ineffective”.

Pointing to India’s concerns around Britain’s relationship with Pakistan, the recent efforts of the
Indian government to extradite high net worth individuals such as Vijay Mallya back to the country
(and reports that Nirav Modi may have sought asylum in Britain), and the recent row over student
visas, Mr. Stagg, warned that the U.K. government had to “internalise” the reality of India’s shifting
priorities, and recognise the areas where it sought cooperation, if it were to further the relationship.

“Not only is the U.K. quite a small dot but the U.K. government is also very distracted by other
issues... the disjoint makes it very difficult to get the relationship working on shared interest and
trust,” he said at an event in Parliament on post-Brexit bilateral ties.

Among the key obstacles, he said were the perception in India that Britain was “too supportive” of
Pakistan, and concerns about the impact of Britain’s visa regime. He also pointed to the growing
perception in Indian government circles that the British were “not doing as much as they could or
should to facilitate” the return of high net-worth “Bollygarchs” who had sought refuge in the U.K.,
though also noted there was little the British government could do on this count because most
cases were within the judicial system.

Mr. Stagg , who had spent four and a half years working on the EU-India Free Trade Agreement
while High Commissioner, also raised questions about Britain’s ability to forge a trade agreement
with India. “The country that has been most difficult with the issues was the U.K.,” he said of the
EU-India FTA negotiations, pointing to British demands around opening up of financial and legal
services in India, and its opposition to India’s visa and mobility demands as part of any agreement.
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Tariffs cut on Asian imports under APTA

The Centre has implemented the tariff concessions agreed to under the Asia Pacific Trade
Agreement by cutting duties on the import of 3,142 items from the signatories to the accord,
including China.

“The results of the fourth round of negotiations under the Asia Pacific Trade Agreement (APTA)
[formerly the Bangkok Agreement] among six countries namely, Bangladesh, China, India, Lao
PDR, Republic of Korea and Sri Lanka, have been implemented with effect from July 1,” the
government said in a release on Monday.

Higher concessions

APTA is a preferential trade agreement, under which the basket of items as well as the extent of
tariff concessions are enlarged during the trade negotiating rounds that are conducted periodically.

The fourth round of trade negotiations under the agreement was conducted on January 13, 2017.

“As a founding member of APTA, India is committed to strengthening the APTA process through
these concessions,” the release said.
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The bilateral limits of hype: on India-U.S. relations

 

Prime Minister Narendra Modi and U.S. President Donald Trump have both built their politics on
the promise of making their countries great again. Placing India and the U.S., respectively, as
leaders on the world stage is the stated objective of their foreign policy. The project of regaining
national glory is based on another assumption that they inherited a mess from their respective
predecessors. Yet another shared trait is their love for spectacle over meticulous, prolonged and
often frustrating pursuit of strategic goals.

Theatre as strategy

The postponement of the India-U.S. 2+2 dialogue between the Foreign and Defence Ministers
of both countries, that had been scheduled for this week, has to be understood in the context of
the similar personality traits of Mr. Trump and Mr. Modi. Hugging Mr. Trump may be a good
spectacle for Mr. Modi, but the same may not be true for the former. Mr. Trump has set his eyes
on spectacles that suit him. Mr. Trump, still basking in the denuclearisation deal that he’s said to
have struck with North Korea’s Kim Jong-un, is now looking forward to the next big event: a
summit meeting with Russian President Vladimir Putin. His every move on the global stage
enrages his domestic political opponents and the professional strategic community alike and he is
happy, as this keeps his political base constantly on the boil.

North Korea, Syria, Afghanistan, trade deficit, and all global challenges before America are the
faults of his predecessors, he repeatedly tells supporters. Most recently, at the G7 summit in
Canada in June, he declared: “I blame our past leaders for allowing this to happen (trade
deficits)…You can go back 50 years, frankly.” Such rhetoric may sound familiar to Indians. In Mr.
Trump’s war on the legacy of all Presidents before him, India is on the wrong side. The remarkable
growth in India-U.S. relations since the turn of the century had been nurtured by three U.S.
Presidents, Bill Clinton, George W. Bush and Barack Obama, two Democrats and one Republican
who have all been the target of Mr. Trump’s ire. India neither promises him the opportunity of a
spectacle nor offers the grounds for destructing the legacy of a predecessor. So he told Secretary
of State Mike Pompeo to deal with North Korea and Russia, and 2+2 with India could wait.
“Nobody wakes up in DC daily thinking of India,” says a former U.S. ambassador to India, pointing
out that 16 months into the new administration, there is no Assistant Secretary of State for South
and Central Asia in the State Department.

Impact on ties

To buttress one’s own claim to be a trailblazer by denying the achievements of predecessors may
be good political tactics for these leaders, but trying to wish away history itself is not a sustainable
strategy. Against the backdrop of a programmatic negation of history in both countries, Mr.
Trump’s bursts of unhinged rhetoric against China and Pakistan lend themselves to easy and
convenient interpretations by supporters of improved U.S.-India ties as moments of enlightenment
for the U.S., even as turning points.

But Mr. Trump cannot undo all the legacy with a magic tweet. U.S. relations with Pakistan and
China took shape during the Cold War. Pakistan might be the longest ally of the U.S. after the
U.K., first in the fight against communism, and then in the fight against terror that was created in
the first fight. China used the Cold War to its own advantage in its ties with the U.S.

China today threatens the dominance of the U.S., but the America’s security establishment and
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political elite are obsessed with Russia. India gets caught in that internal American fight too, such
as in the case of an American law that now requires the President to impose sanctions on any
country that has significant security relations with Russia.

Mr. Trump sees the challenges posed by China, but not in a manner helpful for India. For, India
and China are in the same basket for Mr. Trump on many issues that agitate him. He has
repeatedly mentioned India and China in the same breath as countries that duped his
predecessors on climate and trade deals. His administration considers India and China as
violators of intellectual property laws, as countries that put barriers to trade and subsidise exports
and use state power to control markets. The nationalists in the Trump administration, including
U.S. Trade Representative Robert Lighthizer, Commerce Secretary Wilbur Ross and White House
National Trade Council Director Peter Navarro are all gunning for China, and India is in the same
firing line. Many Americans who think that China took the U.S. for a ride — many Democrats
among them — suspect that India is trying to do the same thing.

But there are two constituencies in the U.S. that promote India against China: the Pentagon and
the U.S. arms industry. This works to India’s favour. While the Obama administration could not
overcome State Department objections to offer India even unarmed drones, the Trump
administration has done so, offering armed drones. Here, Mr. Trump is not guided by any grand
theories of ‘rule-based order’, etc. that professional strategists talk about, but by the opportunity to
sell.

Given Mr. Trump’s views on trade, American companies that used to argue China’s case are now
guarded in their approach. Still, companies such as General Motors and Ford have come out
against a trade war with China. This has implications for India too. American companies that eye
the Indian market are allies in the pushback against Mr. Trump’s nationalist trade policies. Mr.
Modi has realised this dynamic that puts India and China in the same corner in Mr. Trump’s
perspective — and that significantly explains his Wuhan summit with Chinese President Xi Jinping,
the third big leader who is gaming for the glory of his country.

War against legacy

The enlightenment that Mr. Trump purportedly brought on America’s Af-Pak policy also appears to
have been short-lived. If one looks at the tough messages from Nikki Haley, U.S. Ambassador to
the UN, in New Delhi recently on Pakistan and Iran, it is clear where the political priorities of the
Trump administration lies. Here again, Mr. Trump is determined to gut his predecessor’s legacy, a
key component of which was rapprochement with Iran. The war in Afghanistan is the worst optics
for Mr. Trump’s showman politics, and his administration’s approach has been to sweep it under
the carpet. The Pentagon has restricted release of data on the war but a report last month paints a
picture of a deteriorating situation. The U.S.’s ability to arm-twist Pakistan has been limited
anyway, and Mr. Trump’s determination to turn the screws on Iran makes it tougher. National
Security Adviser John Bolton, who had advocated bombing Iran, believes that a hardline policy
against Pakistan is not desirable.

All told, Mr. Trump might accept Mr. Modi’s invitation to be the chief guest at the 2019 Republic
Day parade just ahead of the Lok Sabha campaign, triggering another round of commentary on
their ‘body language’ and ‘chemistry’. A series of significant defence purchases and agreements
could be concluded in coming months. But India-U.S. relations will be better off without hype and
grand theories, often encouraged by the government. Otherwise, every rescheduling of a meeting
will be interpreted as the collapse of ties. Similarly, avoiding the hyperbole could help manage
India’s troubles with Pakistan and China better. The U.S. has overlapping interests with China,
and India has overlapping interests with both. The trouble with big-chest, small-heart hyper-
nationalism in foreign policy is that it also causes short sightedness. The audacity of hype has its
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India braces for more U.S. pressure

Nikki Haley recently said that India should rethink its relationship with Iran.AFPAFP  

The government is bracing for more “pressure” from the U.S. on Iran sanctions in the upcoming
weeks, but hopes that there may be an exception made for its dealings on the Chabahar port, as
officials meet with a U.S. delegation in the next few weeks.

However, sources said the government had yet to take any decision on cutting oil import from Iran,
as the U.S. had demanded, when its U.N. envoy Nikki Haley visited India last week.

“We heard very clearly what Nikki Haley said and we are in no doubt the U.S. will use pressure,
not just on us but around the world. Question is what do we see as our national interest and how
we respond to [the pressure], and how do we make our case to the U.S.,” a source said, adding
that U.S. officials have given “informal indications” that they understand India’s reasoning for
progressing on its Chabahar port and railway project. The U.S. team is expected to travel to India
in July to hold talks with Indian officials.

‘Important neighbour’

According to the source, Iran remains an “important near neighbour” for India, and a major oil
supplier, and the government hoped to have discussions with the U.S. to understand the options it
has on dealing with Iran given the sanctions proposed to kick in by November 4. India is second
only to China when it comes to the import of oil from Iran, and in February, after President Hassan
Rouhani’s meeting with Prime Minister Narendra Modi in Delhi, India had committed to increase
that intake by 25% this year.

However the U.S.’s decision to walk out of the multilateral nuclear agreement with Iran and re-
imposition of sanctions by November has cast a shadow on future engagement. This week, the
U.S. State Department reiterated its intention to get tough with all countries engaging with Iran for
trade, energy and infrastructure projects.

“We are not looking to grant licences or waivers because doing so would substantially reduce
pressure on Iran and this is a campaign of imposing pressure on Iran … We are prepared to work
with countries that are reducing their imports on a case-by-case basis, but as with our other
sanctions, we are not looking to grant waivers or licences,” said Brian Hook, Director of Policy
Planning at the U.S. State Department, on Monday, when asked specifically about concessions for
India.

The discussions on Iran sanctions, as well as on impending sanctions under the new American
CAATSA law that imposes strictures on trade with Russian and Iranian entities, were expected to
have been taken up during the “2+2” meeting between External Affairs Minister Sushma Swaraj,
Defence Minister Nirmala Sitharaman and their counterparts in Washington this week, but the
talks were cancelled by the U.S., owing to another meeting in North Korea for nuclear talks.

Government officials called speculation over the cancellation “unfounded” and said the two sides
were working to reschedule the 2+2 engagement soon.

Question is what do we see as our national interest and how do we make our case to the
U.S.

END
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Freedom from being ‘India-locked’: on Nepal-India relations

 

In Nepal, after Prime Minister K.P. Sharma Oli returned from China last month, his second trip
— but also his first as a leader of a coalition that commands a two-thirds majority in Parliament
and has governments in six out of seven provinces — the visit was hailed as a great success. With
so many media houses affiliated to the current ruling coalition, no stone was left unturned to
broadcast it.

Towards China 2.0

This visit had much significance as Mr. Oli had made his first visit as Prime Minister to China in
March 2016, as Nepal was just recovering from the Indian blockade that had paralysed lives.
Whipping up anti-India sentiments as Nepali nationalism has been common since the Shah Kings
and Rana rulers, but the blockade of 2015 was different. Nepalis, who had been hit by a major
earthquake in April 2015, were still recovering. And India’s blockade, coming against the backdrop
of Indian reservations about the constitution Nepal was adopting, changed the course of bilateral
relations. An entire generation of young Nepalis, who were already alienated from India due to the
opening of newer education destinations, saw the blockade as a move against a neighbour which
had not got its act right.

‘Nepal is yet to take up 1950 Friendship Treaty with India’

Nepal has historically remained ‘India-locked’, rather than being termed landlocked, as it is
dependent on India for transit to the seas. Being landlocked is not much of an issue as one can
get sea-locked, like the Maldives, but to be completely dependent on a single country for transit
rights now became an issue to resolve. During his visit to China in 2016, Mr. Oli, for the first time,
managed to push the agenda of a trade and transit agreement with China on the lines with special
agreements with India. This trip was to consolidate the moves made two years ago.

With the U.S. receding into its own cocoon, globalisation on the world stage was captured well by
China in 2017. It became the enabler of connectivity, world trade and dependency as it pushed its
Belt and Road Initiative (BRI) in a hurry. Many analysts say that if it were not for the U.S., the BRI
would not have been introduced so early. With Southeast Asia well covered and inroads made in
Pakistan, Sri Lanka and Bangladesh, for China, Nepal is the obvious next country for engagement.
With India opting out of the BRI, Nepal continues to remain the best conduit for Indian markets for
China. Mr. Oli understands this well and has played his cards accordingly.

Therefore, Nepal will be connected with China through a railway network in addition to roads.
While optical fibre cables already connect Nepal and China, transmission lines will connect the two
countries, providing Nepal a much needed alternative to sell excess power. Rail and road
networks will also provide Nepal an alternative for petroleum products that continue to remain the
highest imported product.

Nurturing the alternative

When one is tired of bad service at a restaurant, it is obvious that one will start looking for
alternatives. For Nepal, nurturing the relationship with China is a similar case. It is more out of
compulsion than choice. China has continuously maintained and maintains that Nepal’s economic
connectivity issues with India are more cost effective than with China and has advised Nepal to
work with India. We are yet to see this stance change dramatically.
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A new beginning with Nepal

Therefore, now the onus is on India to rethink on a long-term basis how to recalibrate its
relationship with Nepal. Nepal is a place of opportunity for people from the border towns of India.
The impact of the Nepal blockade in Indian border towns was so intense that it forced Indian
traders to tap their own channels to end it. The perspective has to change in New Delhi to factor in
Nepal’s concerns on the open border.

India needs to also realise the new reality that its monopoly over geopolitics in Nepal is over, and
there is another relationship that Nepal is nurturing. This comes at a time when there is a sense of
hope among the Nepali people, who are experiencing a semblance of political stability after years
of insurgency and then of political transition. It is time for India to be proactive and redefine its
engagement rather than continue to be reactive. The way India has been flexible with the Eminent
Persons Group (EPG) meetings is a good signal. India needs to continue to understand that
there is another opportunity to rewrite bilateral and geopolitical history. It should not be
squandered.

Sujeev Shakya is the author of ‘Unleashing Nepal’ and Secretary General of the Himalayan
Consensus Institute
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This refers to the tendency to form friendships and other forms of interpersonal relationships with
people we come across often in our daily lives.
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Cabinet approves renewal of MoU between the Institute of Chartered Accountants of India & Saudi
Organisation for Certified Public Accountants
Cabinet

Cabinet approves renewal of MoU between the Institute of
Chartered Accountants of India & Saudi Organisation for
Certified Public Accountants

Posted On: 04 JUL 2018 2:32PM by PIB Delhi

The Union Cabinet chaired by the Prime Minister Shri Narendra Modi has given its ex-post facto
approval for the Memorandum of Understanding (MoU) signed in 2014 and approval for renewal of
MoU between the Institute of Chartered Accountants of India (ICAI) & Saudi Organisation for
Certified Public Accountants (SOCPA) in Saudi Arabia to promote mutual co-operation framework
in the areas of Corporate Governance, Technical Research & Advice, Quality Assurance, Forensic
Accounting, issues for Small and Medium Sized Practices (SMPs), Islamic Finance, Continuing
Professional Development (CPD) and other subjects of mutual interest related to Accountancy
profession.

Major impact:

The aim is to work together to develop a mutually beneficial relationship inthe best interest of ICAI
members, students and their organizations.

The MoU will provide an opportunity to the ICAI members to expand theirprofessional horizons
and simultaneously ICAI will become an entity to aidand strengthen capacity building of local
nationals.

The MoU will further enable ICAI to promote the Accounting and Auditing profession and all
matters that might lead to the development of the profession and improve its status.

Beneficiaries:

ICAI has strong presence of 3 Chapters at Eastern Province covering Jeddah, Riyadh and Saudi
Arabia, having more than 200 members who have been engaged at different professional level.
The MoU will foster strong working relations between the ICAI & SOCPA thus giving strong
professional opportunities to Indian Chartered Accountants in India and more confidence to
employers in Eastern Province, thus creating significant employment opportunities for Indian
Chartered Accountants.

Background:

The Institute of Chartered Accountants of India (ICAI) is a statutory body established by an Act of
Parliament of India, The Chartered Accountants Act, 1949', to regulate the profession of Chartered
Accountancy in India. Saudi Certified Public Accountants' Regulations issued under Royal Decree
entrusted the "Saudi Organisation for Certified Public Accountants (SOCPA)" for promotion of the
Accountancy and Auditing profession in that country.

****
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Cabinet approves MoU between India and United Kingdom on cooperation in the sphere of Law &
Justice and establishing a Joint Consultative Committee
Cabinet

Cabinet approves MoU between India and United Kingdom
on cooperation in the sphere of Law & Justice and
establishing a Joint Consultative Committee

Posted On: 04 JUL 2018 2:29PM by PIB Delhi

The Union Cabinet chaired by the Prime Minister Shri Narendra Modi has approved signing of a
Memorandum of Understanding (MoU) between India and United Kingdom regarding cooperation
between both countries in the sphere of Law & Justice and to set up a Joint Consultative
Committee.

The MoU takes care of concerns and requirements in the field of exchange of experience by legal
professionals, government functionaries and their training and effective legal aid mechanism for
resolution of disputes before various Courts, Tribunals, etc. and proposes establishment of Joint
Consultative Committees.
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India, U.S. set to mend trade ties

The ongoing negotiations between India and the U.S. on multiple trade tussles are progressing
smoothly and a deal could be announced when an Indian delegation visits America in mid-July.

The deal is likely to involve bringing down the duty on high-end Harley-Davidson motorcycles to
zero, addressing an issue that President Donald Trump continues to raise publicly and privately
about trade relations with India.

India imports only a few dozen fully assembled motorcycles in the high capacity category that
attracts highest duties.

A U.S delegation led by assistant U.S. Trade Representative Mark Linscott was in New Delhi
recently.

An Indian delegation led by Santosh Sarangi, Joint Secretary in the Ministry of Commerce, will be
in Washington later this month, and an agreement on several contentious issues is likely,
according to sources familiar with the developments.

As part of a package deal, America is likely to maintain the Generalised System Preferences
(GSP) for India, which allows many exporters to enjoy lower tariffs on specific exports to the U.S.
India is likely to change the price restrictions imposed on medical devices imported from America
to trade margin rationalisation, a more acceptable global practice being demanded by American
manufactures.

The USTR has launched a process to terminate the GSP status for India, partly in response to
complaints from U.S. manufacturers of medical devices.

Senior Indian diplomat Puneet Kundal participated in a hearing at the USTR recently on India’s
GSP status, and the Indian Embassy is processing clarifications to further questions currently.

Fresh energy

Even partial resolution of the pending trade issues could infuse fresh new energy in bilateral ties,
which have taken a hit by the abrupt postponement by the U.S., of the 2+2 dialogue between the
Defence and Foreign Ministers of both countries that had been scheduled for this week.

“Both countries are aware of what is at stake. A resolution of trade issues is well within reach,”
said Mukesh Aghi, President of the U.S.-India Strategic Partnership Forum (USISPF).

The U.S. had invoked Section 232 (b) of the U.S. Trade Expansion Act of 1962 to impose 25%
duties on steel and aluminium from India. India had taken the issue to the World Trade
Organisation (WTO). The U.S. is also challenging India at the WTO for its export subsidy
programmes.

Other market access issues are also on the table. American companies are also protesting data
localisation requirements that India has announced.

Both countries are aware of what is at stake. A resolution of trade issues is well within
reach

Mukesh Aghi
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President, USISPF

END

Downloaded from crackIAS.com

© Zuccess App by crackIAS.com



crackIAS.com
cr

ac
kIA

S.co
m

www.thehindu.com 2018-07-06

China mounts defence against debt-trap claims

A media report had alleged that a Chinese firm funded Mahinda Rajapaksa’s 2015 election
campaign.  

China on Thursday mounted a defence to allegations that the Asian giant was trapping Sri Lanka
in debt, saying its partnership was in the interest of the island’s development.

Unleashing a direct attack on the West, the spokesperson of the Chinese Embassy here said the
“so-called debt trap” is “a false proposition created by the Western media, with a direct attempt to
obstruct the joint development of China and other developing countries, including Sri Lanka”. In a
select media briefing, Luo Chong said the “fundamental purpose” of such an allegation was to
maintain the Western world’s “traditional superior position”.

The official remarks come in the wake of a recent New York Times report which revealed that a
Chinese company funded former President Mahinda Rajapaksa’s 2015 election campaign, with
$7.6 million. China and Mr. Rajapaksa have denied the allegations.

Ongoing probe

With the report, based on an ongoing government probe, raising questions over apparent money
trails from China Harbour Engineering Company (CHEC) to Mr. Rajapksa’s aides, Beijing appears
to be keen on countering it — first with a statement from the Embassy here, then a statement by
the Foreign Ministry and Thursday’s press conference in Colombo.

The NYT report has aroused considerable curiosity about the “deal”, but the government is yet to
disclose more information on the “investigation” cited in the report. Local and foreign media
reported some findings of the criminal investigation in 2015, but authorities claim they are not
aware of its current status. Prime Minister Ranil Wickremesinghe told Parliament on Wednesday
that the Criminal Investigations Department would investigate the allegations in the NYT article.

The government has engaged the CHEC to execute the ambitious $1.4 billion-international
financial city off Colombo’s sea front, reclaiming land spanning 500 acres.
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Is India’s foreign policy adrift?

 

India has lost its eminent position in South Asia due to reckless adventurism in the neighbourhood

The National Democratic Alliance government has severely tripped on the first principle of Indian
foreign policy, which is finessing the ‘big powers’ dynamic. This means that equilibrium must be
maintained with the U.S., China, Russia, the European Union and members of the ASEAN. While
the first three carry geostrategic heft, with the U.S. still being the number one outside power
balancer in almost every region of the world, the last two are economic powerhouses. India needs
all of them, not one at the cost of the other.

India has lost its eminent position in South Asia as a consequence of reckless adventurism in its
neighbourhood. Today, the neighbourhood is bending towards China, with India looking on like a
hapless bystander. Even in Afghanistan, where the attention of what remains of the ‘Western
Alliance’ is focussed, India is a non-player.

Losing its eminent position

India has lost its pre-eminent position in the developing world as a consequence of its wilful
abandonment of the leadership of the Non-Aligned Movement (NAM) and other such institutions of
the postcolonial world order. Recall how Prime Minister Narendra Modi obtusely skipped NAM in
2016. India emerged as the natural leader of the newly liberated nations emerging from the
ravages of imperialism and neocolonialism in the late 1940s and early ’50s, a position it
assiduously maintained even after the collapse of the Soviet Union when strategic thinkers were
characterising the victory of the West as the end of history.

Let us now examine these cardinal errors one by one, starting with the U.S. Neither during the
Obama years nor during the term of the current dispensation has a single “big” idea emerged that
could take the India-U.S. relationship forward. Former U.S. President Barack Obama personally
called out the BJP government’s track record on fundamental human freedoms at the Siri Fort
town hall. New Delhi has still has not understood the Donald Trump phenomenon. He is not a
man-child as some commentators label him. Beneath the contrived angst and Twitter storms is a
well-calibrated intent to write the obituary of the post-Second World War order as it has outlived its
utility to the U.S., and create a new paradigm. India does not fit into the calculus. Nothing
exemplified this more than Mr. Modi being the 40th head of state to enter the portals of the White
House, behind even Montenegro. The mimicry of Mr. Modi by Mr. Trump, the snub on the ‘2+2’
dialogue, and U.S. envoy to the United Nations Nikki Haley’s harangue on Iran should therefore
come as no surprise.

Up a creek without a paddle

The BJP government’s denseness has ended up antagonising both Russia and China. Nothing
typified this more than Russia holding antiterror exercises with Pakistan in DRUZBA-2017.
Similarly, rather than taking a nuanced position, the ill-conceived boycott of the Belt and Road
Forum in Beijing in 2017 invited the wrath of China via the Doklam standoff. Notwithstanding
government claims, the withdrawal from Doklam was sequential — India first, then China — rather
than simultaneous. The sequel was that the Prime Minister had to travel to Wuhan and Sochi to
effectively pay ‘court’ to Presidents Xi Jinping and Vladimir Putin, respectively.

The worst casualty has, however, been India’s neighbourhood. In the past four years, the BJP
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government has swung from the sublime to the ridiculous on Pakistan, blockaded Nepal for not
declaring itself as a Hindu Rashtra, lost Sri Lanka to the Chinese, been belittled by the Maldives
and even Seychelles. Europe, Africa, Latin and South America have fallen off the map.

The list is interminable. India’s foreign policy is up a creek without a paddle.

Manish Tewari is a lawyer and former Information and Broadcasting Minister

 

Thanks to Prime Minister Modi’s leadership, India’s stature has grown significantly in the world

Since Narendra Modi became Prime Minister, India’s foreign policy has been on an upward
trajectory. Thanks to his leadership in the foreign policymaking process and charismatic role as
India’s diplomat number one, the country’s stature has grown significantly.

Mr. Modi’s vision of turning India into a leading power that is a net provider of security and
prosperity is a much-needed booster shot of ambition that has transformed the hitherto cautious
and bureaucratic character of Indian diplomacy. By setting an unambiguous goal of India as a
great power, Mr. Modi is aiming big and reflecting the aspirations of contemporary Indians.

Living up to its potential

Once a perennial disappointment that was not fulfilling expectations of greatness, India is now
widely acknowledged as an actor living up to its true potential. Mr. Modi’s strategy is to adopt a
proactive and flexible diplomacy that transcends previous reactive and rigid stances.

He has filled a serious attention deficit in Indian foreign policy by personally visiting a record 55
countries and hosting dozens of foreign counterparts at home. When the Prime Minister is leading
the show, it sends out a message that India is no longer parochial, inward-looking and navel-
gazing. Showing up is half the battle won. In today’s impressionistic social media age, Mr. Modi
has made India omnipresent.

Two areas where Indian foreign policy has leapfrogged under Mr. Modi are cultural and
commercial diplomacy. Well-thought-out policy reforms and emotional engagements with the
Indian diaspora have added a force multiplier to our soft power. By tapping into the transnational
Hindu and Buddhist civilisational linkages and harnessing them for strategic benefits in our
extended neighbourhood, Mr. Modi has reified India’s image as a repository of ancient wisdom
that generates global public goods.

Record levels of inward FDI flows and improvements in a range of global ranking indices bear
testament to Mr. Modi’s success in selling the India story abroad and linking his economic
diplomacy with domestic reforms. Fuelling economic development is a core purpose of Indian
foreign policy. The dividends of Mr. Modi wooing crucial centres of investible capital are evident.

Being decisive

In geopolitics, Mr. Modi has made decisive choices. He has broken free of taboos that restrained
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India from capitalising on closer defence and strategic cooperation with the U.S., Japan and Israel.
Casting aside the obsolete concept of non-alignment and entering into deeper circumstantial
partnerships to expand India’s geostrategic footprint are no minor accomplishments.

India is working its way to becoming a third power centre in the world alongside the U.S. and
China. Contrary to misguided portrayals of Mr. Modi as excessively pro-American, he has invested
in a variety of non-Western relationships and also challenged the U.S. whenever it has hampered
Indian interests through trade barriers and economic sanctions.

The strategic resolve that Mr. Modi displayed over Doklam, the risks he has taken by deploying
the military for surgical strikes against terrorists in Pakistan, and humanitarian rescue missions
overseas offer glimpses of the nationalistic resurgence driving contemporary Indian foreign policy.

Sreeram Chaulia is a Professor and Dean at the Jindal School of International Affairs, Sonepat

 

There are sui generis challenges and headwinds, requiring course modulation and adaptation

 

India is facing a unique combination of diplomatic, security and strategic challenges today. The
growing economic, defence and strategic partnership with the U.S. is being questioned on account
of the transactional nature of the Trump administration, its unreasonable trade demands, its focus
on other issues such as North Korea, and its sanctions related to Iran and Russia that are
unmindful of India’s interests and costs.

Changing relationships

India’s hitherto reliable and largest defence partner, Russia, is becoming increasingly enmeshed
with China. Unlike in the past, Russia has now supplied military helicopters to Pakistan, positively
assessed some of its claimed actions against select terrorist groups, and shown sensitivity to its
proclivities in Afghanistan.

China now has a GDP that is five times that of India’s and military expenditure that is three times
larger than ours. It has a growing global and regional economic and strategic footprint. India’s
neighbours, including the Maldives, Nepal and Sri Lanka, are exploiting new opportunities to
leverage their possibilities with China vis-à-vis India. Pakistan, while continuing to be perceived
globally as problematic because of its sponsorship of several terrorist groups, remains useful to
the U.S. for its efforts in Afghanistan, and to China in its regional and global strategies.

Some of India’s efforts, such as membership of the Nuclear Suppliers Group and a facility in
Seychelles, have been stymied. Debate continues endlessly on expansion of the UN Security
Council.

Although this particular combination of circumstances is unique, Indian foreign policy has faced
seminal challenges before. Soon after Independence, India’s decision to stay away from military
blocs and alliances had prompted negative orientations from the U.S. and the U.K. The 1962
conflict with China is seared in Indian memory. The dissolution of the Soviet Union and the
emergence of a U.S.-dominated world order had posed new challenges.

Some successes
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India also has successes to its credit. There is a broad bipartisan consensus in the U.S. on the
value of the India relationship. The U.S. National Security Strategy document of 2017 welcomed
“India’s emergence as a leading global power and stronger strategic and defence partner”. The
U.S. has also supported India’s growing role in Afghanistan. Europe, unnerved by the Trump
administration, is attaching importance to its values and economic opportunity-based partnership
with India. The Indian Prime Minister was welcomed by the French President and German
Chancellor soon after their inauguration. In the Indo-Pacific, relations with Japan and ASEAN
countries continue to strengthen. A renewed thrust has been made in the Gulf, especially with the
UAE and Saudi Arabia, keeping in mind the interests of our eight-million-strong diaspora, around
$50 billion of remittances, energy security, and sovereign wealth fund investments in India.
Relations with Israel, a major defence and technology partner, have been taken a notch higher,
even as Chabahar port is being developed in Iran to enhance connectivity to Afghanistan and
Central Asia.

The picture is complicated. There are strong sui generis challenges and headwinds, requiring
course modulation and adaptation. But foreign policymaking always faces challenges in an
evolving world. Along with nimble footedness, India will also need to strengthen itself further
economically and in its defence capacity, including in technology and production. It will also need
to improve its capacity for implementation of agreed upon cooperation projects.

Arun Singh was India’s ambassador to the U.S.

This refers to the tendency to form friendships and other forms of interpersonal relationships with
people we come across often in our daily lives.
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Allies, interrupted: on India-U.S. ties

There are enough signs that relations between India and the United States have suffered, with
officials in both capitals now freely conceding that their interests are diverging. From the U.S. side,
policy decisions by President Donald Trump to walk out of the multilateral nuclear deal with Iran,
and the U.S. Congress’s CAATSA law sanctioning Iran and Russia have set up an inevitable
conflict. Mr. Trump’s insistence on tough sanctions against all those continuing to engage with Iran
and Russia limits India’s options on energy security and defence procurement. During her visit last
week, Nikki Haley, the U.S. envoy to the UN, told India to “revise” its relationship with Iran; this
line is expected to be reiterated by U.S. interlocutors in the coming days. Added to this
confrontation is the U.S.’s tough policy on trade tariffs, applied to ally and adversary alike,
including India. For its part, the Narendra Modi government has taken a policy turn away from four
years of a pro-U.S. tilt. Mr. Modi’s speech at the Shangri-La Dialogue last month, in which he
invoked the long-lapsed phrase “strategic autonomy”, set at rest any doubt that there is a reset in
his foreign policy. Since January, he has personally reached out to the Chinese and Russian
Presidents in informal summits, and invited the Iranian President to Delhi. At variance with the
U.S. position on limiting engagement with these very countries, India promised to raise oil imports
from Iran this year, committed to far greater engagement on the Chabahar port project and
oilfields in Iran, while negotiating a $5.5 billion deal with Russia for the S-400 Triumf missile
systems. These will trigger U.S. sanctions unless the two countries reach a compromise.

The bilateral limits of hype: on India-U.S. relations

What is more troubling for bilateral ties is that despite the obvious problems, the political will to
address these issues is now considerably diminished. In contrast to his meetings with the Russian
and Chinese leaderships, Mr. Modi has had little contact with Mr. Trump since their meeting in
Manila last November, which by all accounts did not go well. Now, the postponement of the Indian
Foreign and Defence Ministers’ “2+2” dialogue with their U.S. counterparts has denied the
governments a chance to gather together the fraying bilateral threads. It is imperative that the
dialogue be quickly rescheduled. While the U.S. has traditionally applied pressure on its allies to
limit their engagement with countries it considers to be threats to the international order, the
manner in which deadlines have been publicly issued by the State Department twice this week will
only make its demands more difficult for India to even consider. India must now decide how best to
deal with the ultimatums, with U.S. sanctions kicking in by November. The clock is ticking on the
relationship.

Sign up to receive our newsletter in your inbox every day!

Please enter a valid email address.

The U.S. policy of separating children from undocumented migrant parents is cruel
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‘U.S. tariffs will obstruct economic recovery’

Adverse effect:The U.S. tariffs are likely to have a downstream impact in other countries, as
China-based export firms outsource parts and sub-assemblies from other world locations.AFP  

China on Friday warned that the U.S.’s move to impose tariffs on Chinese goods would trigger
market turmoil across the globe, obstruct economic recovery, and pose a “grave threat” to the
security of industrial value chains.

A statement by the Chinese Commerce Ministry warned that the U.S. was indulging in “bullying”.

Beijing has declared retaliatory tariffs after the U.S. announced a 25% additional levy on Chinese
products worth $34 billion. U.S. President Donald Trump threatened to incrementally increase
tariffs on the entire range of Chinese exports, worth more than $500 billion, in case Beijing
retaliated

The new U.S. market restrictions are likely to have a downstream impact in other countries, as
China-based export firms outsource parts and sub-assemblies from other world locations.

The Chinese retaliation followed immediately after the U.S. Trade Representative (USTR) issued a
note that stated that any goods that entered the country or were pulled out of warehouses after
12:01 a.m., Eastern Time, would face the new tariff regime.

The latest set of levies target 818 Chinese product lines in industries such as aerospace,
information and communications technology, robotics, industrial machinery, new materials and
automobiles, USTR list released earlier had stated.

In mid-June, the Chinese Commerce Ministry had declared that 545 types of U.S. products of
equal value, including soyabeans, automobiles and seafood, would face an additional tariff of
25%.

By restricting its market for high-end products, the U.S. hopes that this would deter its companies,
with cutting edge technology, from investing in China.

Intellectual property

The U.S. has earlier charged Beijing of forcing American companies to part with their intellectual
property, which can be funnelled into the Made-in-China 2025 project, as a precondition for doing
business in China.

A member of China’s central bank monetary policy committee, Ma Jun, said on Friday that the first
punches will have a “limited impact” on the Chinese economy. “The $50-billion trade war will slow
down China’s GDP growth by 0.2 percentage points,” Mr. Ma told Xinhua, China’s official news
agency.

During a visit to Sofia, Bulgaria, Chinese Prime Minister Li Keqiang told reporters that “China
would never start a trade war but if any party resorts to an increase of tariffs, then China will take
measures in response to protect development interests."

On Friday, Chinese state-media went ballistic as Mr. Trump fired the first salvo. Sate-run China
Daily called the Trump administration “a gang of hoodlums with its shakedown of other countries,
particularly China”.



cr
ac

kIA
S.co

m
crackIAS.com

In a commentary, the state-run tabloid Global Times said China was ready for a fight. “If the U.S.
is determined to escalate conflicts with China, then so be it. Perhaps Trump can only clear its mind
after a fight.”
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ICJ asked to rule in Qatari airspace row

The bitter fight between Qatar and its Gulf neighbours took a new twist on Friday as three Middle
Eastern countries asked the UN’s top court to resolve a dispute with Doha over sovereign
airspace.

Bahrain, Egypt and the UAE on Thursday requested the International Court of Justice to quash a
decision in Qatar’s favour, handed down by the UN’s global civil aviation body.

The International Civil Aviation Organization (ICAO) last week ruled it had the jurisdiction to
determine a dispute brought by Qatar, accusing its neighbours of violating an agreement that
regulates the free passage of passenger planes through foreign airspace.

The three countries now want the Hague-based court to nullify the ICAO’s ruling, saying its
decision was “manifestly flawed and in violation of fundamental principles of due process and the
right to be heard.”

“The ICAO council is not competent to adjudicate” the countries said in papers filed before the ICJ.
They sought a declaration that the ICAO’s decision is “null and void and without effect.”
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Nuclear deal partners offer support to Iran

Iran’s remaining partners in the 2015 nuclear deal vowed on Friday to keep the energy exporter
plugged into the global economy despite the U.S. withdrawal and sanctions threat.

Iran’s Foreign Minister Mohammad Javad Zarif praised them for their “will to resist” U.S. pressure,
two months after President Donald Trump walked away from the landmark accord.

Britain, France and Germany along with Russia and China met with Iran in Vienna to offer
economic benefits and assurances that would lessen the blow of sweeping U.S. sanctions
announced by Mr. Trump.

Seek to build trade

They said they remained committed to the accord and to building trade and investment links with
Iran, including “the continuation of Iran’s export of oil and gas” and other energy products. “This is
the first time they have shown this level of commitment, but we will have to see in the future what
they really want to do and what they can do,” Mr. Zarif told a Vienna news conference broadcast
by the Fars news agency.
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The new trade order: on the Trump administration launching its trade wars

 

Since the start of the year, U.S. President Donald Trump has lashed out at allies and adversaries
alike on trade. Often, as with India, the U.S. has pushed for enhanced security cooperation at the
same time it declared trade relations a national security threat. The belligerence has left many
baffled.

Some pointers

A first question is why the Trump administration is launching its trade wars. There are at least
three possible explanations worth considering: an actual casus belli, as with complaints about
Chinese practices; a phantom casus belli, as in the preoccupation with meaningless bilateral trade
deficits; or, finally, it might just be a straightforward desire to block trade.

The evidence seems to point to the last possibility — simple protectionism. While the U.S. has
significant concerns about Chinese economic practices, such as China’s aggressive approach to
acquiring intellectual property from American businesses, the administration has been unable to
focus its demands on these practices. When, a year ago, China offered a deal to address its steel
overcapacity, Mr. Trump reportedly rejected the deal in favour of pursuing tariffs. Nor has the
White House been able to prioritise among its global trade concerns. The discord with trading
partners such as the European Union and Canada has undercut the possibility of presenting a
united front on China complaints.

Further, the Trump administration’s tariff justifications can shift rapidly. In May-June, the Trump
administration extended steel and aluminium tariffs to Canada, among other countries. Ostensibly,
the rationale was a threat to U.S. national security. Yet, at the G7 meetings later that month, Mr.
Trump seemed to explain the aggressive U.S. stance by citing Canada’s protective dairy regime.

There is ample evidence that Mr. Trump places a high priority on bilateral trade deficits, which he
seems to equate with profit and loss statements. In May, hoping to assuage the President’s
concerns, Chinese Vice-Premier Liu. He came to Washington to offer increased Chinese
purchases of U.S. goods as a means of resolving the looming tariff threat. The Trump
administration initially struck a deal, then reversed it roughly a week later. Countries with which the
U.S. runs a trade surplus have also not been immune from trade attacks; Canada is a prime
example.

This then leaves the simpler explanation that Mr. Trump is fond of tariffs and believes that
American industry will do better behind a wall of protection. He has been neither coy nor
inconsistent about such feelings. When he first announced his intention to apply steel and
aluminium tariffs in March, his press secretary was asked about the surprise policy move. She
replied, “This is something, frankly, the President has been talking about for decades.”

Within the system

The U.S. prides itself, however, on its political system of checks and balances. Even with a
protectionist President, how can one individual recraft a country’s long-standing trade position so
dramatically? The puzzle deepens when one looks at the U.S. Constitution, which assigns the
power to apply tariffs to Congress. And where are international protections against capricious
protectionism?
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Domestically, Congress has tried to shift responsibility for trade on to the Executive Branch ever
since it engaged in an ill-fated bout of protectionism in 1930. The underlying presumption was that
individual members of Congress were more likely to succumb to protectionist pressures from their
narrower constituencies, while the President was more likely to consider the broader national
interest. Most domestic legislative safeguards, therefore, protected against a president being more
liberal than Congress might desire; there are relatively few protections against a President who is
more protectionist. Over the years, the legal authorisations for a President to apply protection
accumulated, largely unused. Thus, the steel and aluminium tariffs were justified under an obscure
provision of the Trade Expansion Act of 1962, a law granting national security powers from the
midst of the Cold War. The upshot is that a protectionist President has ample tools at hand.

Turning to the global trading system, the burgeoning trade war demonstrates its limitations. The
General Agreement on Tariffs and Trade and World Trade Organization were never designed to
block a major world power from running amok. They relied, instead, on the principal players in
global trade respecting the system. Trade disputes were anticipated, of course, but they were
intended to be sincere cases of disagreement about rules and acceptable practices. The WTO
Dispute Settlement Mechanism cannot act quickly enough to address the mounting spats about
trade protectionism emanating from the U.S., a major reason why countries around the world have
not waited for verdicts from their WTO complaints and have instead proceeded with retaliation.

What lies ahead

Finally, we can ask: what comes next for the global trading system? In the near term, we are likely
to see escalation. U.S. tariffs on $34 billion of imports from China took effect on July 6. China has
promised equivalent retaliation. Mr. Trump has promised to retaliate against that retaliation.

The Trump administration also announced its intention to use its national security justification for
tariffs on the auto sector. There are reports that Mr. Trump wants such tariffs in place before the
U.S. mid-term elections in early November. While such a move would be qualitatively similar to the
action against steel and aluminium trade, it would be quantitatively much more significant, given
the magnitude of the autos trade. Europe has threatened retaliatory tariffs worth $300 billion
should the auto tariffs proceed.

There is little sign that Mr. Trump will be turned from his protectionist path by earnest explanations
of the virtues of trade, though there have been valiant attempts both from the private sector and
from members of Congress. If there is to be a change in the U.S. position, it is likely to come from
an active reassertion of congressional authority over trade policy. At the moment, that still appears
unlikely, but the pressures are mounting.

Even if the President has trumpeted his passion for protection for years, many in the U.S.
assumed he was exaggerating. It is only in the last month or two that the effects of both protection
and retaliation have begun to be felt. While some businesses have been helped, many more have
been hurt. For example, while there are roughly 140,000 Americans who work in steel production,
there are about 2 million who work in industries that use steel as a major input. Those latter
industries are beginning to cry for help, along with farmers who are seeing sales lost to retaliatory
barriers. Stories such as the relocation of production of Harley-Davidson motorcycles have called
into question the President’s claim that protection would revive American manufacturing.

All this has led to a deeply conflicted Republican Party, which holds a majority in both houses of
the legislature. Traditionally, Republicans have been the more pro-business, pro-trade party and
members of Congress running for re-election this November were planning to mount a campaign
based on unity, tax cuts, and good stewardship of the economy.
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Now those candidates need to decide whether or not to act against their President’s trade
measures. If they choose to, they have the power to legislate and block the President’s trade
belligerence, at the cost of enraging him. If they choose not to, they will likely disappoint their
constituents. Their choice is likely to determine the next turn in Mr. Trump’s trade war.

Philip I. Levy is a Senior Fellow at the Chicago Council of Global Affairs and adjunct Professor at
the Kellogg School of Management, U.S.
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‘Teesta water no longer a hurdle in ties’

Hossain Toufique Imam  

The pending resolution of the Teesta river water-sharing agreement is “no longer an issue” for
Bangladesh Prime Minister Sheikh Hasina’s government, her political adviser, Hossain Toufique
Imam, said here on Saturday. The statement indicates a major shift in position for the Hasina
government, which has been appealing to New Delhi to resolve the issue ahead of the general
elections in December.

“Teesta is no longer a problem,” Mr. Imam said in reply to a question from The Hindu while
speaking at a think-tank event.

Resigned to delay

“PM Hasina often says we are a lower riparian state, and rivers flow downwards. You cannot stop
Teesta flowing into Bangladesh, and today or tomorrow a formal agreement will take place. But it
is not a problem between the neighbours anymore,” he added, indicating that his government may
be resigned to the fact that the agreement will not be signed soon.

The agreement has been pending since it was nearly signed in 2011, but was blocked at the last
minute by West Bengal Chief Minister Mamata Banerjee.

Mr. Imam’s words were in sharp contrast to Ms. Hasina’s repeated appeals thus far, referring to
the water-sharing agreement as “transformational” for India-Bangladesh ties.

An Awami League delegation had also met Prime Minister Narendra Modi in April, stressing that
the Teesta issue was a “serious problem” for the ruling party, which needed to be resolved.

Speaking at the Observer Research Foundation, Mr. Imam, however, conceded that the
Opposition parties, led by the Bangladesh National Party (BNP), would, during the election
campaign, raise the failure of the government to conclude the agreement.

Mr. Imam’s visit to Delhi, where he met Minister of State for External Affairs M.J. Akbar, comes a
month after a delegation of the Opposition BNP addressed several think-tanks here.

In an interview to The Hindu , BNP standing committee member Amir Khosru Chowdhury had
appealed to India to push for free and fair elections in Bangladesh and “not back any one party in
the elections”. The BNP’s outreach, given its past tense relationship with India, has been viewed
with much interest in Delhi and Dhaka.

Condemns opposition

Responding to a question, Mr. Imam, who holds the Cabinet rank in Ms. Hasina’s government,
said it was “impossible” for the BNP and India to reconcile their differences, and added that Delhi
should “expel all BNP elements from the country”.

“The BNP members who came here are not only pro-Pakistan but also pro-China and have
virtually been taken over by the Jamaat-e-Islami (which has been banned from elections). They
are working against Indian interests,” Mr. Imam alleged, also warning that “pro-Pakistan” elements
would attempt to disrupt the Bangladesh elections.
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The sharp allegations and counter-allegations during visits by political leaders on both sides of the
Bangladesh political spectrum indicate how heated the upcoming campaign is likely to be.

This week, the Awami League also criticised comments by U.S. Ambassador to Dhaka Marcia
Bernicat, who had expressed concerns about irregularities in the recent Gazipur and Khulna
bypolls. Ms. Hasina’s son and adviser, Sajeeb Wazed Joy, seen as her political successor, called
the U.S. Embassy in Bangladesh a “mouthpiece for the BNP”, while other leaders warned against
any “foreign interference” in the elections.

Concern has also grown over the possibility of violence in the months ahead, which had marred
the run-up to elections in January 2014, which the Awami League won.

Co-opting the fringe

This time around, the Awami League has been accused of tacitly seeking support from the Islamist
group Hefazat-e-Islami, which organised violent protests in 2013 where dozens were killed.

Asked by The Hindu , Mr. Imam played down the concerns over the growth of the Hefazat cadres
and madrassas in Bangladesh.

“Their numbers are so large that no one can stop them with force; we have to do it tactfully. We
have converted many Hefazat students in madrassas to Awami League supporters, so that is why
we feel in the elections, we don’t think they will be a factor,” he said.
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The low-down on India-Iran oil trade

Iran has always been one of India’s main suppliers of oil, second only to Iraq and Saudi Arabia,
with exports that totalled more than 27 million tonnes last year. The figures make India Iran’s
biggest buyer after China, and as a result, a target for the U.S. which has declared a campaign to
“isolate Iran” after the Trump administration withdrew from the multilateral nuclear deal. For India,
which has been told along with other buyers to take oil imports to “zero” by the cut-off date of
November 4, its decisions on procuring Iran oil this point onwards is not so much about securing
energy as it is about securing India’s standing in the world. If it rejects U.S. pressure, it risks
sanctions as well as incurring the displeasure of its all-powerful friend and defence partner. If it
yields, it risks its relationship with traditional partner Iran, access to important trade routes through
Chabahar and the International North South Transport Corridor (INSTC), as well as its
international reputation.

In 2012, when the Obama administration wanted to maximise pressure on Iran in order to secure
the nuclear deal or the Joint Comprehensive Plan Of Action, it had sent a similar tough message
to New Delhi, albeit more discreetly than the Trump administration has. The then Secretary of
State, Hillary Clinton, recounts in her book Hard Choices that when she visited New Delhi in May
2012, the “more loudly we urged [India] to change course, the more likely they were to dig in their
heels.” India agreed to cut oil imports by 15% subsequently, but asserted its autonomy. Three
months later, the then Prime Minister, Manmohan Singh, even visited Tehran to attend the Non-
Alignment Summit, despite U.S. objections. Eventually, New Delhi operationalised a ‘rupee-rial’
mechanism, under which half of what it owed Tehran for oil imports would be held in a UCO Bank
account and made available to Iranian companies to use for any imports from India, an
arrangement the Narendra Modi government is seeking to re-energise.

But 2018 is not 2012, and the stakes are higher for the government. Ties with the U.S. are under
strain over several issues, including U.S. trade tariffs and India’s defence procurement from
Russia, and a major divergence on Iran will exacerbate the problem with India’s biggest trading
partner and fastest growing defence partnership. Moreover, in an increasingly globalised world,
where Indian companies compete, any U.S. sanctions will make it hard for refiners, insurers and
transport companies to facilitate oil trade, even if India wishes to continue it. On the other hand,
India’s investment in the Iranian relationship has increased, making a turnaround much more
difficult. Just five months ago, New Delhi rolled out the red carpet for Iran’s President Hassan
Rouhani and committed itself to increasing its oil off-take by 25% this year, as part of easing
negotiations for the Farzad-B gas fields India is keen to buy a stake in. India has also committed
itself to investing $500 million to build berths at Chabahar’s Shahid Beheshti Port, and $2 billion to
build a rail line through the Zahedan province to Afghanistan, in an effort to circumvent trade
restrictions by Pakistan. Iran’s other oil importers, China and Turkey, have said they will not accept
the U.S.’s diktat.

In the next four months, one can expect complex negotiations between New Delhi and Tehran,
and New Delhi and Washington. A U.S. team is expected in Delhi this month, and while a senior
State Department official ruled out “waivers or licences” to any country, he did hold out the hope
that some flexibility might be negotiable “case-by-case” for countries that agree to reduce oil intake
from Iran. Mr. Rouhani, who is on a European tour discussing ways to retain the JCPOA, has
warned of dire consequences if the U.S. succeeds in having Iran’s oil exports cut, as this is a
“national security” issue. While India’s oil supplies are diversified, its options in this game of
diplomatic brinkmanship are narrowing.

Suhasini Haidar
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No one wins: on the US-China trade war

The trade wars have finally begun. After exchanging several threats over the last few months, both
the United States and China implemented a tariff of 25% on imports worth $34 billion last Friday.
This marks the official beginning of what China dubs as “the biggest trade war in economic
history”. While this trade war is far from the biggest the world has seen, it has the potential to
cause some significant damage to the world economy. U.S. President Donald Trump, who began
the year by imposing tariffs on imported solar panels and washing machines, has vowed to
possibly tax all Chinese imports into the U.S., which last year added up to a little over $500 billion.
Mr. Trump’s tariffs against China will likely resonate with voters who believe in his “America First”
campaign and perceive the trade deficit with China as a loss to the U.S. economy. China, not
surprisingly, has responded by targeting American exports like soybean and automobiles, a move
that could cause job losses in American states that accommodate Mr. Trump’s voter base. Other
major U.S. trading partners such as the European Union, Mexico, and Canada have also slapped
retaliatory tariffs on various U.S. goods.

A vicious cycle: on trade wars

In a globalised world, no country can hope to impose tariffs without affecting its own economic
interests. Apart from disadvantaging its consumers, who will have to pay higher prices for certain
goods, tariffs will also disrupt the supply chain of producers who rely on foreign imports. So both
the U.S. and China, which have blamed each other for the ongoing trade war, are doing no good
to their own economic fortunes by engaging in this tit-for-tat tariff battle. The minutes of the U.S.
Federal Reserve June policy meeting show that economic uncertainty due to the trade war is
already affecting private investment in the U.S., with many investors deciding to scale back or
delay their investment plans. China, which is fighting an economic slowdown, will be equally
affected. The ongoing trade war also threatens the rules-based global trade order which has
managed to amicably handle trade disputes between countries for decades. It could also isolate
the U.S., which has refused to settle differences through serious negotiations, as other global
economies strike trade deals on their own. In March, for instance, 11 Asia-Pacific countries went
ahead to sign a trans-Pacific trade deal while leaving out the U.S., which had pulled out of the
Trans-Pacific Partnership in early 2017. If global trade tensions continue to simmer, however, it
may not be too long before countries resort to other destructive measures such as devaluing their
currencies to support domestic exporters. The world economy, which is on a slow path to
recovery, can do without such unnecessary shocks.
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Living in uncertain times

Given the uncertain times we live in, nothing can be taken for granted. Much of the world seems to
be in a state of bewildering confusion. Across the spectrum, people appear euphoric, angry, fearful
or confused. Many do not even want to think of what lies ahead. Therein, perhaps, lurks the
biggest danger. Not wanting to understand what is taking place has its own perils.

Age of disruption

Disruption is the dominant sentiment today. It is leading to major political upheavals. It has
resulted in escalating levels of violence. Technology is the biggest disruptor of all. Many large
firms are being challenged by start-ups. Artificial Intelligence is threatening everything that we are
aware of. This breeds uncertainty, apart from confusion.

How else can anyone explain the extraordinary spectacle of a U.S. President effecting a meeting
with a North Korean leader. Till very recently, North Korea was seen by the U.S., and much of the
West, as the principal part of the “axis of evil”. Not only has this been exploded with the leaders of
the U.S. and North Korea meeting in Singapore in June, but the U.S. has announced that North
Korea no longer poses a nuclear threat, nor is it the “biggest and the most dangerous problem” for
the U.S. No diplomatic rigmarole, no joint communiqué on the details and guarantees, just a
simple endorsement that North Korea would eschew the use of nuclear weapons and dismantle its
nuclear arsenal is considered enough.

The rest of the world, meantime, is in various stages of disarray. Russia’s Vladimir Putin is pitted
against almost the entire Western world, and is being blamed for an array of human rights
violations. Several regions of Asia are akin to powder kegs waiting to blow up. Afghanistan is
rocked almost daily by terror attacks by the Taliban, the Tehreek-e-Taliban Pakistan, or the Islamic
State. West Asia is embroiled in several wars. Syria is the worst-affected and has almost ceased
to be a state. Tensions between Iran and Saudi Arabia have intensified. Tensions between Israel
and the Muslim world have peaked. The war launched by the Saudi Arabia-led alliance of Arab
States against Yemen is turning into a war without end. In South Asia, even tiny countries like the
Maldives are challenging bigger neighbours like India.

Europe may not be convulsed with the same degree of violence, but political uncertainty is the
prevailing order. Germany, which appeared the most stable of European countries till recently, is
in deep crisis politically and Chancellor Angela Merkel’s government hangs by the proverbial
thread. In France, despite President Emmanuel Macron’s reassuring presence, strong
undercurrents of political disruption are evident. A fluid political situation prevails across much of
southern Europe.

Stable dictatorships

In a topsy-turvy world, it would appear that autocracies or dictatorships remain more stable, while
democracies seem increasingly dysfunctional. Under President Xi Jinping, China, for instance, is
making steady progress, despite the occasional dip in economic forecasts. The party remains in
tight control of affairs. Mr. Xi and the Chinese Communist Party have on their radar milestones
such as ‘wiping out poverty and becoming a moderately prosperous society by 2021’ (100th
anniversary of the founding of the party); a ‘Made in China target to be completed by 2025’; and
turning ‘China into a fully developed nation by 2049’ (100th anniversary of the founding of the
People’s Republic of China). No hiccups are in sight.

Russia is, again, not constrained by contrarian pulls and pressures. It has entered into a strategic
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relationship with China, is seeking to consolidate its influence in Eurasia, and has been able to
stand up to the North Atlantic Treaty Organization and the West. Its economy is also on the mend.
Other dictatorial regimes, such as Turkey, are proving more resilient than democratic regimes
across the world, and better able to manage turmoil within and outside their borders.

Most democracies, on the other hand, reveal a far from homogeneous state of affairs, with ruling
and opposition parties increasingly working at cross purposes. Germany’s plight today is largely
due to Ms. Merkel’s Christian Democratic Union and coalition partner, the Christian Social Union,
pulling in different directions. Such trends are a common occurrence today.

Equally disconcerting is the plight of political parties themselves in many democracies. Many act in
a manner that appears like an indictment of democratic politics. In the U.K., for instance, the
Conservative and Labour parties face serious internal divisions. In the U.S., both Republicans and
Democrats appear in poor shape. Political parties in France are hardly better situated. What all
this presages for the future of democracies is a matter of conjecture.

Indian democracy, unfortunately, is not an exception. The Bharatiya Janata Party (BJP) currently
projects an image of a strong centralised party. Most other parties are riven by internal
dissensions. Yet, the BJP has been unable to ensure the smooth functioning of Parliament. The
BJP’s inability, despite its brute majority in the Lok Sabha, to ‘manage’ a determined Opposition is
a serious chink in its armour. More unfortunate, it has resulted in a paralysis of informed
discussion and debate. Absence of a debate of this nature in Parliament has a direct impact on the
conduct of affairs of state.

For example, there had existed for a long time a broad consensus among parties in Parliament
about the conduct of foreign affairs. Today, the consensus appears to have broken down. This has
happened precisely when India’s external policies have come under strain. The nation, however,
has the right to know the correct state of affairs, which is possible only through a detailed
discussion in Parliament. The ruling party seems in no hurry to restore the consensus.

Friction in ties

Without this, it will be difficult for the nation at large to discern why India-U.S. relations, after more
than a decade and half of steady improvement, seem to be slowing down. It was only early this
year that U.S. President Donald Trump had announced suspension of military aid to Pakistan, and
pointed an accusing finger at it for backing terror. All of a sudden, whether due to U.S. imperatives
in Afghanistan, or some other reason, there are signs of renewed engagement between Pakistan
and the U.S. This cannot but adversely impact India’s position in the region. Simultaneously, the
U.S. has of late taken to upbraiding India on trade issues, lecturing it on reducing military ties with
Russia, and insisting that it abide by U.S. sanctions on Iran. It also peremptorily postponed the
2+2 dialogue. Without a serious debate in Parliament, it would be difficult for the government to
reach a consensus on how to deal with this situation.

This applies in equal measure to the state of India’s relations with China. Despite the Wuhan
summit, our relations with China remain equivocal. There has been no give by China on
contentious issues such as the border. The Doklam stand-off has yet to be resolved. Further,
China continues to aggressively cultivate countries in India’s neighbourhood to India’s detriment.
Nepal and the Maldives are conspicuous examples. It is little understood, again, why many of our
neighbours seem to be drifting away from India.

A debate in Parliament would be even more critical to understand where our relations with Russia
stand today. On the surface, India-Russia relations remain unaffected, but there are enough signs
that the nature of the relationship has undergone a change, even though defence ties may be
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unaffected. If the U.S. continues to insist that India resile from its commitment to buy the Triumf
missile defence systems from Russia, we will have a first-rate crisis on our hands. India needs a
national consensus to tide over the crisis and withstand U.S. pressure, since succumbing to it
would be detrimental to our claims to ‘strategic autonomy’.

Some of the policy imperatives of recent years, including possibly the current transactional nature
of India’s foreign policy, may well need to be reformulated, given the present state of affairs. This
cannot happen without a detailed debate in Parliament. The time has, hence, come for the
government to seek out the Opposition to debate some of these issues inside Parliament, so that
foreign policy, at least, remains on an even keel and is not buffeted by the cross-winds of
adversarial party politics in the country.

M.K. Narayanan is a former National Security Adviser and a former Governor of West Bengal
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India needs a more strategic trade policy

The trade war that would never happen officially began this Friday. The United States imposed a
25% tariff on $ 34 billion worth of Chinese imports. Beijing retaliated in a similar manner. Going by
the language of US President Donald Trump and his Chinese counterpart Xi Jinping, a few more
escalatory rounds seem more likely than not.

Neither side is wholly in the right. The US rightly argues that China has taken the international
trading system for a ride through hidden subsidies, currency manipulation and, more recently,
technology theft. India’s own experiences with the Great Wall of Chinese non-tariff trade barriers
bear testimony to this fact. China, however, is right to say that the US trade deficit is fundamentally
a consequence of the chronic savings-investment gap of the American economy.

Trump has chosen to wage a trade war without fully understanding the nature of global trade. By
choosing to fire his tariff cannons against almost every other major economy including India, he
has ensured China’s many trading misdeeds will be obscured by the fog of economic war. He
wages a just war with wrong strategies and weapons.

At one level, India should welcome China’s being called out for its predatory trade and investment
policies. At another, and more immediately, it has reason to be worried at the economic fallout if
the US-China trade war escalates. Already this is causing a flight to safety by capital, reducing
investment flows into India. A trade war would slowdown global growth overall, worsening India’s
already dismal export numbers. It could also result in other countries raising protectionist barriers.
India, with its weak network of trade arrangements, would suffer more than most.

India is hardly in a position to give lectures to either the US or China. A World Trade Organisation
report this month declared India had imposed more trade restrictive actions than any other G-20
country in recent months. New Delhi needs to consider a more strategic trade policy in the
backdrop of the slow unravelling of the WTO-based trading regime. This means being more
aggressive on free trade agreements to guarantee future market access. The long-delayed
European Union trade agreement would be a good starting point. It would mean negotiating more
immigration and service agreements with specific countries. It would, fundamentally, also require
India to cease thinking of trade as a zero-sum game and recognise that competition gives a nation
a modern economy. The principles underlying the trade policies of New Delhi and President
Trump unfortunately are similar — and they are both wrong.
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Prime Minister of Bhutan calls on the President
President's Secretariat

Prime Minister of Bhutan calls on the President

Posted On: 06 JUL 2018 6:42PM by PIB Delhi

His Excellency Tshering Tobgay, the Prime Minister of Bhutan, called on President of India, Shri
Ram Nath Kovind, at Rashtrapati Bhavan today (July 6, 2018).

Welcoming the Bhutanese Prime Minister to India, the President said that India and Bhutan share
an exemplary bilateral partnership.  Our relations are unique and special.  Our historical and
cultural linkages make us natural friends.  He stated that the government and people of India
appreciate the vision of the Druk Gyalpos, which has guided relations between India and Bhutan. 
With the wisdom and foresight of the Monarchs of Bhutan and the Indian leadership, India-Bhutan
relations have gone from strength to strength. 

The President said that Bhutan has made rapid economic progress in recent years. It has made
advances on social indicators in pursuance of happiness as a national philosophy. He was happy
to note that many of the projects under Bhutan’s recently concluded 11th Five Year Plan have
been implemented in a timely manner. He emphasised that India is firmly committed to partner
Bhutan in its socio-economic development and to support its 12th Five Year Plan based on
Bhutan’s priorities. 

The President was happy to learn that the golden jubilee anniversary of the establishment of
formal diplomatic relations between India and Bhutan is being celebrated in a manner befitting our
special relationship.  He noted that 50 commemorative events have been planned both in India
and Bhutan to mark the special year. 

 

*****
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Game at Chequers: the Brexit plan

British Prime Minister Theresa May is no stranger to controversy and rebellion. After the Cabinet
met at her country residence, Chequers, she has found herself, yet again, in the middle of a
political upheaval, which could either see her hand strengthened or send her packing from
Downing Street. The controversy: while the Cabinet had agreed on a strategy on the kind of
Brexit deal it would pursue with the European Union, some of Ms. May’s hardliner Brexit
colleagues were unhappy. Brexit Secretary David Davis and his deputy, Steve Baker,
resigned, followed by Foreign Secretary Boris Johnson. The Chequers strategy is not a final
deal but will form the basis of negotiations with the EU. In pursuing a soft Brexit and insisting that
the time for intra-party bickering was over, Ms. May has mitigated some of the economic damage
from Brexit. The policy calls for a U.K.-EU free trade area in goods and agri-products based on a
“common rulebook”, with the U.K. harmonising its tariffs with the EU in these sectors. The
government said it would seek flexibility with regard to trade in services — Britain’s most vital
export — and a deal on financial services based on “mutual benefits of integrated markets” and
financial stability. This lower level of alignment with EU rules means reduced access to EU
markets for the sectors. The Cabinet agreement proposes a “joint institutional framework” to
interpret agreements between the U.K. and EU, with U.K. courts implementing the framework in
the U.K., and EU courts in the EU. The agreement proposes that U.K.-EU disputes will be settled
by joint committees or independent binding arbitration for dispute settlement. Perhaps most
controversially, the document says the U.K. would apply EU case law where the common rulebook
was concerned. Mr. Johnson, a Brexiter who nursed prime ministerial ambitions, said this would
reduce Britain to the status of a colony, having to comply with rules it did not have a say in
formulating.

It is unclear what the spate of resignations means for Ms. May’s tenure as Prime Minister. While
the Cabinet proposal has been criticised by high-profile Tories for not having legs, several
Brexiters, including Environment Secretary Michael Gove and International Trade Secretary Liam
Fox, remain in Ms. May’s Cabinet. On Monday, following Mr. Johnson’s resignation, Ms. May met
with Tory backbenchers and appeared to receive their enthusiastic support. As things stand, a
vote of no-confidence appears unlikely. But there could also be a fallout from President Donald
Trump’s visit to the U.K. this week. Positive news on the future of bilateral trade would give her a
boost, but Mr. Trump has suggested he may speak with Mr. Johnson while in the U.K. For the
moment, Ms. May’s position looks safe. But all this could change dramatically if more resignations
follow.
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Deep state, deeper problems: Pakistan

Whatever their outcome, Pakistan’s general election scheduled for July 25 is unlikely to
change four fundamental realities. First, Pakistan’s military-led establishment will continue to wield
effective power, drawing strength from allegations of incompetence and corruption against civilian
politicians. Second, civilian politicians will continue to justify their incompetence and corruption by
invoking the spectre of military intervention in politics. Third, jihadis and other religious extremists
will continue to benefit from the unwillingness of the military and the judiciary to target them as well
as the temptation of politicians to benefit from their support. Fourth and finally, Pakistan’s
international isolation and economic problems, stemming from its ideological direction and
mainstreaming of extremism will not end.

The conviction of former Prime Minister Nawaz Sharif by an accountability court last Friday
has set the stage for him to portray himself as the latest martyr for democracy. He has argued, as
others have done before him, that he is being punished not for corruption but for standing up to
Pakistan’s invisible government — the military-intelligence combine that has dominated the
country effectively since 1958.

His supporters are willing to ignore the fact that Mr. Sharif’s own political career was launched by
the Pakistan Army and the Inter-Services Intelligence (ISI), and the likelihood that allegations of
unusual expansion of the Sharif fortune since the family’s advent in politics are true.

Spotlight on the judiciary

The conduct of Pakistan’s judiciary in the matter has been far from judicious. The Chief Justice of
Pakistan, Saqib Nisar, views himself less as an adjudicator in accordance with the law and more
as a super policy maker. He has expressed interest in everything — from water scarcity to running
of mental hospitals and prisons. He has taken to touring various government facilities and has
even created a fund for the construction of dams. The fund will receive public contributions
because the Chief Justice knows the exchequer does not have enough money to build the dams
he wants built.

None of these actions is part of a Chief Justice’s job description, even after recognising that some
judges are more activist than others. Justice Nisar has made his political biases well known and
the case against Mr. Sharif proceeded in reverse order. Instead of beginning in a trial court where
evidence of his wrongdoing was established beyond reasonable doubt, he was first disqualified by
the Supreme Court and then put on trial.

But perceptions and common knowledge of political corruption cannot be a substitute for following
legal principles. Elsewhere in the civilised world, the Pakistani practice of accusing someone of
criminal conduct first in the highest court and then demanding that they prove their innocence
would be deemed grossly unjust. The fact that this happens only in political cases further
strengthens the view that politics, not corruption, is at the heart of such ‘prosecutions’.

Moreover, the Supreme Court invited representatives of the Military Intelligence and the ISI to help
investigate the money trail for Mr. Sharif’s alleged properties in London. This highly unusual
procedure itself casts doubt on the real motives behind the former Prime Minister’s trial. The
military-led prosecutions of politicians, even when their malfeasance is well known, helps the
politicians in building their case that their political conduct is the source of their troubles.

Pakistan is, therefore, unable to hold the politically powerful accountable through its politicised
judiciary. The cynical view of Pakistani politics would be that three decades ago the deep state
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advanced Mr. Sharif’s political career while portraying Benazir Bhutto’s spouse, Asif Zardari, as
corrupt; now Imran Khan is the ‘chosen one’ while Mr. Sharif’s alleged corruption is being targeted.

Problem with this ‘narrative’

The military, which now refers to itself as ‘the institution’, has helped build a simplified narrative to
justify its constant intervention in political matters as well as to explain Pakistan’s myriad
problems. According to this narrative, civilian politicians are incompetent and corrupt, which is the
only reason the military needs to periodically intervene to set things right. There is no explanation
for how politicians would ever learn the art of governance if they are to be constantly corrected by
unelected generals and judges.

Another part of ‘the narrative’ is the notion that Pakistan’s dysfunction and periodic economic
crises are the result of the massive corruption by civilians. Imran Khan and his supporters have
been advancing that simplified narrative. Their message finds resonance with those who want to
believe that once kickbacks on large projects and their corrupt practices are eliminated, Pakistan
would somehow become the land of milk and honey.

There is, of course, no justification or excuse for corruption but Pakistan has been ill-served with
the ‘corruption is the only problem’ over-simplification. Since at least 1990, it has become an
excuse to gloss over more significant policy issues that hold Pakistan back. Corruption has been
exposed in many countries, from Iceland to China but none of them is as dysfunctional as
Pakistan.

Limiting national discourse to a discussion of corruption makes it impossible for Pakistanis to
discuss how jihadi ideology and religious extremism are leading to Pakistan’s isolation. Similarly,
Pakistan’s slow growth in exports, for example, is hardly a function of corruption. It reflects low
productivity and inadequate value addition which are consequences of poor human capital
development and failure to attract investment, among other factors.

Pakistan is the sixth largest country in the world in terms of population, has the sixth largest army
in the world, and possesses one of the largest nuclear arsenals. Yet, it has the highest infant
mortality rate; more than one-third of its children between the age of 5 and 15 are out of school.
The country’s GDP on a nominal basis ranks 40 out of nearly 200 countries while its GDP per
capita stands at 158 out of 216 countries and territories, according to World Bank data.

None of these facts, however, has found any mention in the election campaign of any Pakistani
political party. Although Mr. Sharif’s Pakistan Muslim League (PML-N) and Bilawal Bhutto
Zardari’s Pakistan Peoples Party (PPP) have at least cared to publish detailed manifestos, Imran
Khan’s Pakistan Tehreek-e-Insaf (PTI) published its manifesto on Monday, July 9, less than 20
days before the election. The party feels it only needs Mr. Khan’s charisma and the outrage
against corruption or enemies of Pakistan to claim voters’ loyalty.

Economic woes

The anti-corruption enthusiasm has sometimes added to Pakistan’s economic woes. Pakistan is
currently burdened with compensation payments running into billions that must be made to foreign
companies whose contracts were cancelled as part of investigations into corruption of officials
involved in awarding those contracts. But fighting corruption is a useful slogan if the deep state
wants to avoid fighting all jihadis and does not wish to acknowledge the flaws of its national
narrative.

It is ironic that Mr. Sharif faces jail ahead of an election that opinion polls indicate his party would
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win, if voting was free and fair, even as a long list of internationally designated terrorists is free to
seek votes. That contradiction is at the heart of why the outcome of the elections is unlikely to
change any of the fundamentals of the Pakistan crisis. If the PML-N overcomes all odds and still
manages to win, the corruption cases will continue to cast their shadow. If someone like Imran
Khan wins with the help of invisible hands, he would start his term under a different cloud.

Pakistan will, unfortunately, not emerge stronger after an election whose winner lacks credibility
and whose loser is likely to initiate confrontation with the winner right after polling day.

Husain Haqqani, Director for South and Central Asia at the Hudson Institute, Washington DC, was
Pakistan’s Ambassador to the U.S. from 2008-11. His latest book is ‘Reimagining Pakistan’
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Rhetoric and reality: on the UNHRC and human rights

The withdrawal of the U.S. from the Human Rights Council (HRC) of the United Nations in June
this year sent shock waves through the international community, foreign-policy think-tanks and
human rights non-governmental organisations. However, some feel this was the right decision and
are now advocating withdrawal by other countries; this includes those in India.

The antecedents and functioning of the much vilified HRC are worth examining. The main criticism
against it is that it is made up of states not known for their human rights records; that many are in
fact egregious violators of human rights. Current members include Saudi Arabia, the Philippines,
Pakistan, and the United Kingdom — a few of the 47 states elected by the General Assembly,
based on geographic quotas. So why is the HRC still important despite this crisis? There is much
disinformation and confusion as to the origins of the HRC and its role, so setting the record
straight is important.

Integral to rights system

The HRC was established in 2006, as part of the UN’s reform process, replacing the United
Nations Commission on Human Rights. Council members are elected by the General Assembly
with three-year terms, with a maximum of two consecutive terms. It was to serve as a forum for all
states to examine and ‘peer review’ the record on human rights. The ‘Universal Periodic Review’
process, where all states are scrutinised, is currently in its third cycle (2017-2021). No state is
exempt from this process, including Security Council members. Politics is unavoidable, with states
using the opportunity to highlight the records of other states. However, an overly simplistic reading
of the HRC paints this as purely partisan theatre, which is not the entire picture.

What gets lost in all the rhetoric regarding the HRC is the actual track record — the overt manner
in which a human rights agenda and the evolution of human rights norms are facilitated — and
also less tangible gains from having such a body composed of states and actually engaging with
them. Resolutions adopted have highlighted egregious violations despite efforts to the contrary by
some members of the HRC. The situation in Syria, Yemen, Myanmar, and North Korea are but a
few. Subject areas that have been the source of much controversy have been addressed at the
HRC, including LGBTIQ rights and discrimination on the basis of religion.

The HRC is also a forum to monitor international obligations of a state based on international law
that states themselves have undertaken. Engagement on their track record, in defence of rights is
critical. This forum for advocacy and scrutiny, with its pitfalls, is an important component of the UN
rights system.

Multiple strands

Another aspect overseen by the HRC is the appointment of special rapporteurs — independent
mandate holders — on issues including internal displacement, torture, racial discrimination, as well
as country specific mandates. In addition, there are distinct international commissions of inquiry
and fact-finding missions into particular violations. It is also worth pointing out that the role of the
Office of the United Nations High Commissioner for Human Rights (OHCHR) is often confused
with the HRC. It is a separate institution which presents reports independent of the HRC, the
recent report on Kashmir being an example. The conflation of the HRC and the OHCHR is
incorrect and confuses their separate mandate and functions. Hence, there are multiple strands in
the monitoring functions of human rights by UN institutions, one of which is the HRC. In the
promotion of human rights, all these play a critical role.
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Coming back to the U.S., the factor that precipitated its withdrawal is the alleged targeting of Israel
by the HRC. However, the background to this is also one of impatience and a failure to stay the
course on an important multilateral process — that of HRC reform. Discussions and reform
proposals are already in the works, with engagement by states and human rights organisations
indicating a consensus building approach. However, while ostensibly committing to reform, the
impatience of the current U.S. administration and its disdain for multilateralism has resulted in the
impetuous decision to withdraw. By ceding a role at the HRC, a state reduces its ability to
influence the agenda, and if it is so inclined, a genuine engagement in the monitoring of human
rights. Invoking sovereignty as the basis to disengage is specious at best and malafide at worst.

Ultimately, we are all the poorer for such actions. Not just states but also individuals who are in
need of a more robust defence of their rights stand to lose much. It is worth instead contemplating
the need to reduce rhetoric and, rather, increase substantive engagement with issues concerning
the rights of individuals.

Priya Pillai is an international lawyer, with expertise in human rights and humanitarian issues
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‘India a stakeholder in Korean peace’

Praising South Korean President Moon Jae-in for his role in talks with North Korea, Prime Minister
Narendra Modi said India is also a stakeholder and beneficiary of the Korean peninsula peace
process.

The two leaders addressed a press after official talks on Tuesday during President Moon’s four-
day state visit to India, where the two sides signed 11 MoUs and agreements between them.

Proliferation fears

“During our talks, I told President Moon that proliferation linkages between North-East Asia and
South Asia is a matter of concern to India,” Mr. Modi said, in a veiled reference to China and
Pakistan, who had helped build Pyongyang’s nuclear programme.

“Therefore, India is also a stakeholder in the peace process. We will do our bit to ensure peace,”
Mr. Modi added.

Briefing Mr. Modi on the talks between him and North Korean leader Kim Jong-Un as well as the
denuclearisation talks with the U.S., Mr. Moon reportedly said there will be “bumps and bruises”
along the way, but he was “confident of the outcome,” Indian Ambassador to South Korea Vikram
Doraiswami told journalists after the meeting.

Boosting trade

Chief on the bilateral agenda was improving business and investment ties, said officials, including
taking bilateral trade, that slumped between 2014-2016 to more than double its current levels of
$20 billion to $50 billion by 2030. India has been worried about its trade deficit with South Korea
that stood at $12 billion last year, while Korean businessmen have complained about problems in
the “ease of doing business”.

In addition to the agreements on upgrading their economic partnership CEPA, trade remedies,
railway safety research, cyber strategy, and cultural exchanges, India and South Korea signed a
joint vision statement on strategic ties in the region.

“RoK and India will enhance military exchanges, training and experience-sharing, and research
and development including innovative technologies for mutual benefit. We also agreed to
encourage our defence industries to intensify cooperation in this regard,” the vision statement
read, in a reference to discussions on encouraging Korean defence manufacturers to “Make in
India”, one of whom, Hanhwa Techwin, has partnered with Larsen and Toubro to produce K-9
Vajra artillery guns for the Indian Army at a factory near Pune.

The bilateral vision document also committed to building a “peaceful, stable, secure, free, open,
inclusive and rules-based region,” incorporating President Moon slogan of “3Ps: People,
Prosperity and Peace”.
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India, Korea agree on framework to improve trade

Dangal moment:South Korean First Lady Kim Jung-sook interacting with Geeta Phogat, Haryana
wrestler on whom the film Dangal is based, in New Delhi on Tuesday.PTI  

India and South Korea signed a joint statement agreeing to discuss an ‘early harvest’ package for
the Comprehensive Economic Partnership Agreement (CEPA) aimed at identifying key areas for
enhanced trade between the two countries.

“Resolving to work towards promoting mutual prosperity, we agreed to expand bilateral trade,
including through the early conclusion of ongoing negotiations to upgrade the ROK-India
Comprehensive Economic Partnership Agreement (CEPA),” the joint statement issued by Prime
Minister Narendra Modi and South Korean President Moon Jae-in said. “In this regard, we
welcomed the finalisation of the elements of an Early Harvest Package that would lead towards an
upgraded CEPA.”

The two countries also agreed to try to increase their bilateral trade to $50 billion by 2030, up from
current levels of $20 billion.

According to the Ministry of Commerce, the signing of the early harvest package was in keeping
with the ongoing discussions with South Korea, and was one of many objectives the two countries
wanted to achieve.

“In the last meeting held in 2017, three deliverables were identified: early harvest package of
CEPA, forming futures strategy group to jointly harness fourth generation technology and
innovative products and a trade remedies MOU,” the Commerce Ministry said in a statement. “All
three deliverables have been realized today.”

Three focus sectors

“An early harvest agreement of the CEPA which has three chapters: goods, services, and
investments (was agreed to),” Vikram Doraiswami, Indian Ambassador to South Korea said. “We
want to see progress in all three. The original CEPA that came into existence in 2010 contained
the space for this expansion.”
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India refuses entry to Lord Carlile

In a dramatic turn of events, India deported Alexander Carlile, a well-known British peer and the
lawyer representing jailed former Bangladesh Prime Minister Khaleda Zia late on Wednesday
night, refusing him entry on arrival from London.

According to an MEA statement, “Lord Carlile” had arrived in New Delhi “without having obtained
the appropriate Indian visa.”

“His intended activity in India was incompatible with the purpose of his visit as mentioned in his
visa application,” the official spokesperson said.

Lord Carlile was due to address a press conference in Delhi to speak about the cases against Ms.
Zia, which he has called “baseless.”

According to reports from Dhaka, the Bangladesh government has been unhappy about the visit of
the lawyer, who was denied a visa to Bangladesh by the Hasina government. The reports had said
that the Indian High Commission in Dhaka had sent a strong note to New Delhi, advocating denial
of visa to him.

END

Downloaded from crackIAS.com

© Zuccess App by crackIAS.com



crackIAS.com
cr

ac
kIA

S.co
m

www.thehindu.com 2018-07-12

Iran softens stand, says it knows India’s concerns

A day after threatening to cut special privileges for India, Iran on Wednesday toned down its
rhetoric and said that it “understands” the challenges Delhi is facing on the energy front.

An official statement from the Embassy of Iran conveyed that Tehran has always welcomed Indian
initiatives in the port of Chabahar and urged Delhi to fast-track investments in the connectivity
project.

“India is a sovereign nation and taking into account many criteria including its friendly relations
with supplier countries, market factors, geopolitical and geo-economical considerations and
potentials and reliability of the oil suppliers, chooses its energy partners,” the statement said.

Diplomats reach out

The Hindu had reported earlier that the Deputy Ambassador of Iran Massoud Rezvanian Rahaghi
warned India of cutting privileges if Delhi replaced Iranian energy with supplies from other
countries. He had also slammed India for being slow in investing in the Chabahar port project.

It is learnt that Indian diplomats reached out to their Iranian counterparts following the public
statement which was made at an event which was also attended by the Ambassador of
Venezuela, another major energy supplier to India.

However, on Wednesday, the press release said that India and Iran have a common approach to
global and regional problems and emphasised India’s contribution to the Chabahar port project.
“..Iran has frequently emphasised on expediting Indian investment, and pushing Indian partner
companies to accelerate their engagement in execution of the projects,” the press release said,
regarding the Indian role in Chabahar.

The statement attempted to portray cordial bilateral relations.
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President hosts the President of the Republic of Korea; says India fully supports South Korea’s
mediation efforts for a stable and peaceful Korean Peninsula
President's Secretariat

President hosts the President of the Republic of Korea; says
India fully supports South Korea’s mediation efforts for a
stable and peaceful Korean Peninsula

Posted On: 10 JUL 2018 9:10PM by PIB Delhi

The President of India, Shri Ram Nath Kovind, received His Excellency Mr Moon Jae-in, the
President of the Republic of Korea, at Rashtrapati Bhavan today (July 10, 2018). He also hosted a
banquet in his honour.

Welcoming the South Korean President to India, the President said that India and South Korea
share democratic values and historical and cultural links.  The economic partnership between the
two countries is strong and vibrant.  He expressed confidence that the visit of the South Korean
President will infuse a new momentum.

The President congratulated the South Korean President for his efforts and determination in
turning the security situation prevailing in the Korean Peninsula into a stable and peaceful one.
The President stated that his mediation efforts are commendable and India fully supports them. 

The President said that India-South Korea economic ties are strengthening.  He was happy to note
that bilateral trade crossed US $ 20 billion in 2017, posing an impressive 25% annual growth.  He
stated that we can do lot more together.  The Indian economy, with an annual growth rate of 7%
plus, provides diverse market opportunities.  As Korean investors look to diversify investments,
India is poised to provide both a business-friendly environment as well as good returns. This is a
win-win situation as India is going to benefit from South Korea’s investments and technology,
whereas South Korea will benefit from our skilled and cost-effective manpower and huge market. 

Subsequently, in his banquet speech, President Kovind said that India’s Act East policy
harmonises neatly with South Korean “New Southern Community”. As democracies, as countries
that seek ethical market practices, and as countries with respect for an inclusive, equitable, stable,
secure and rules-based international order, it is logical for us to work together.

The President said that as global partners, we have much to do together. South Korea’s green
growth initiatives and the International Solar Alliance can and must complement each other.  We
can help build a climate-smart world. We must get our young minds to compete and collaborate in
artificial intelligence and robotics as well as in Korean traditional medicine and Ayurveda.

***
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No plan to contain China, says India

India on Friday reaffirmed that its Indo-Pacific strategy was not aimed at China’s containment.

During the second India-China Maritime Affairs Dialogue held in Beijing, the Indian delegation led
by Pankaj Sharma, Joint Secretary (Disarmament and International Security Affairs) in the Ministry
of External Affairs, cited Prime Minister Narendra Modi’s remarks at the Shangrila dialogue in
Singapore in June.

“The Indian side also elaborated on India’s vision for the Indo-Pacific region as articulated in Prime
Minister Modi’s keynote address at this year’s Shangrila Dialogue in Singapore,” an Indian
Embassy press statement said.

In his address, Mr. Modi had pointed to the 10 countries of Southeast Asia as the junction of India
and Pacific oceans “in both the geographical and civilisational sense”. “India does not see the
Indo-Pacific Region as a strategy or as a club of limited members. Nor as a grouping that seeks to
dominate. And by no means do we consider it as directed against any country.” The Embassy
readout said India and China discussed “perspectives on maritime security and cooperation,”
signalling their intent to find common ground in the Indian Ocean and the Pacific. They also
brainstormed ways to work together in the field of “blue economy, and further strengthening of
practical cooperation”.

Maritime cooperation

The statement highlighted that stepped up “maritime cooperation” was “a platform to strengthen
political and strategic mutual trust between the two countries.”

It added exchanges in the maritime domain were “an important area of India-China bilateral
relations”.

In the past, India has been concerned about China’s forays in the Indian Ocean, including Sri
Lanka and the Maldives.

India does not see the Indo-Pacific Region as a strategy or as a club of limited members
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Coming home to jail: on the Repatriation of Prisoners Act, 2003

Two cases of repatriation of Indian nationals, the first being 52-year-old Ismail Samma of Gujarat,
and the second, of a sick 21-year-old, Jetendaera Arjanwara of Madhya Pradesh, highlight the
tribulations of being imprisoned in a foreign prison.

While Ismail’s imprisonment in Karachi, Pakistan, came to light last January after being given up
for dead for nine years by his family, Jetendaera’s case became known in May after five years of
detention. In this time, the young man’s physical and mental health had deteriorated and he
suffered from a rare blood disease. Both men had accidentally crossed the border with Pakistan
and were sentenced for illegal entry. They were detained well past their terms as a result of
delayed consular attention and nationality verification.

Global conventions

The right to return to one’s home country is assured under Article 12(4) of the International
Covenant on Civil and Political Rights. A sentence served in a foreign land, far away from family,
familiar food and language, has been globally perceived to be more onerous than one served at
home. Therefore, the Vienna Convention on Consular Relations, 1963, provides for information to
consulate, consular protection and consultation upon arrest, detention and during trial in a foreign
country including entitlement to travel documents.

Similarly, the UN Model Agreement on the Transfer of Foreign Prisoners and Recommendations
on the Treatment of Foreign Prisoners 1985, lays emphasis on the social rehabilitation of foreign
prisoners through early repatriation to their home countries to serve their remaining sentence. The
legacy of transfer of sentenced prisoners lies in the post-war humanitarian exchange of prisoners
of war and in two UN Conventions of 2004 (against transnational organised crime and against
corruption) which have laid emphasis on the issue of inter-country transfer of prisoners. Both
anticipate, under Articles 17 and 45, respectively, that state parties may consider entering into
bilateral or multilateral agreements for transfer to their territory of persons sentenced to
imprisonment or other forms of deprivation of liberty for completion of their sentences.

In consonance with these international humanitarian commitments, most countries have legislated
on a Repatriation of Prisoners Act. The transfer framework under the Act is premised on the
principles that an offence committed abroad is also an offence in the home country and the
sentence implemented upon transfer shall not be aggravated.

Indian conditions

India legislated its Repatriation of Prisoners Act in 2003, which came into force on January 1,
2004. The first part deals with the transfer of sentenced foreign national prisoners from India, while
the second deals with the transfer of sentenced Indian nationals into India. It explains the eligibility
for transfer, the transfer process and obligations upon the transferring and receiving states with
regard to consent, communication and custody of a prisoner.

Every sentenced foreign prisoner in an Indian prison and every Indian national in a prison abroad
is technically eligible for repatriation to a prison in their home country under these conditions: they
are willing; have no pending appeals; the offence is not an offence under military law; the
sentence is not a death sentence; they have at least six months of their sentence still left to serve,
and their transfer has the consent of both treaty countries.

The Act is a significant one for a country such as India which sees considerable outflow and inflow
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annually by blue- and white-collar workers, fishermen, students, stateless persons and other
groups. Several come into conflict with the law. The Minister of State for External Affairs told
Parliament in March 2018 that there were as many as 7,850 Indian nationals in the prisons of 78
countries. Data on detentions from India’s National Crime Records Bureau showed that at the end
of 2015 there were 6,185 foreign national prisoners; 66% of them were from Bangladesh alone.
While more than 2,095 Indian nationals (2017) were known to be sentenced abroad (in Saudi
Arabia, the United Arab Emirates, Kuwait, the U.K., the U.S., Canada, Nepal, Bhutan, Sri Lanka,
Bangladesh, China, France, Germany, Indonesia, Myanmar and Thailand), 2,363 foreign nationals
were sentenced prisoners in India at the end of 2015. They would be eligible for repatriation
subject to nationality verification.

On its part, India has taken steps for reciprocal transfers under the Act by developing a Standard
Draft Agreement, signing 30 bilateral transfer agreements and entering into transfer arrangements
with signatories of the Inter-American Convention on Serving Criminal Sentences Abroad and the
Council of Europe’s Convention on the Transfer of Sentenced Persons. This brings at least 50
more countries into a co-operative administration of justice framework.

However, despite the call of alarming numbers and the scope of treaties, there were only nine
foreign prisoners repatriated from India in 2015, six from the U.K. and one each from France,
Germany and the UAE. Between 2003 and March 2018, only 63 of 171 prisoner applicants abroad
have been transferred to India.

Effecting transfers under the Repatriation of Prisoners Act, presents a win-win situation for India
as it need not spend unduly on the housing of foreign national prisoners. It can also save the cost
of providing consular services abroad by bringing back Indian prisoners. It can simultaneously
satisfy the public expectation of bringing nationals home and the meeting of international
humanitarian commitments.

Sana Das works on prison reforms and is associated with the Commonwealth Human Rights
Initiative in New Delhi and other organisations. The views expressed are personal.
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Moon shine: on India-South Korea ties

That South Korean President Moon Jae-in undertook a four-day visit to India this week, when
there is hectic diplomacy over the Korean peninsula, speaks of his commitment to improving
bilateral ties. In fact, during his election campaign last year he had promised to raise bilateral ties
to the level of South Korea’s relations with what it calls the four major powers: the U.S., Russia,
China and Japan. Prime Minister Narendra Modi too has often said he sees South Korea as a
significant partner for India, and had travelled to Seoul. But despite the personal touch, and
ambitions to align India’s Act East policy with Korea’s New Southern Policy, ties have drifted for
lack of focus. Trade, at $20 billion, is a fraction of the potential, given that India and South Korea
are Asia’s third and fourth largest economies. This figure has been a cause for worry, as the two
countries had hit the $20-billion mark in 2011 after the signing of the Comprehensive Economic
Partnership Agreement. The large trade deficit in South Korea’s favour has led India to be wary of
further opening up. In turn, Korean companies cite problems in doing business in India, despite a
special “Korea Plus” desk set up by the Prime Minister’s Office in 2015. Tourism between the two
countries has always been low, and strategically both New Delhi and Seoul are preoccupied with
tensions in their immediate neighbourhoods and ties with the big world powers than with each
other.

On Mr. Moon’s watch, this may change. Both Mr. Modi and he exuded a sense of purpose and
there is a clear road map on converging interests. Agreement to invoke the “early harvest” clause
in the 2010 CEPA will allow both to do away with tariffs in 11 areas, benefiting Indian seafood
exporters and food processing units, as well as South Korean petrochemical companies. The
inauguration of Samsung’s biggest mobile factory in Noida will bring investment and create jobs in
India. More Korean companies should be persuaded to invest, by projecting a counter-narrative to
the failed bid by the steel company Posco to set up its plant in Odisha. Much will depend on
negotiations on the regional free trade agreement, the Regional Comprehensive Economic
Partnership. On the strategic front, India has asserted its place as a “stakeholder” in the Korean
peace process, while South Korea has for the first time shown an interest in talking about an Indo-
Pacific policy. In the short term, a symbolic token towards shared interests will be seen in a joint
“capacity-building” programme in Afghanistan. At a time when U.S. foreign policy is capricious and
unpredictable, and China’s is making purposeful moves towards global domination, it is important
that the South Korea-India partnership grows and consolidates, to contribute to stability in the
region.
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India, Indonesia discuss Indo-Pacific cooperation

Taking forward the India-Indonesia shared vision on maritime cooperation in Indo-Pacific, an
Indian team visited Sabang in Indonesia on Wednesday to “discuss steps for mutual
collaboration.” At the same time, in a first, Indian ship INS Sumitra berthed at Sabang Port close to
the Malacca Strait for operational turnaround.

“The hosting of the India-Indonesia investment forum in Aceh and the visit of the Indian delegation
and INS Sumitra port call at Sabang, were important follow-up outcomes flowing from the
understanding reached during the recently concluded visit of Prime Minister Narendra Modi to
Indonesia,” Indian Embassy in Jakarta said in a statement.

Mr. Modi and Indonesian President Joko Widodo announced the shared vision on maritime
cooperation in the Indo-Pacific during Mr. Modi’s visit there in May.

Indonesia has recently agreed to give India access to its port for operational turnaround which will
increase the Navy’s footprint in the region.

“INS Sumitra sailed from Port Blair to Sabang, where it will take provisions and fuel before going
for further deployment in the Indian Ocean,” the statement said.

The India delegation was led by Indian Ambassador to Indonesia Pradeep K. Rawat and included
officials and business delegates from the Andaman and Nicobar islands.
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India to help repatriate Rohingya

Home Minister Rajnath Singh calling on Bangladesh Prime Minister Sheikh Hasina in Dhaka on
Saturday.PTI/ TwitterPTI  

Promising to help repatriate Rohingya to Myanmar, Home Minister Rajnath Singh told Bangladesh
Prime Minister Sheikh Hasina on Saturday that India would provide relief supplies for the refugees
in Bangladesh and build homes for them in Rakhine state of Myanmar.

“The Indian Home Minister conveyed that India is committed to helping in the safe, speedy and
sustainable return of these persons to their homes … India will also continue to provide relief
material and supplies to help the Government of Bangladesh deal with the needs of those in the
relief camps,” a statement by the Indian High Commission said.

Officials present at the meeting told The Hindu that Mr. Singh said India was prepared to “step up”
assistance to approximately 7,50,000 Rohingya refugees who had fled the violence in Myanmar,
and provide food, medical or relief supplies needed.

The Home Minister’s discussions with Ms. Hasina came ahead of a visit by Bangladesh Foreign
Minister A.H. Mahmood Ali to Myanmar to oversee preparations for the repatriation of the first
batch of Rohingya refugees who have been verified as residents of Rakhine, according to a deal
brokered between Bangladesh and Myanmar by Chinese Foreign Minister Wang Yi. India has
offered to supply and construct prefabricated homes in Rakhine for the returning refugees.

Terror talks

Mr. Singh is in Dhaka to co-chair the sixth round of India-Bangladesh talks on Home affairs on
Sunday. He inaugurated the “Bangladesh-India Friendship Building” at the Bangladesh Police
Academy in Rajshahi. His talks with Ms. Hasina focussed on tackling the “menace” of terrorism in
the region, said the official statement.

Briefing the media, Hasina’s Additional Press Secretary M. Nazrul Islam said Mr. Singh had
mentioned “some countries in the region” that were not cooperating in fighting terror groups based
in South Asia, a reference to Pakistan. Sources said that Mr. Singh suggested that if those
countries were unable to curb terror groups in their territories, then they should “ask for help”.

“We are always in favour of holding dialogues to mitigate problems. We have resolved many
issues — like border disputes — through this process,” Ms. Hasina reportedly told Mr. Singh.
“Bangladesh does not allow its territory to be used by any terrorist individual, group and entity —
against any state or people.”

In a tweet after the meeting, Mr. Singh said his deliberations with Ms. Hasina had been “extremely
fruitful”.

Visa centre

Later, Mr. Singh and his Bangladesh counterpart, Asaduzzaman Khan Kamal, inaugurated the
largest Indian visa centre in the world at about 18,500 sq.ft in Jamuna Future Park in Dhaka. It
replaces four visa centres in the capital and will serve visa seekers with 48 counters. The Indian
High commission issued l.4 million visas last year.

The Home Minister’s visit to Dhaka comes one month after Ms. Hasina travelled to Santiniketan
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and met Prime Minister Narendra Modi.
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Union Home Minister holds talks with Bangladesh PM Ms. Sheikh Hasina in Dhaka
Ministry of Home Affairs

Union Home Minister holds talks with Bangladesh PM Ms.
Sheikh Hasina in Dhaka

“Much has been achieved by India and Bangladesh working
together to counter terrorism and radicalization”

Shri Rajnath Singh inaugurates Bangladesh-India Friendship
Building at Bangladesh Police Academy (BPA)

Memorandum of Cooperation signed between Sardar
Vallabhbhai Patel National Police Academy, Hyderabad and
BPA, Sardah, Rajshahi

Posted On: 14 JUL 2018 5:58PM by PIB Delhi

The Union Home Minister Shri Rajnath Singh called on the Prime Minister of
Bangladesh, Ms. Sheikh Hasina in Dhaka today. The meeting took place in a cordial
and friendly atmosphere in the presence of senior officials from both sides. The Home
Minister conveyed the greetings of Prime Minister Shri Narendra Modi to Prime Minister
Ms. Sheikh Hasina. The Home Minister complimented the Prime Minister for the
excellent growth registered by Bangladesh’s economy under her leadership with a
growth rate of 7.78% last year. 

The two leaders noted that much has been achieved by India and Bangladesh by
working together to counter the menace of terrorism and radicalization. They agreed
that all countries in the region that are afflicted by this menace should proactively join
hands to effectively tackle it. The Home Minister also thanked the Prime Minister for the
cooperation extended by Bangladesh in addressing India’s security concerns. 

They also discussed the influx of displaced persons from the Rakhine State of
Myanmar over the past year. The Home Minister conveyed that India is committed to
helping in the safe, speedy and sustainable return of these persons to their homes. In
this context, India is working on a project to construct prefabricated housing in Rakhine
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State so as to meet the needs of the displaced persons. India will also continue to
provide relief material and supplies to help Government of Bangladesh deal with the
needs of those in the relief camps. 

During his visit to Rajshahi in western Bangladesh, Shri Rajnath Singh and the Home
Minister of Bangladesh, Mr. Asaduzzaman Khan jointly inaugurated the Bangladesh-
India Friendship Building at the Bangladesh Police Academy, Sardah, foundation stone
of which was laid in 2015 by the Prime Minister of India, Shri Narendra Modi and the
Prime Minister of Bangladesh, Ms. Sheikh Hasina. This is a development cooperation
project between India and Bangladesh. The newly inaugurated facility incorporates
state-of-the-art Forensic Laboratories, Mock Crime Scenes, Mock Police Station, IT
Centre with computer labs etc. 

A Memorandum of Cooperation was also signed between Sardar Vallabhbhai Patel
National Police Academy, Hyderabad and the Bangladesh Police Academy, Sardah,
Rajshahi to establish mutual cooperation in the sphere of training, management and
exchange of trainers and trainees between two Police Academies. The Memorandum
of Cooperation was signed by Smt. D R Doley Barman, Director, Sardar Vallabhbhai
Patel National Police Academy, Hyderabad and Mr. Md. Nazibur Rahman, Addl (IGP),
Principal, Bangladesh Police Academy. This will add yet another dimension to the
capacity building programmes being organized in India for Bangladesh officials.

 

***
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India, Iran pledge to maintain trade levels

Ties intact:India and Iran signed a variety of pacts during President Hassan Rouhani’s visit in
February .Sandeep Saxena  

Striking a defiant note against the U.S.’s demands to “zero” out oil imports and end engagement
with Iran, Indian and Iranian officials said they would “maintain the momentum” of bilateral
cooperation between them.

External Affairs Minister Sushma Swaraj will also travel to Tehran for the next Joint Commission
meeting in November, an official statement said, which is the month U.S. sanctions on energy
trade would go into effect.

“Both sides reviewed and positively assessed the progress in implementation of decisions taken
during [President Rouhani’s visit], especially for enhancing connectivity and strengthening
cooperation in trade and economic issues and in the promotion of people-to-people exchanges. It
was agreed to maintain the momentum of mutually beneficial multifaceted bilateral cooperation
and exchanges between the two sides []” the Ministry of External Affairs said at the end of talks
between visiting Iran deputy Foreign Minister Seyyed Abbas Araghchi and Foreign Secretary Vijay
Gokhale, adding that both sides had discussed “issues that have arisen over the Joint
Comprehensive Plan of Action (JCPOA).”

On May 8, the United States pulled out of the 6-nation JCPOA, and decided to reimpose sanctions
on Iran, due to be implemented in two batches; on August 6 and November 4, with U.S. officials
asking all countries including India to bring oil imports from Iran to zero.

Monday’s meetings with Iranian diplomats came a day ahead of talks with a senior U.S. team
including Assistant Secretary of the Treasury Marshall Billingslea and State Department official
Andrew Peek where the U.S. will discuss its demand for compliance with sanctions to “isolate
Iran.” Speaking to a small group of journalists after the meeting, Mr. Araghchi said he “had a very
good sense” from his meeting that India and Iran will continue their cooperation despite the U.S.
threats.
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Transatlantic rift: on Trump and NATO

The summit of North Atlantic Treaty Organisation leaders in Brussels was expected to be tense,
given the widening rift in the Western alliance over the U.S.’s imposition of trade tariffs. But
President Donald Trump’s call to member-countries to double their annual defence expenditure to
4% of GDP has the potential for greater harm than his repeated denigration of NATO or his
disregard for diplomatic niceties. European countries have for some time been smarting under
Washington’s persistent attack on their failure to honour the current commitment to raise their
defence budgets to 2% of annual output by 2024. NATO members were reminded of the unequal
burden-sharing within the organisation via letters despatched from the White House ahead of the
summit. Mr. Trump can launch his latest offensive largely due to the latitude he enjoys on account
of the U.S. spending well in excess of 3% of GDP on defence in 2017-18. He took aim especially
at Germany, highlighting in particular the incongruity between its military spending and huge trade
surplus with the U.S. A relatively recent dimension to the diatribe is the attack on Germany’s large
imports of gas from Russia, a divisive issue within Europe, particularly after the threats posed by
Moscow’s regional ambitions. Besides putting Chancellor Angela Merkel in a spot, it served to
deflect attention from criticism across the Atlantic of Mr. Trump’s proximity to Russian President
Vladimir Putin and their bilateral meeting in Helsinki.

NATO defence spending hike: Trump claims victory, Macron disagrees

Notwithstanding Mr. Trump’s claims, Europe’s expenditure on defence has been on the rise since
2014, according to the International Institute for Strategic Studies (IISS). One explanation for this
shift is the security situation following Russia’s annexation of Crimea. IISS data also show that
Washington’s commitment to Europe’s security is just over 5% of the total U.S. defence budget.
Within that, its contribution to NATO’s common funding is an estimated 22.1%, besides
investments in other initiatives. Some of Mr. Trump’s predecessors in the White House had sought
to address this imbalance, but without ever questioning the commitment of Washington’s allies to
the bloc’s collective defence, or using it as a bargaining chip. Conversely, exploiting Europe’s
greater dependence on the U.S. security umbrella serves to bolster Mr. Trump’s domestic
nationalist constituency ahead of the November mid-term Congressional elections. While not all
Republicans may approve of the President’s offensive against American allies, many prefer to
emphasise substance over style. The communiqué issued after the summit reiterates the group’s
resolve to meet the 2024 deadline on defence spending. But Mr. Trump seems impatient on
achieving the target sooner, without spelling out his reasons. The world will learn more about Mr.
Trump’s America First agenda in the coming months.

Sign up to receive our newsletter in your inbox every day!

Please enter a valid email address.

The U.S. policy of separating children from undocumented migrant parents is cruel

Our existing notification subscribers need to choose this option to keep getting the alerts.

END

Downloaded from crackIAS.com

© Zuccess App by crackIAS.com



crackIAS.com
cr

ac
kIA

S.co
m

www.thehindu.com 2018-07-18

EU, Japan sign major trade deal

Japan and the EU signed a sweeping free trade deal on Tuesday saying they were sending a
“clear message” against protectionism, as Washington puts up barriers and threatens a trade war.

The deal signed in Tokyo is the largest ever negotiated by the EU and creates a massive free
trade zone, eliminating tariffs for everything from Japanese cars to French cheese.

It also provides a stark counterpoint to U.S. President Donald Trump’s aggressive “America First”
protectionism, which has seen Washington impose trade tariffs on allies and rivals alike.

“We are sending a clear message that we stand together against protectionism,” EU Council
President Donald Tusk said

The agreement is expected to enter into force from 2019.
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The Wuhan breakthrough

Chinese President Xi Jinping and Prime Minister Narendra Modi.   | Photo Credit: Reuters

Nepal’s Marxist leaders have come of age. In dealing with a rising India and China, Nepal, led by
Prime Minister K.P. Sharma Oli, has hit the sweet spot: antagonise neither New Delhi nor Beijing,
and seek benefits from both. A mature analysis of India’s and China’s interests, rather than
resentment, especially towards India on account of the 2015 economic blockade, is guiding
policymakers in Kathmandu.

The Nepalese have quickly grasped that playing the India versus China card to further their cause
is history. The Wuhan summit in April between Prime Minister Narendra Modi and Chinese
President Xi Jinping has been a game changer. Lines of “strategic communications” have opened
up between Indian and Chinese establishments. The arterial flow of information exchange has
meant that India and China can be joint custodians rather than rivals in managing their
neighbourhood of shared interests.

If there were any doubts about the profound post-April shift in China-India ties, the Nepalese were
possibly the first to know. Chinese leaders proposed during their talks with Mr. Oli, who had visited
the Middle Kingdom in late June, a ‘two plus one’ dialogue mechanism. China and India will
comprise the ‘two’, while the ‘plus one’ would be Nepal. The new arrangement would prop up an
integrated approach towards trilateral development. While the ‘two’ would be the constants, the
‘plus one’ would be the variable. Instead of being a Nepal-specific formulation, Beijing and New
Delhi could engage with any third country in the region, and arguably even beyond, wherever
unruly competition between the two is to be avoided.

Nepali leaders have taken President Xi’s message of a fledgling post-Wuhan special relationship
with India in their stride. Nepal “understands the spirit of Wuhan,” Shakti Bahadur Basnet, a
Minister in Mr. Oli’s cabinet, told The Hindu during a recent visit to Beijing. Others who
accompanied Mr. Basnet, in off-the-record conversations, attributed the pronounced shift in
Chinese policy to the “Trump factor” and alluded to the U.S.’s stepped-up campaign, especially on
the technological front, to undermine China’s “rise”.

The ball is now in India’s court to respond to China’s two-plus one formulation. Nepal offers the
perfect opening to test whether Beijing and New Delhi can dock their collective rise and uplift their
neighbours based on their genuine consent. By grasping the two plus one opening, India will have
the opportunity to join and shape the conversation of co-developing Nepal in a trust-building
partnership with China. If the Nepal pilot project works, the ‘two plus one’ formula can become the
template for the peaceful rise of South Asia, synergised by India and China as the twin engines of
regional growth.

The writer is The Hindu’s China correspondent
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Cabinet approves signing of Memorandum of Understanding amongst BRICS Nations on the
Regional Aviation Partnership
Cabinet

Cabinet approves signing of Memorandum of Understanding
amongst BRICS Nations on the Regional Aviation
Partnership

Posted On: 18 JUL 2018 5:40PM by PIB Delhi

The Union Cabinet chaired by the Prime Minister Shri Narendra Modi has today approved the
signing of Memorandum of Understanding (MoU) amongst BRICS Nations on the Regional
Aviation Partnership Cooperation viz. Brazil, Russia, India, China and South Africa.

 

Salient features:

 

The objective is that BRICS countries would benefit from the establishing of an institutional
framework to cooperate in the field of civil aviation. Among the areas of cooperation, following
areas have been identified:

Public Policies and best practices in regional services;●

Regional Airports;●

Airport infrastructure management and air navigation services;●

Technical cooperation between regulatory agencies;●

Innovation;●

Environment Sustainability; including deliberation of global initiatives;●

Qualification and Training;●

Other fields as mutually determined●

 

Impact:

The MoU signifies an important landmark in the civil aviation relations between India and other
BRICS Member States and has the potential to spur greater trade, investment, tourism and
cultural exchanges amongst the BRICS Nations.

 

*****
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Cabinet approves MoU between India and Cuba on cooperation in the field of Traditional Systems
of Medicine and Homeopathy
Cabinet

Cabinet approves MoU between India and Cuba on
cooperation in the field of Traditional Systems of Medicine
and Homeopathy

Posted On: 18 JUL 2018 5:38PM by PIB Delhi

The Union Cabinet chaired by Prime Minister Shri Narendra Modi has given its ex-post facto
approval for the Memorandum of Understanding (MoU) between India and Cuba on cooperation in
the field of Traditional Systems of Medicine and Homeopathy.  The MoU was signed on 22.6.2018.

 

Impact:

The MoU will enhance bilateral cooperation between the two countries in the areas of Traditional
Systems of Medicine and Homeopathy . This will be of immense importance to both countries
considering their shared cultural heritage.

 

Background:

The Traditional Systems of Medicine in India are well organized, codified and well documented
comprised of Ayurveda, Yoga & Naturopathy, Unani, Siddha, Sowa Rigpa and Homoeopathy.
These systems hold tremendous potential in the global health scenario. The Ministry of AYUSH
having the mandate to promote, propagate and globalize these Traditional Systems has taken
effective steps by entering into MoU with 10 countries for Cooperation in the field of Traditional
Medicine. The MoU will facilitate better understanding of the regulatory aspects between the two
sides and help in increasing India’s export of medical products to Indonesia and better
coordination in international fora.

 

*****
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Cabinet approves MoU between India and Indonesia on cooperation in the field of pharmaceutical
products, pharmaceutical substances, biological product and cosmetics regulatory functions
Cabinet

Cabinet approves MoU between India and Indonesia on
cooperation in the field of pharmaceutical products,
pharmaceutical substances, biological product and
cosmetics regulatory functions

Posted On: 18 JUL 2018 5:36PM by PIB Delhi

The Union Cabinet chaired by the Prime Minister Shri Narendra Modi has given its ex-post facto
approval for the Memorandum of Understanding (MoU) between the Central Drugs Standard
Control Organization (CDSCO), India and National Agency for Drug and Food Control (BPOM),
Indonesia on cooperation in the field of pharmaceutical products, pharmaceutical substances,
biological product and cosmetics regulatory functions. The MoU was on signed on 29th May, 2018
in Jakarta.

 

The MoU is expected to forge better understanding about each other's regulatory requirements
and would be beneficial to both the countries. It could also facilitate India's export of
pharmaceutical products.

 

It will also establish a framework for fruitful cooperation and exchange of information between the
two countries in matters relating to Pharmaceutical products regulation on the basis for equality,
reciprocity and mutual benefit. Further, it will facilitate better understanding between the regulatory
authorities of the two countries.

 

Background:

 

The CDSCO is a Subordinate Office of the Directorate General of Health Services, which is an
attached office of the Department of Health and Family Welfare and is the National Regulatory
Authority for drugs, medical devices and cosmetics in India. The BPOM regulates these products
in Indonesia. Approval of the Hon'ble Prime Minister had been obtained under Rule 12 of the
Government of India (Transaction of Business) Rules, 1961 for signing the MoU by CDSCO (India)
and BPOM (Indonesia).

 

*****
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Cabinet approves MoU between the Institute of Chartered Accountants of India and Bahrain
Institute of Banking and Finance, Bahrain
Cabinet

Cabinet approves MoU between the Institute of Chartered
Accountants of India and Bahrain Institute of Banking and
Finance, Bahrain

Posted On: 18 JUL 2018 5:31PM by PIB Delhi

The Union Cabinet chaired by Prime Minister Shri Narendra Modi today has approved
Memorandum of Understanding (MoU) between the Institute of Chartered Accountants of India
(ICAI) and Bahrain Institute of Banking and Finance (BIBF), Bahrain to work together to strengthen
the accounting, financial and audit knowledge base within Bahrain.

 

Salient Features:

ICAI will provide technical assistance to BIBF by reviewing the current curriculum of BIBF
related to accounting and finance;

i.

ICAI will recommend introduction of its CA Course curriculum that will facilitate BIBF students
to write ICAI's Examination with an aim to acquire membership of ICAI;

ii.

ICAI will provide technical assistance in holding ICAI's professional examination for qualified
BIBF students;

iii.

 

The MoU will provide an opportunity to the ICAI members to expand their professional horizon and
simultaneously ICAI will become an entity to aid strengthen building of local national capabilities.

 

The aim is to work together to develop a mutually beneficial relationship in the best interest of
members, students and their organizations.

 

Beneficiaries:

 

Since Bahrain does not have a local professional accountancy Institute and it is the ICAI which
has the collaboration with BIBF, this in turn is likely to build positive impact for Indian Chartered
Accountants currently working in Bahraini markets and those intending to move to this country
relatively easier. Bahrain having the confidence in the credibility and the ability of ICAI, is desirous
of ICAI's assistance in promoting and developing its own nationals in area of accounting and
auditing performance thus addressing issue of creating a base of competent accounting
professionals to pave the way for gradual skill development in accountancy.
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Background:

 

The Institute of Chartered Accountants of India (ICAI) is a statutory body established by an Act of
Parliament of India, ‘The Chartered Accountants Act, 1949', to regulate the profession of
Chartered Accountancy in India. The Bahrain Institute of Banking and Finance (BIBF) was
founded in 1981 to provide the training and development of human capital in the Kingdom of
Bahrain.
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Cabinet approves MoU between the Institute of Chartered Accountants of India and "National
Board of Accountants and Auditors, Tanzania
Cabinet

Cabinet approves MoU between the Institute of Chartered
Accountants of India and "National Board of Accountants
and Auditors, Tanzania

Posted On: 18 JUL 2018 5:28PM by PIB Delhi

The Union Cabinet chaired by Prime Minister Shri Narendra Modi has approved signing of a
Memorandum of Understanding (MoU) between the Institute of Chartered Accountants of India
(ICAI) and National Board of Accountants and Auditors (NBAA), Tanzania to  establish mutual co-
operation framework in the areas of Member Management, Professional Ethics, Technical
Research, Continuing Professional Development, Professional Accountancy Training, Audit Quality
Monitoring, Advancement of Accounting Knowledge, Professional and Intellectual Development.

 

 Impact:

The MoU will develop a mutually beneficial relationship in the best interest of ICAI members,
students and their organizations. The MoU will provide an opportunity to the ICAI members to
expand their professional horizons. The MoU will foster strong working relations between the ICAI
& NBAA, Tanzania.

 

Background:

There is a huge potential for ICAI and its members to help develop the Accountancy and Auditing
profession in Africa. ICAI's association with NBAA, Tanzania will help in indirect employment
generation for Indian CAs through recognition and acceptability amongst Tanzania based
employers. It is also likely to build a positive image for Indian Chartered Accountants currently
working in African market and those intending to move to the African & Tanzania market.

 

The ICAI is a statutory body established by an Act of Parliament of India. The Chartered
Accountants Act, 1949 regulates the profession of Chartered Accountancy in India. National Board
of Accountants and Auditors (NBAA) was established under the Auditors and Accountants
(Registration) Act No. 33 of 1972, as amended by Act No. 2 of 1995, enacted by the Parliament of
Tanzania and functions under the aegis of the Ministry of Finance of the Government of Tanzania.
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Indo-US delegation meeting on Defence Cooperation
Ministry of Defence

Indo-US delegation meeting on Defence Cooperation

Posted On: 18 JUL 2018 2:55PM by PIB Delhi

As part of Indo-US Bilateral Defence Cooperation, the 7th Defence Technology and Trade Initiative
(DTTI) meeting was held between India and the US delegation here today. The meeting was co-
chaired by, Secretary (Defence Production), Dr Ajay Kumar and Under Secretary of Defence for
Acquisition and Sustainment, DoD, US Government Ms Ellen M Lord. The meetings are held twice
a year, alternately in India and the USA with the aim to bring sustained leadership focus to the
bilateral defence trade relationship and create opportunities for co-production and co-development
of defence equipment.

Speaking on the occasion, Dr Ajay Kumar brought out that Indian government has taken a number
of steps to give an impetus to Indian defence industry and its flagship ‘Make in India’ initiative.  He
said, given the large defence outlay planned for India’s defence requirements in the future, the
contribution of our defence industry, in partnership with foreign OEMs to begin with, is expected to
be significant. This would also contribute to overall growth of the economy and will also have
several opportunity benefits and downstream effects.

Ms Ellen Lord brought out that India-US defence cooperation is one of the core pillars of the
defence relationship between the two countries and is continuing apace. She said the US has
designated India as a ‘Major Defence Partner’ and expected the defence relationship between the
two countries to be further strengthened. She also stated that DTTI is an important forum leading
to the 2+2 dialogue between the two countries.

 

A number of Joint Working Groups have been established under DTTI to progress mutually
agreed projects for the benefit of the Armed Forces. Discussions on the formulation of a Standard
Operating Procedure and the Industrial Security Annex to take forward projects under DTTI are
proceeding as planned.

The joint working group under the Air Force handling the surveillance platform has made
considerable progress.  The Indian Navy joint working group is constructively engaged with US
Navy for aircraft carrier technology cooperation for the ongoing program.  On the land systems
front and on projects under the DRDO, both sides have identified projects where scope of co-
production/co-development of systems exists.

The DTTI meeting has great significance for defence cooperation in trade and technology.

SRR/NAo/Nampi/Rajib
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Dangerous law: on Israel’s ‘nation state’ law

The ‘nation state’ law passed by Israel’s Parliament amid strong protests by Opposition
lawmakers, has raised concerns about its commitment to peace in the region. The legislation,
which will become one of Israel’s powerful Basic Laws that have constitutional status, lays down
that “Israel is the historic homeland of the Jewish people and they have an exclusive right to
national self-determination in it”. The law strips Arabic, the first language of 1.8 million citizens, of
its national language status; states that Jerusalem, “whole and united”, is its capital; and vows to
“promote and encourage” the establishment and consolidation of Jewish settlements, which it sees
as a national value. Supporters of the Bill say it is aimed to boost Israel’s Jewish identity and will
not discriminate against minorities. But the reality looks more complicated in Israel and the
occupied territories. As it is, the Arab community, which makes up a fifth of Israel’s population,
faces discrimination when it comes to opportunities and rights. The Israeli right’s anti-minority
politics is no secret. By providing exclusive right to national self-determination only to the Jewish
people and by downgrading Arabic’s status, the law sends a clear message. For decades, the
Israeli far-right sought Jewishness as the ethnic religious character of the state. The new Basic
Law sets the stage for that transition, challenging the basic concepts of equality, which even
Israel’s declaration of independence promised to all its inhabitants. Arab MPs have called the
legislation racist and a form of apartheid aimed at creating two systems within one country.

This year, on Jerusalem

The emphasis on Jerusalem and the promise to promote settlements pose a direct threat to any
peace process with the Palestinians. Jerusalem remains a disputed territory, with Palestinians
seeing its eastern part as the capital of their future state. Israel’s claim over the city remains a key
point of dispute between the two sides. Besides, if Israel sees Jewish settlements as a national
value and continues to promote them in the Palestinian territories, it cannot command confidence
when it says it is still committed to the two-state solution. The law further erodes the credibility of
Israel’s professed support of an independent Palestinian state. Israel has just passed two other
pieces of legislation — one places limits on Palestinians under occupation in accessing Israel’s
High Court, and the other bans individuals and groups seeking political action against the country
or the prosecution of Israeli soldiers abroad, from entering Israeli school premises. Together,
these laws allow the Israeli state to institutionalise discrimination against the minorities at home,
deepen occupation in the Palestinian territories and stifle even the limited rights of the Palestinians
living under occupation.
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India to host U.S. for 2+2 talks

Sushma Swaraj, left, and Mike Pompeo.  

India will host the inaugural round of the two-plus-two dialogue with the United States on
September 6. The ministerial-level meeting will cover bilateral, regional and global issues, the
Ministry of External Affairs said in a statement on Friday.

The dialogue will be led by External Affairs Minister Sushma Swaraj and Defence Minister Nirmala
Sitharaman from the Indian side and the Secretary of State Mike R. Pompeo and Secretary of
Defence James Mattis from the U.S.

Broad range of issues

“This new dialogue format is in pursuit of agreement reached between India and the U.S. during
Prime Minister Narendra Modi’s visit to Washington D.C. on June 25-26 2017. The 2+2 meeting
will cover a broad range of bilateral, regional and global issues of shared interest, with a view to
strengthening strategic and security ties between the two countries,” said the Ministry of External
Affairs announcing the dialogue.

The announcement of the meeting which was postponed twice before comes in the midst of
growing concern that anti-Iran sanctions from the U.S. might impact the energy scenario of India.
The dialogue which was scheduled for July 6 was postponed after Mr. Pompeo called up Ms.
Swaraj seeking a “mutually convenient time.”

The talks were cancelled earlier in March due to uncertainties that prevailed over Mr. Pompeo’s
confirmation in his post.

The context for the September 6 talks will be set by the sanctions against Iran some of which are
likely to be activated on August 6.

Sanctions against Iran

“Persons engaging in activity undertaken pursuant to the U.S. sanctions relief provided for in the
JCPOA should take the steps necessary to wind down those activities by either August 6, 2018, or
November 4, 2018, as applicable, to avoid exposure to sanctions or an enforcement action under
U.S. law,” the U.S. Treasury has declared in its official documents.

This will also be the first round of high-level interaction between the two sides following the
elections in Pakistan that will conclude in the last week of July.

Will cover a broad range of bilateral, regional and global issues of shared interest
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Shri J P Nadda addresses 8th BRICS Health Ministers’ Meeting at Durban; highlights the
achievements of India in the health sector
Ministry of Health and Family Welfare

Shri J P Nadda addresses 8th BRICS Health Ministers’
Meeting at Durban; highlights the achievements of India in
the health sector

India affirms strong support for TB cooperation plan in every
aspect: J P Nadda

Posted On: 20 JUL 2018 4:10PM by PIB Delhi

“India affirms strong support for TB cooperation plan in every aspect as agreed upon in
the 6th BRICS Health Ministers’ meeting held in Delhi in 2016 and in the first High-
Level Meeting of the UN General Assembly on Ending Tuberculosis.”This was stated
by Shri J P Nadda, Union Minister of Health and Family Welfare during his address at
the ‘8th BRICS Health Ministers’ Meeting at Durban, South Africa, today. Shri J P
Nadda further said that to improve healthcare, there is a need for increasing
accessibility of affordable, quality, effective and safe drugs, vaccines and diagnostics
for TB patients. “I would like to state that India is committed to eliminating TB by 2025,”
the Union Health Minister further emphasized.

In his address, Shri Nadda said that India today is more firmly committed to achieving
Universal Health Coverage (UHC) as articulated in its National Health Policy. “India has
fast-tracked many initiatives aimed at achieving all the core tenets of Universal Health
Coverage i.e, strengthening health systems, improving access to free medicines and
diagnostics and reducing catastrophic healthcare spending,” he added. He stated that
to translate the vision of UHC, Prime Minister of India,Shri Narendra Modi has recently
launched an ambitious programme called 'Ayushman Bharat' i.e. Long Live India. “The
programme rests on the twin pillars of Health and Wellness Centres for provision of
comprehensive primary healthcare services and National Health Protection Mission for
secondary and tertiary care that aims to cover around 100 million families,” Shri Nadda
said.

 

Highlighting the accomplishments of India in the health sector, Shri Nadda stated that
India’s achievement in reducing the maternal mortality ratio (MMR) by 77%, from 556
per 100000 live births in 1990 to 130 per 100 000 live births in 2016 was commended
by Regional Director, WHO SEARO. 
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“This achievement puts the country on track to achieve the Sustainable Development
Goal (SDG) target of MMR below 70 by 2030.  I would like to mention schemes like
Pradhan Mantri Surakshit Matritva Abhiyan, allowing women access to antenatal
check-ups, obstetric gynaecologists and to track high-risk pregnancies, etc., and Janani
Shishu Suraksha Karyakram,”Shri Nadda stated.

 

During his address, the Union Health Minister said that to reduce the burden of NCDs,
India has already initiated universal screening for prevention and management of five
common NCDs including hypertension, diabetes and three common cancers of oral
cavity, breast and cervix at pan India level. “He further said that India has started a
unique initiative called AMRIT Deendayal pharmacies, an acronym for 'Affordable
Medicines & Reliable Implants for Treatment' - Centres that provide medicines for
cancer & cardiovascular diseases and cardiac implants at significantly reduced prices.
“We must, therefore, renew our resolve and commitment to fight NCDs together on the
BRICS platform, through R &D and innovative strategies,” Shri Nadda said.

 

The Health Minister said that the spate of recent global public health emergencies like
Ebola, Zika has highlighted the need for greater public health preparedness and
coordinated response. Sharing India’s experience in containing Nipah outbreak in
Kerala, Shri Nadda complimented the team for their untiring efforts and coordinated
response for successful containment of the outbreak.  “I would like to stress upon the
importance of implementation of IHR (2005), strengthened surveillance, enhanced
laboratory capacity and multi sectoral approach,” Shri Nadda stressed.

 

Shri Nadda further said that there is need to promote strategies for use of traditional or
alternative forms of medicine, like Ayurveda in India and the Chinese traditional
remedies.“It is important that within the framework of BRICS, we carry out not only an
exchange of technologies and the development of joint ventures, but also the co-
generation of knowledge because, only together can we solve the most significant
health problems,” the Union Health Minister added while reiterating the need for
enhanced cooperation.

 

***
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is the WTO facing challenges?

What is the problem?

Union Commerce Minister Suresh Prabhu last week stated that India does not subsidise its
exports to the rest of the world. The Minister's statement comes in the wake of increasing criticism
that financial incentives offered by the Indian government to domestic exporters are distorting
international trade. Mr. Prabhu also warned that the very existence of the World Trade
Organisation (WTO) is currently under threat amid the rise in trade tensions between the U.S. and
its major trading partners such as China, the European Union, Canada and others since the
beginning of the year.

U.S. President Donald Trump is trying to narrow his country's trade deficit with the rest of the
world, particularly China. The trade deficit is the amount by which the value of imports into a
country exceeds the value of its exports to other countries. The U.S. believes that sops offered to
Indian exporters work against the interests of American companies that are unable to match the
price of subsidised Indian goods. This further worsens America's trade deficit.

Is WTO under threat?

The WTO was formed in 1995 with the goal of regulating trade between countries through
appropriate ground rules. Among other things, members of the WTO were supposed to adopt non-
discriminatory trade practices that offered a level playing field for all businesses. This has,
however, been easier said than done as countries have tried to favour their domestic companies.
Domestic companies are generally able to lobby their governments to adopt trade practices
favourable to them.

In March this year, the U.S. dragged India to the WTO for failing to curb export subsidies that it
argues give an unfair advantage to Indian exporters. The WTO had earlier allowed India and a
number of other low-income countries with an income per capita of under $1,000 to offer export
subsidies. India, however, broke past this threshold in 2013. The Indian government encourages
exports through special economic zones and schemes like the Merchandise Exports from India
Scheme (MEIS), which offer tax breaks to exporters.

What if tensions increase?

The increase in trade tensions between countries has raised questions about the WTO’s purpose
and relevance. The international trade body has been used by politicians as a forum to voice and
defend the needs of various special interest groups. India’s politicians, for instance, have been
keen on protecting the interests of their farmers through the minimum support price. Countries in
the West have also tried to protect their farmers and industries through the heavy use of subsidies.

Without these subsidies, the production and distribution of goods across the world would be
determined purely based on market forces. Many critics have argued that a bureaucratic
organisation like the WTO cannot fulfil the ideal of unfettered free trade between countries that can
vastly improve global living standards. Instead, they argue that such a bureaucracy is likely to be
captured by special interest groups whose demands will harm the free market.

What is in store?

The future of the WTO hangs in the balance as the world slowly slips into a trade war. The biggest
casualty is likely to be economic growth as tit-for-tat tariffs increase the tax burden on the global
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economy. The WTO’s track record in achieving free trade is also likely to come under scrutiny.
Critics argue that the WTO, by discouraging competition between governments, may be
preventing the tearing down of global trade barriers.

In fact, they view certain export subsidies like tax breaks, which are prohibited under the rules of
the WTO but employed by governments to attract businesses, as lowering the overall tax burden
on the global economy. Further, according to the World Bank, the tariff rates applied between
1996 and 2008 under unilateral and preferential trade agreements have actually been lower than
under the WTO’s multilateral framework.

Prashanth Perumal J.
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Xi visits Africa as China seeks to deepen economic relations

Chinese President Xi Jinping was in Africa on Saturday on a four-nation visit seeking deeper
military and economic ties while his rival in a bitter trade war, the Donald Trump administration,
shows little interest in the world’s second most populous continent.

This is Mr. Xi’s first trip abroad since he was appointed to a second term in March with term limits
removed.

Base in Djibouti

China is already Africa’s largest trading partner, and it opened its first military base on the
continent last year in the Horn of Africa nation of Djibouti, which this month launched a China-
backed free trade zone it calls the largest in Africa. After surpassing the U.S. in arms sales to
Africa in recent years, China this month hosted dozens of African military officials for the first
China-Africa defence forum.

Mr. Xi is stopping in Senegal and then Rwanda ahead of his participation in a summit of the Brazil-
Russia-India-China-South Africa (BRICS) grouping, in South Africa, which starts on Wednesday.

Mr. Xi’s Africa visit is to highlights China’s sweeping “Belt and Road” initiative that envisages
linking Beijing to Africa, Europe and other parts of Asia via a network of ports, railways, power-
plants and economic zones.

While such high-profile projects bring badly needed infrastructure and generate economic growth,
U.S. officials and others have warned that African nations are putting themselves into debt to
China. Its government, banks and contractors loaned more than $94 billion to African governments
and state-owned companies from 2000 to 2015, according to the China Africa Research Initiative
at Johns Hopkins University.

Africa’s natural resources are a major draw for China’s economy. China’s voracious appetite for
resources such as timber and ivory, however, has taken its toll on Africa’s environment.
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Combating the drug menace together

Even as Colombo steps up efforts to combat drug peddling in the country, authorities have turned
to India for help to address what has become a shared concern for the neighbours.

Sri Lanka police’s narcotics bureau, amid frequent hauls and arrests, is under visible pressure to
tackle the growing drug menace. President Maithripala Sirisena, who controversially spoke of
executing drug convicts, has also taken efforts to empower the tri-forces to complement the
police’s efforts to address the problem. Further, recognising that drugs are smuggled by air and
sea from other countries, Sri Lanka is now considering a larger regional operation, with Indian
assistance.

“We intend to initiate dialogue with the Indian authorities to get their assistance. We need their
help in identifying witnesses needed in our local investigations into smuggling activities,” Law and
Order Minister Ranjith Madduma Bandara told local media recently.

India’s role, top officials here say, will be “crucial”. The conversation between the two countries
has been going on for some time now, after the neighbours signed an agreement on Combating
International Terrorism and Illicit Drug Trafficking in 2013, but the problem has grown since.
Appreciating the urgency of the matter, top cops from the narcotics control bureaus of India and
Sri Lanka, who met in New Delhi in May, decided to enhance cooperation to combat drug crimes.

Following up, Colombo has sought New Delhi’s assistance to trace two underworld drug kingpins,
believed to be in hiding in India, according to narcotics bureau chief DIG Sajeewa Medawatta. “We
are in close contact with both the NCB and the Home Ministry,” he told The Hindu .

‘Kerala ganja’

India’s help is valued not only because of the over three decades’ experience that the NCB has in
tackling this crime. A considerable amount of the drugs that enter Sri Lanka, in fact, come from
India. Especially cannabis, which is popularly known as ‘Kerala ganja’.

According to official statistics, over 51,000 kg of this drug has been seized in the island since
2010. It is frequently seized in the Northern Province, where drug peddling has emerged as a
serious social challenge.

Unlike heroin and cocaine, often carried by those travelling by air, ‘Kerala ganja’ is said to be
smuggled in through the sea, using fishermen, at times even without their knowledge. “The drug
issue is also rampant in the Western Province [which is home to the capital] and in the beach
towns along the southern coast, where many foreigners visit,” Mr. Medawatta said.

Around 1,600 kg of heroin and 1,800 kg of cocaine were seized in the same period, from 2010 till
date. Heroin is brought in mostly from Pakistan and Afghanistan, according to officials involved in
related investigations.

Suspects of drug trafficking are periodically picked up not just in Sri Lanka, but also in India.
Official data shows that nearly 270 Indians are currently in Sri Lankan prisons on charges of drug
trafficking, while over 130 Sri Lankans are in jail in India for similar offences.

At times, peddlers are caught while transiting from Sri Lanka to their destination in India, as was in
the case of a suspect’s arrest here in December 2016. He was carrying cocaine to India,
according to officials.
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“When you are an island, many good things can come in from outside. At the same time, some
bad things too make their way into the country. That is the challenge,” Mr. Medawatta said.

Official data shows that nearly 270 Indians are currently in Sri Lankan prisons on charges
of drug trafficking. Similarly, over 130 Sri Lankans are in jail in India for similar offences
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Dealing with the Taliban hand

Less than a year after U.S. President Donald Trump unveiled his new Afghanistan policy, last
August, it lies in tatters. It is fraught with implications for New Delhi, none of them heart-warming.
Mr. Trump had made New Delhi happy when he had summed it up succinctly; he had studied the
situation for eight months “from all angles” and had come up with the solution. His Afghan policy
was going to be robust. As he put it, “We are not nation-building again. We are killing terrorists.”
He blamed Pakistan for giving safe haven to “agents of chaos” and later cut off security assistance
to Taliban’s greatest benefactors and backers.

Even six months ago, at the end of January, Mr. Trump said, “We are going to finish what we have
to finish in Afghanistan.” The implication was that he was going to stay the course. He had
declared: “We don’t want to talk with the Taliban. There may be a time, but it’s going to be a long
time.” Now the next thing we know, about 17 years after invading Afghanistan to rid it of the
Taliban, the white flags are out, and the U.S. is setting the stage for direct talks with the very
enemy it vowed to vanquish. True, we have to weigh this against previous attempts at dialogue
with the Taliban which ended in failure. The problem is that this time the U.S. may want the talks
to succeed, which means handing Afghanistan over to the Taliban and their chief backers, the
Pakistanis, beribboned and gift-wrapped.

Even so, the new American move comes at a time when the Taliban ranks have swelled since the
North Atlantic Treaty Organisation pulled out in 2014 and they seem to be surging ahead in many
parts of the country. It comes after the U.S. stopped releasing figures for the territories or
populations under Taliban control, or the numbers of their fighters. It comes at a time where the
data and assessments on the strength and the combat capabilities of the Afghan military and
police are no longer readily available, amidst reports of severe erosion of their fighting capabilities.
It comes when the UN grimly noted — late last year — rising opium production. Citing the latest
Afghanistan Opium Survey figures (released by the Afghanistan’s Ministry of Counter Narcotics
and the United Nations Office on Drugs and Crime) it said that opium production in Afghanistan
had increased by 87% to a record level of 9,000 metric tons in 2017 compared with 2016 levels.
The area under opium poppy cultivation had also increased to a record 328,000 hectares in 2017,
up 63% from 201,000 hectares in 2016. It comes at a time when a strategy that relies mostly on
counter-terrorism operations — the vastly reduced number of troops (less than 15,000) are mainly
on security assistance and training and other hand-holding assignments — is not paying sufficient
dividends. It comes after Afghan President Ashraf Ghani literally sued for peace, saying that he
was prepared to recognise the Taliban — previously referred to as terrorists — as a legitimate
political group, offered to release Taliban prisoners. and proposed dialogue, a suggestion that was
quickly and contemptuously spurned. The intervention in Afghanistan has never looked quite so
ramshackle.

It has not resulted in many critical primary military and strategic objectives being realised, the
denial of safe havens (mostly in Pakistan) to the Taliban, the reduction of their fighting capability,
and to effectively dis-incentivise Pakistan’s zeal and ability to nurture the Taliban. The opposite
has happened. Rawalpindi correctly surmised that the longer it was able to play the game of
running with the hare and hunting with the hounds, the less stomach the endlessly gullible
Americans would have to continue sinking troops, money and shrinking political capital into
another quagmire. It has also helped Pakistan that the American President, no stranger to U-turns,
has turned spectacularly fickle so far as Afghanistan is concerned. He has more than half his term
left, which leaves plenty scope for him to change his mind again.

All the same, if the talks with the Taliban proceed apace, it does not matter so much where the
talks will be held or how much control the Pakistanis are able to exert over their wards during the
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talks. What matters is this: what the Taliban, and thus more importantly, Pakistan, are able to
wrest from the negotiating table. Withdrawal of the remaining international troops will be the main
aim. At the end of it, the Taliban and other Pakistani proxies, who have orchestrated a string of
deadly attacks on Indian interests with a view to deter New Delhi, will have the run of what passes
for a country; a nation that has not yet been built. Where would that leave New Delhi?

The American move comes when there is pressure to limit any kind of engagement with Iran,
which would have been a logistical pivot for further inroads into Afghanistan. Already, with the exit
of Hamid Karzai, the strategic comfort that New Delhi had in Kabul stands diminished, and by
extension, the kind of intelligence operations New Delhi may have had the option to conduct with
deniability. Pakistan’s aim will be to reverse all the gains India has made at great cost over the
years in Afghanistan. With strategic depth in Afghanistan that Pakistan has dreamt of becoming a
reality, Islamabad will have more room to incubate and move around the various anti-India
groupings, including those active in Kashmir, as was the case earlier, especially in Lya Pakti. With
the prospect of the Taliban slouching towards Kabul to be born again, most of New Delhi’s bets
may be off.

sudarshan.v@thehindu.co.in
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State Visit of Prime Minister to Rwanda, Uganda and South Africa (July 23-27, 2018)
Prime Minister's Office

State Visit of Prime Minister to Rwanda, Uganda and South
Africa (July 23-27, 2018)

Posted On: 23 JUL 2018 6:28AM by PIB Delhi

Prime Minister Shri Narendra Modi, will pay a State Visit to Republic of Rwanda (23-24 July),
Republic of Uganda (24-25 July) and Republic of South Africa (25-27 July). This will be the first
visit by an Indian Prime Minister to Rwanda and the first visit by our Prime Minister to Uganda in
over 20 years. The visit to South Africa is in the context of BRICS Summit.

Prime Minister’s official engagement in Rwanda and Uganda include bilateral meetings with the
Presidents, delegation level talks and meetings with the business and the Indian communities. In
Rwanda, Prime Minister will visit the Genocide Memorial and participate in an event on "Girinka”
(one cow per family), a national social protection scheme of Rwanda personally initiated by
President Paul Kagame. In Uganda, Prime Minister will deliver a Keynote address at the
Parliament of Uganda – the first Indian Prime Minister to address the Ugandan Parliament.

In South Africa, the Prime Minister will have bilateral meeting with the South African President and
will attend the BRICS Summit and other BRICS related meetings. Bilateral meetings with
participating countries on the sidelines of BRICS meetings are also planned.

India shares close, warm and friendly relations with Africa which are cemented by robust
development partnership and a large presence of the Indian Diaspora. A number of agreements
and MoUs in the areas of Defence, trade, culture, Agriculture and Dairy cooperation are scheduled
to be signed during the visit.

Over the last few years, there has been a significant intensification of our engagement in various
fields with African countries and there have been as many as 23 outgoing visits to Africa at the
level of President, Vice President and Prime Minister in the last four years. Africa has been the top
priority of India’s Foreign Policy. The visit of Prime Minister to Rwanda, Uganda and South Africa
will further strengthen our relations with the African continent.

***
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Changing the order of battle

U.S. President Donald Trump meets with Russian President Vladimir Putin in Helsinki, Finland on
July 16, 2018.   | Photo Credit: Reuters

Increasingly, leaders in both democracies and authoritarian regimes are beginning to take a direct
role in matters such as foreign policy, even as they preside over the destiny of their nations.
Notable among those engaged in summit diplomacy are President Xi Jinping of China, President
Vladimir Putin of Russia, and President Donald Trump of the U.S.

Diplomacy is one of the world’s oldest professions. Summit diplomacy is, however, a
comparatively recent phenomenon. In previous centuries, world leaders met occasionally, and it
was the advent of World War II that gave a fillip to summit diplomacy. The U.K., for instance, was
aghast when Prime Minister Neville Chamberlain personally undertook a trip to meet Adolf Hitler in
1938, as war clouds enveloped Europe. Summit diplomacy, thereafter, picked up pace as the war
progressed, and one of the most vivid pictures of the time (of the Yalta Conference) featured U.S.
President Franklin D. Roosevelt, British Prime Minister Winston Churchill and Soviet Premier
Joseph Stalin. In the immediate post-war years, however, traditional diplomacy seemed to make a
comeback — but more recently, given the inability of traditional diplomacy to sort out intractable
problems, summit diplomacy has come into its own.

Summit styles are personal to each leader. One common feature, however, is that Foreign Office
mandarins and ministers in charge of foreign affairs are being pushed into the background.
Nuanced negotiating stances are no longer the flavour of diplomatic intercourse. Summit
diplomacy again tends to disdain diplomatic rigmarole.

Personal leadership tends to be highly contextual. At times what appears inappropriate could
become the norm. Attitudes also change given different situations. While leadership styles may
differ, what is apparent is that leaders engaged in summit diplomacy are not unduly constrained by
the need to adhere to the Westphalian order.

Strong leadership and summit diplomacy do not necessarily translate into appropriate responses.
Mr. Trump, hardly constrained by diplomatic etiquette, firmly believes in the aphorism, ‘what starts
with him changes the world’. He hardly ever debates the question, ‘what will the world look like
after you change it?’ He is clearly an advocate of the thesis that ‘a crisis by definition poses
problems, but it also presents opportunities’. Most of this is, no doubt, anathema to traditional
diplomats, but the U.S. President seems to be following in the wake of former French President
Charles de Gaulle, ‘moving in the direction of history’.

Mr. Putin is less mercurial than Mr. Trump. He is, nevertheless, unflinching in his belief that he has
the answers to Russia’s problems, and how to take Russia from the low point of the Yelstin years
to future glory. Having established an entente with China, he is now intent on raising Russia’s
stakes in Europe by confronting the North Atlantic Treaty Organisation (NATO), and also hopes to
establish itself as a key player in Eurasia. Relations between Russia and the West are possibly at
their nadir today, but Mr. Putin believes that he can do business with Mr. Trump, even though
there are few others in the U.S. today willing to deal with him or Russia.

At the opposite end is Mr. Xi of China, who is in the process of establishing a new political
orthodoxy? Mr. Xi’s ‘thought’ is being portrayed as the culmination of a century’s historical process
and philosophical refinement, produced through an ongoing dialectic of theory and practice, and
encapsulating ‘traditions’ of the Qing dynasty, Maoist socialism and Deng’s policies of reform. The
chasm between the thought processes of Mr. Trump and Mr. Xi, hence, could not be wider. It
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would be interesting to see how Mr. Trump, who does not flinch from pursuing a zero-sum policy,
ensures that there is no open confrontation with the ideologically oriented Mr. Xi.

What the world is surprisingly discovering is that with many more countries sporting ‘maximum
leaders’ at the helm, summitry can help cut through the Gordian knot of many existing and past
shibboleths. It is uncertain at this time whether this is more make-believe than real. The meeting
between Mr. Trump and North Korean leader Kim Jong-un, in Singapore in mid-June, is a classic
example of ‘daredevilry’ at the highest level which could only be attempted by leaders cocooned in
their own personal beliefs ignoring past history and current problems. The meeting, which the two
principals claim to be a success, has certainly lowered the temperature in Northeast Asia,
irrespective of what professional diplomats and others believe. It has kindled some hope that
North Korea may desist, at least for now, from persisting with its nuclear shenanigans. Doomsday
prophets claim that this is only a mirage, but in the topsy-turvy world that we live in, most people
are willing to clutch at any straw that might provide a pathway to peace.

The Trump-Putin meeting held in Helsinki last week, in July, has evoked a similarly negative
response from the majority of western countries, especially among the diplomatic and policy-
making fraternity. Much of the anger seems directed at the sheer gall of Mr. Trump in rejecting
conventional wisdom in the West that Russia is Enemy No.1, and in challenging their beliefs by
effecting a meeting with the Russian President. Aggravating their angst further, Mr. Trump has
implicitly claimed that the Helsinki meeting was not only a success but in the long run could also
prove to be of still greater real value than the association with NATO allies.

Indian Prime Ministers have also experimented on occasion with variants of summit diplomacy.
Prime Minister Jawaharlal Nehru, who was in effect his own Minister for External Affairs,
conducted policy discussions with a whole range of world leaders, achieving a mixed bag of
results. He was successful as the architect of the Non-Aligned Movement, but met with setbacks in
his China policy. In 1988, Prime Minister Rajiv Gandhi ended a 25-year India-China stalemate by
personally taking the initiative to reopen talks with Deng Xiaoping and the Chinese leadership.
Prime Minister A.B. Vajpayee achieved a temporary respite from cross-border attacks from
Pakistan by engaging with General, later President, Pervez Musharraf. Likewise, Prime Minister
Manmohan Singh established a fairly successful ‘back-channel’ with Pakistan, thanks to his brand
of summit diplomacy with President Musharraf. In the case of Indian Prime Ministers, what is
different is that they did not seek to ‘buck the trend’, but while going with the flow use their
personal credibility to achieve results.

Prime Minister Narendra Modi is, to all intents and purposes, a firm believer in summit diplomacy.
In the past four years, he has circumambulated the globe on quite a few occasions, meeting and
discussing foreign policy issues with leaders of several countries, sometimes on more than one
occasion.

Unlike Mr. Trump, Mr. Putin or Mr. Xi, he has, however, made no attempt to effect any systematic
change in foreign policy, nor talked of establishing a qualitatively new order in the realm of foreign
affairs so as to add gloss to Indian foreign policy. Also, unlike Mr. Vajpayee, who set up a National
Security Council and established the post of National Security Adviser, he has not created any
new institution to give impetus to his foreign policy imperatives. Yet, the informal summits held
recently with Mr. Xi (in Wuhan) and Mr. Putin (in Sochi) have contributed to improving the ‘fraying’
relations with China and Russia.

The issue discussed here is not whether claims of success are true or not, but that summit
diplomacy is taking leaders into hitherto uncharted waters, and producing results that traditional
diplomacy has struggled for years to achieve — whether they be long-lasting or short-lived. If
diplomacy is generally viewed as ‘war by other means’, then summit diplomacy is changing the
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‘Order of Battle’ in a bid to succeed where all else has failed.

This may have been unthinkable before the turn of the century. The 21st century is, however,
demonstrating in many fields that this is the Age of Disruption. There is no reason why disruption
in the area of foreign affairs should not alter staid diplomatic practices that were more relevant to
the 18th, 19th and 20th centuries.

M.K. Narayanan is a former National Security Adviser and a former Governor of West Bengal
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Befriending the neighbour

“In a short time, PM Jawaharlal Nehru and King Jigme Dorji Wangchuck were able to lay a solid
foundation for the excellent relationship between India and Bhutan.” Nehru with the third Druk
Gyalpo in Delhi in 1954.   | Photo Credit: The Hindu Archives

Bhutan and India have a unique relationship matched by no two other countries. This is a
relationship based on trust, built brick by brick from the Treaty of Friendship signed in Darjeeling in
1949. But not so much was known about how that treaty came about, and some of the difficulties
that followed it, until last year, when the personal papers of Ashi Tashi Chodzom Dorji (daughter of
Gongzim Sonam Topgye Dorji, who negotiated the treaty) were published by her sister Ashi
Kesang Choden Wangchuck, Queen Mother of the the fourth Druk Gyalpo, Jigme Singye
Wangchuck.

After India gained independence, Bhutan was one of the first countries to reach out to the new
India. Bhutan saw India as a natural ally and strong development partner which could help it
emerge from its long self-imposed isolation. In April 1948, the second Druk Gyalpo, Jigme
Wangchuck, deputed his most trusted and able deputy to negotiate a treaty with India. On April 15,
Gongzim Sonam Topgye Dorji met senior officers of the Ministry of External Affairs in Delhi. The
details of the visit are in the draft minutes of the meeting regarding the Bhutan government’s
memorandum on territorial claims. As a member of the delegation, Ashi Tashi diligently maintained
those minutes.

According to the neatly handwritten account, published in the book Ashi Tashi Dorji, Her Life and
Legacy, Bhutan’s delegation arrived just as a transition was taking place in South Block: K.P.S.
Menon (senior) was about to take over as the first Foreign Secretary of India. At the time, Menon
was India’s expert on China and the Himalayas, and knew Sikkim, Tibet and Bhutan like the back
of his hand. On April 16, Menon was sworn in as the Foreign Secretary and the Bhutan delegation
met him on April 19.

The day after that, the Bhutanese delegation met Prime Minister Jawaharlal Nehru. The meeting
lasted for an hour, and an official dinner that followed set the course for difficult negotiations.
According to the minutes, Nehru said that he did not want to interfere in Bhutan’s internal affairs.
But then he quickly contradicted that by offering two unexpected options. The first was for Bhutan
to join the Indian Union but still remain an autonomous State within India. His second offer was for
Bhutan to have an alliance with India and, if Bhutan wished, to hand over defence,
communications and external relations issues to India to deal with.

“The Bhutan delegation stood firm in safeguarding Bhutan’s security and protecting its
sovereignty,” writes the Queen Mother in the book. In fact, the discussions were much more tense
than anyone had anticipated. “We maintained that unless we received some sort of written
favourable assurance on our [territorial] claims, we were not authorised to discuss future relations
between India and Bhutan,” Ashi Tashi’s minutes record says, and the Bhutanese delegation
nearly left without an agreement. Eventually the word “communications” was left out, a concession
from Nehru who had argued that Bhutan would not be able to build its communications
infrastructure on its own.

Other heated moments followed. Bhutan had been granted only 1.5 lakh in consideration of vast
areas ceded to the British, which it had hoped India would take a more empathetic view of. India
offered another 50,000 for the “privilege of guiding Bhutan’s foreign relations”.

“At this point, Nehru said, why should we even pay you this 50,000, as handling foreign relations
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was a liability to India,” records Ashi Tashi. She adds: “In that case, we said, why did India not
forgo the handling of our foreign relations and relieve herself of such a liability?” Nehru laughed,
she says, but did not reply.

After a few months of tough negotiations on every point, on August 8, 1949, Bhutan and India
signed the Treaty of Perpetual Peace and Friendship at the government house in Darjeeling,
signed by Gongzim Sonam Tobgye Dorji and Political Officer in Sikkim, Harishwar Dayal.
Subsequently, King Jigme Wangchuck and President C. Rajagopalachari ratified this treaty for
Bhutan and India as two fully sovereign nations.

Five years later, Nehru invited the third Druk Gyalpo, Jigme Dorji Wangchuck, and Queen (now
‘Royal grandmother’) Ashi Kesang Choden Wangchuck on a state visit. In 1950, India had started
a tradition of inviting a head of state or government of a foreign country as the chief guest for the
Republic Day celebrations. In 1954, in a remarkable gesture, Nehru invited the King as the chief
guest for Republic Day. At that time, the King had been on the golden throne for two years and
was only 25 years old.

It wasn’t till 1958, nearly a decade after the treaty was signed, that Nehru and his daughter Indira
Gandhi came to Bhutan. This visit sealed the friendship. The two visitors rode on mules and yaks,
crossed several mountain passes and trekked several days through unforgiving terrain to reach
Bhutan.

The visit is summed up in a letter that Indira Gandhi wrote to ‘Royal grandmother’ Ashi Kesang
Choden Wangchuck from Haa Dzong on September 27, 1958: “My father said at the public
meeting that he was leaving a part of his heart at Paro. That is true of me also. We both love the
mountains, their magnificent scenery and the sense of peace they give. Bhutan has these in full
measures and it has something more, a special quality. It is fortunate for the Bhutanese that they
have at the head two young people like yourself and His Highness who are not only popular but
have the good of the people at heart and wisdom to guide them during these difficult times.”

An account in another memoir said that Nehru was “the happiest and most relaxed mood that day.
By his own admission, those ten days in Bhutan had soothed him more than a six-month holiday in
the best tourist resorts in the world could have.” (Unpublished memoirs of Dasho Prithvi Raj
Bakshi.)

Like in all good relationships, Bhutan and India had their differences in the beginning. In a
relatively short time, Nehru and King Jigme Dorji Wangchuck had reduced the differences. They
were able to find common ground with one other, laying a solid foundation for the excellent
relationship between a big country and a small but independent kingdom that continues to this
day, each fully respecting the other’s interests.

Tshering Tashi is a writer based in Bhutan and is a Director of the Mountain Echoes Literary
Festival
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PM in Africa amid a fall in trade

Prime Minister Narendra Modi will encounter challenges of Chinese competition as well as
declining Indian trade and investment figures on his three nation, five-day tour to Africa, part of
what officials called an “unprecedented engagement” with the continent by his government.

High-level visits

“Our engagement with Africa has clearly intensified over the last four years,” said Secretary
(Economic Relations), External Affairs Ministry, T.S. Tirumurti, listing visits by more than 40 heads
of state and governments from 54 African Union countries since 2014.

“The visit of the Prime Minister to these three countries is a reflection of the intensity of our
engagement and the priority we attach to our relations with African countries,” he said.

Despite the ramping up of high-level visits, various studies and statistics show that Indian interest
in the Africa growth story has not kept pace, and even declined through most of the period. The
greatest slump appears to have been in investment figures.

According to the “World Investment Report for 2018”, issued by the United Nations Conference on
Trade and Development (UNCTAD), Indian FDI in Africa in 2016-17 at $14 billion was even lower
than it was in 2011-12 at $16 billion. In fact, with the exception of the 2015 figures, which jumped
due to a single investment of $2.6 billion by ONGC Videsh Ltd. for a stake in the Rovuma gas field
of Mozambique in 2014, Indian investment in Africa has steadily decreased year-on-year since
2014.

“On investment, apart from our traditional investors, few companies are looking at the African
continent with any degree of seriousness. So while the government remains gung-ho, it has found
it difficult to take the private sector along,” said Harsh Pant, Professor at King’s College in the U.K.
and scholar at think-tank Observer Research Foundation.

While one of the issues has been the investment climate in African countries itself, which has seen
FDI flows drop 21% in 2016-17 according to UNCTAD, India is the only one of the big investors in
Africa to have reduced its investment.

China, for example, increased from 2011-12, when its investment levels were identical to India’s at
$16 billion, to a massive $40 billion in 2016-17.

Narrow focus

A similar slump both in actual and comparative terms has been seen in India-Africa trade figures
from 2013 to 2017, when export and import figures fell from $67.84 billion to $51.96 billion. The
China-Africa bilateral trade, in comparison, has hovered around the $170 billion mark. In 2017-18,
where only April-October figures have been released, the figure was $34.65 billion, indicating this
year may finally see an increase.

One of India’s biggest problems has been its concentration on East African trade and investment
opportunities, as well as a dependence on petroleum and LNG, say experts. India’s exports to
African countries have also been dominated by petroleum products, and a diversification is
needed to broaden economic engagement.

When asked by The Hindu , however, the MEA denied the problems and rejected comparisons,
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invoking India’s historical ties with African countries, particularly South Africa.

“I don’t think we see ourselves in competition with China at all. Our relations with African countries
goes back a very long way... and now it is on very solid foundation of development cooperation
and security and other cooperation which is enlarging,” said Mr. Tirumurti, adding that Mr. Modi’s
visit to Rwanda is the first by an Indian PM.
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Proving the hardliners in Tehran right 

The cornerstone of U.S. President Donald Trump’s West Asia policy, as it appears, is Israel’s
security, and the containment of Iran is a subplot of this approach.   | Photo Credit: Getty
Images/iStockphoto

America’s Iran policy has come full circle with U.S. President Donald Trump’s recent and open
threats against Tehran — from historical hostility towards post-revolutionary Iran, to engagement
during the Barack Obama era, it has now flipped back under the new administration.

The cornerstone of Mr. Trump’s West Asia policy, as it appears, is Israel’s security, and the
containment of Iran is a subplot of this approach. America’s traditional allies, Israel and the Sunni
Arab world (read Saudi Arabia), were upset with Mr. Obama’s outreach to Iran. His approach was
focussed on restoring some balance in the region, which was shaken up by revolts in the Arab
world and civil wars. The Obama administration could persuade Iran to give up its nuclear
ambitions in return for the lifting of international sanctions. The 2015 nuclear deal with Iran had at
least opened new avenues for both Washington and Tehran to reimagine their relations. Those
avenues have been closed, at least for now.

Interestingly, it’s not Iran which is responsible for the current escalation. Iran, as the UN atomic
watchdog has certified, has been fully compliant with the terms of the nuclear accord. Other
signatories of the deal, including the European Union, still stick with it. But Mr. Trump, who has
called it the “worst deal ever” in American history, withdrew from it unilaterally this May, thereby
manufacturing a new crisis. If the Obama administration had a nuanced view of Iran’s leadership
— it engaged with Iranian moderates such as President Hassan Rouhani — in the Trump team’s
perspective, there’s no statesman-like figure within the Iranian government. A few hours before
Mr. Trump warned Mr. Rouhani late on Sunday of unprecedented consequences if Iran threatened
America, U.S. Secretary of State Mike Pompeo addressed a group of Iranian diaspora in
California, and called the regime a kleptocracy akin to the mafia.

Why this U-turn? Besides his urge to undo every achievement of his immediate predecessor, Mr.
Trump sees Iran through the establishment’s foreign policy prism. He wants U.S. policy to swing
back to America’s traditional allies, Israel and the Sunni Arab world. They saw the nuclear deal
and the subsequent opening up of the global economy for Iran as further helping Tehran
consolidate its position in West Asia at a time when it’s already spreading its influence through a
Shia corridor. Mr. Trump doesn’t have a broader regional stabilisation strategy. Rather, in his
worldview, Iran has to be rolled back for the U.S.’s traditional allies to assert themselves even
more strongly in the region. He dumped the nuclear deal not to force Iran to renegotiate it, but to
provoke and isolate it instead.

The plan is to deny Iran the economic benefits of the nuclear deal, incite Iranians against the
regime and scuttle Tehran’s influence within Syria using Russian help. The Trump-Vladimir Putin
agreement in Helsinki (which was pre-endorsed by Israel) to keep Iranian-trained militias away
from the de facto border between Syria and the Israeli-occupied Golan Heights and sustain the
relative freedom Israel enjoys within Syria to target Iranian assets at will suggest that Moscow is
ready to cooperate to a certain extent.

Conventionally, Iran is not a great military force. It spends far less on defence than what Saudi
Arabia, its regional rival, does. In 2016, Iran spent $12.7 billion on defence, compared to Saudi
Arabia’s $63.7 billion. Even in terms of percentage of GDP, Iran, at 3%, is behind even Jordan,
which spent 4% in 2016, not to mention Saudi Arabia’s 10% and Israel’s 6%. It’s to overcome this
asymmetry in its conventional might that Iran has adopted a ‘forward defence’ doctrine,
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empowering militias and proxies in other countries, such as the Hezbollah in Lebanon,
mobilisation units in Iraq and Syria, and the Houthis in Yemen. This upsets both Israel and the
U.S. In the event of a war, Iran could activate these groups, unleashing havoc in its
neighbourhood and targeting both American and Israeli soldiers. This doctrine draws from Iran’s
insecurity, not from some revolutionary zeal. Iran is basically a pragmatic power with revolutionary
rhetoric. It’s also a country that has a complex system with multiple power centres that requires a
nuanced approach — a message completely lost on the Trump administration.

In the past, there have been different attempts, from both Iran and the U.S., for a rapprochement.
In the last leg of the Bill Clinton presidency, the administration had ended a few of America’s
sanctions on Iran and made a commitment to take steps towards ending two decades of hostility.
After the 9/11 attack, Iran offered cooperation to the U.S. in its war against the al-Qaeda and
Afghanistan. But the George W. Bush administration reversed the Clinton-era policy and even
ignored the goodwill Iran showed after the 9/11 attack; it clubbed Iran alongside North Korea and
Iraq as part of an “axis of evil”. Within a few months Iraq was invaded and there was talk of an
imminent Iran invasion. The election, in 2005, of Mahmoud Ahmedinejad, a hardliner, as Iran’s
President only made matters worse.

What’s happening now is a repeat of history. After Mr. Rouhani became President in 2013, there
was a climate for engagement, which Mr. Obama seized. Mr. Rouhani ignored or overcame the
warnings and pressure tactics from hardliners within the regime and went ahead with negotiating
the nuclear deal. In 2015, they made history. Mr Rouhani’s bet was on the economic benefits the
deal would bring, which helped him secure a re-election last year. It had both global and domestic
ramifications. Globally, checks were introduced on Iran’s nuclear ambitions without coercion. It
was a triumph of diplomacy. Domestically, it strengthened the hands of the moderates in Iran’s
power dynamics. A U.S. administration with a rational policymaking machine would have
appreciated the deal and consolidated it, by retaining the checks on Iran while sharpening the
contradictions within Iran’s power games. Continued normalisation should have been the key,
which would have allowed both sides to address lingering concerns such as Iran’s support for
militias. It would also have set a global example for non-proliferation and new rules to check
countries with nuclear ambitions.

Instead, the Trump administration has demolished all these possibilities with its irrational, if not
ideological, hostility towards Iran. Look at these two examples: Iran is a country which had an
active nuclear programme and came forward to negotiate a deal with world powers. But the deal
has been jettisoned by the U.S., which is now threatening Iran with force. North Korea, on the
other hand, went ahead and built nuclear bombs and missiles, threatened the U.S. and its allies
and is living in a permanent state of war in East Asia. The U.S. President travelled to Singapore to
meet the North Korean leader and is seeking an agreement with him, with assurances of
economic benefits in return. In other words, the Trump administration is punishing the country
which agreed to scuttle its nuclear programme and engaging with the country that built nuclear
weapons. The U.S. President is proving Iran’s hardliners right. How will they trust America again?

stanly.johny@thehindu.co.in
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India must engage more with Africa by playing up its advantages

As many African countries transitioned from colonialism to freedom, India’s democracy was the
template for them. The continent’s strongmen, Ghana’s Kwame Nkrumah, Congo’s Patrice
Lumumba, Egypt’s Gamal Abdel Nasser had strong personal links with India’s first prime minister
Jawaharlal Nehru who saw the potential benefits of increased economic and strategic cooperation
with the continent.

As Prime Minister Modi’s three-nation Africa tour in the run-up to the BRICS summit today gets
underway, the story has changed to one of lost opportunities and benign neglect. It is not the India
has done badly in Africa. But given the historic ties between many African countries and India, a
more robust engagement would have paid much higher dividends. India’s lack of a consistent
proactive policy towards Africa led to the Chinese stealing a march over it in terms of investment
and trade. Despite being Africa’s oldest trading partner, India is now forced to play catch up with
China as the latter has aggressively wooed the continent’s leaders with its largesse, pushing its
investments up to $ 3.5 trillion in 2015. In contrast, India will cross the $ 500 billion mark in 2020.
This suggests that India and Indian companies must shed their traditional conservatism and
pursue bigger gains in Africa. New Delhi did the right thing in extending a $ 10 billion line of credit
from 2015 to 2020 but it must now push to see that it is used appropriately. Whereas India’s policy
has focused on job creation in the countries it has invested in, China has tended to bring in its own
labour causing resentment among the locals. The good news is that India is scrambling to rectify
past mistakes and re-engage with Africa in a big way as the series of high profile visits in the last
four years shows.

India must play to its natural strengths and move swiftly into the education and infrastructure fields
as well as IT in Africa. The Chinese model has often been criticised for creating huge debts for the
nation in which it sets up projects, the Nairobi-Mombasa rail link being one example of this. The $
4 billion project has left Kenya with enormous debts and the Chinese military base in Djibouti has
raised fears that Beijing is abandoning its non-interference policy in the region. Mr Modi’s promise
of opening an embassy in Rwanda is welcome; it is one of the economic success stories of Africa
despite long years of civil strife. Many African countries are wary of putting all their eggs in the
Chinese basket. This is something India must exploit to its advantage.
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China, Bhutan discuss boundary dispute

Chinese Vice-Foreign Minister Kong Xuanyou.  

China and Bhutan have discussed their boundary dispute and reached many agreements during a
two-day visit of Chinese Vice-Foreign Minister Kong Xuanyou, the Foreign Ministry said on
Tuesday.

Mr. Kong also invited Bhutan to take part in Beijing’s Belt and Road Initiative (BRI) during the visit,
which ended on Tuesday.

The two countries do not have diplomatic relations but maintain contacts through periodic visits by
officials.

This is the first time a senior Chinese official has visited Thimphu since last year’s Doklam military
stand-off with India.

A press release issued by the Chinese Foreign Ministry on the visit said that he stated during his
talks that the two sides should continue to push forward the border negotiations; abide by the
principled consensus reached; jointly maintain peace and tranquility in the border areas; and
create positive conditions for the final settlement of the border issue between the two.
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India proud to partner Africa: PM

Cementing ties:Prime Minister Narendra Modi with Ugandan President Yoweri K. Museveni at the
State House in Uganda on Tuesday.PTIPTI  

Prime Minister Narendra Modi on Wednesday outlined 10 guiding principles for deepening India’s
engagement with Africa to help in its economic growth and tackle challenges such as terrorism
and climate change.

Mr. Modi, who arrived here on Tuesday, addressed the Parliament of Uganda and said India was
proud to be Africa’s partner.

“Uganda is central to our commitment to the continent,” he said in his address, the first by an
Indian Prime Minister in the Parliament of Uganda.

He said Uganda, also known as the “Pearl of Africa”, was a land of immense beauty, great wealth
of resources and rich heritage.

He said the two nations were connected to each other by ancient maritime links, the dark ages of
colonial rule, the shared struggle for freedom and the uncertain paths as independent countries in
a divided world.

“Today, India and Africa stand on the threshold of a future of great promise: as confident, secure,
youthful, innovative, and dynamic people,” he said, adding that Uganda was an example of Africa
on the move.

He said India’s engagement with Africa would be guided by 10 principles and described them in
detail.

“We will strengthen our cooperation and mutual capabilities in combating terrorism and extremism;
keeping our cyberspace safe and secure; and, supporting the UN in advancing and keeping
peace,” he said.

Open oceans

He said India would work with African nations to keep the oceans open and free for the benefit of
all nations.

“The world needs cooperation and not competition in the eastern shores of Africa and the eastern
Indian Ocean. That is why India’s vision of Indian Ocean security is cooperative and inclusive,
rooted in security and growth for all in the region,” he said, apparently referring to China’s
manoeuvres in the Horn of Africa, including opening its first so-called support base on the
continent in Djibouti last year.

“We will support our industry to invest in Africa,” Mr. Modi said.

India will harness its experience with digital revolution to support Africa’s development; improve
delivery of public services; extend education and health; spread digital literacy; expand financial
inclusion; and mainstream the marginalised, he said. “We will work with you to improve Africa’s
agriculture,” he said.
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Sanctions relief: on waiver for India under CAATSA

The U.S. Congress’s report allowing the introduction of a presidential waiver of its controversial
Countering America’s Adversaries Through Sanctions Act (CAATSA) will be greeted with a
sense of relief in both New Delhi and Washington. The two governments have been working hard
to avert a stand-off over the issue. The matter was particularly heated with India making it clear it
would go ahead with the S-400 Triumf missile system deal with Russia regardless of the U.S. law
and the threat of sanctions. CAATSA, signed reluctantly by President Donald Trump last August
would have forced his administration to impose sanctions on any country carrying out significant
defence and energy trade with sanctioned entities in Russia, Iran and North Korea. Mr. Trump had
objected, arguing that the law took away his powers to decide on such matters. Indian delegations
led by the Foreign Secretary had made a three-fold case for the waiver: that no weapons India
bought would be used against the U.S.; that the U.S., which wants to partner with India in the
Indo-Pacific, would hamper India’s military abilities by applying the sanctions or denying the
country crucial technology; and that India has significantly reduced its dependence on Russian
military hardware while increasing defence purchases from the U.S., and it would be unfair if the
U.S. rewarded the effort with punitive measures. After months of testimony, including a final push
for waiver for countries like India, Indonesia and Vietnam by U.S. Defence Secretary James Mattis
a few days ago, the Congressional committee has relented. The Joint Explanatory Statement of
the Committee of Conference, which reconciles House and Senate versions, has accepted the
need for waivers. The “modified waiver authority”, or amendment to Section 231 of CAATSA
proposed by Congress, allows the President to waive sanctions in certain circumstances, for six
months at a time, as long as he certifies that it is in the U.S.’s national security interests and does
not “endanger” ongoing operations.

While the resolution of CAATSA-related sanctions is welcome, it isn’t the only irritant in the U.S.-
India relationship that needs the attention of the External Affairs and Defence Ministers at the ‘2+2
dialogue’ with their American counterparts scheduled for September. The sanctions proposed by
the Trump administration for energy trade with Iran still loom, as do possible punitive measures at
the World Trade Organisation over tariffs and counter-tariffs the two countries have imposed on
each other. New Delhi will also be aware that the waivers are contingent on Mr. Trump’s continued
support to Indian defence requirements. Given the capricious and unpredictable policy swings Mr.
Trump has shown, it will be prudent for New Delhi not to presume that the problems over CAATSA
have fully blown over.
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The minutiae of the Rafale deal

In September 2016, India and France signed a €7.87 billion Intergovernmental Agreement (IGA)
for 36 Rafale multi-role fighter jets in fly-away condition. Among other things, the deal also has a
50% offset clause to be executed by Dassault Aviation and its partners in partnership with Indian
companies. The basic cost of the aircraft is about 680 crore (and a little over 1,600 crore per
aircraft for the whole deal). There are also India-specific aircraft modifications.

The Congress claims that this deal is very expensive and without any technology transfer. The
party implied that it would benefit the Anil Ambani group that was selected by Dassault to execute
part of the offset contract. The Defence Minister has asserted that no procedure has been
violated. It is a government-to-government deal approved by the Cabinet Committee on Security,
she said. The offset deal, she said, was one between two companies and the government had no
role in it. In turn, the Congress has asked the government for the cost break-up in comparison with
the earlier deal. The Minister has refused to share “classified information”, citing the 2008 France-
India security agreement.

In 2008, under the UPA government, India and France signed a general security agreement
concerning “the protection of classified information and material in the field of defence.” Such an
agreement seeks to safeguard the details of the platforms and technology shared, and prevent
those details from falling into the hands of a third party. This agreement was further extended this
March. While the agreement does not specifically refer to the details of cost, Article 4 of the
agreement on security principles says: “The receiving party shall not disclose classified
information and material to a third party, state, individual or legal entity with a third State’s
nationality…” It also states that access to classified information and material would be based on
“need-to-know” principle. So, to share pricing details of the deal in public, India would have to get
in-principle approval from France. Following the controversy, France said that provisions of the
security agreement apply to the IGA. In an interview, the French President said that if India wishes
to share some of the critical information, France would not object to it. However, he also said, “In
France, as in India, when an agreement is very sensitive, we cannot reveal all the details.”
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Israel’s new law is a form of apartheid

“The nationality law should remind Indian politicians who their new bedfellows are.” Israeli Prime
Minister Benjamin Netanyahu attends the Knesset Plenary Hall session ahead of the vote on the
national law.   | Photo Credit: AFP

The Israeli nationality law is now a fact. Its full name is “Israel, the nation state of the Jewish
people”. It states that Eretz Israel (historical Palestine) is the homeland of the Jewish people and
that the state of Israel is the nation state of the Jewish people. Furthermore, only the Jews have
the right to self-determination in Israel. Hebrew is the only official language (until now Arabic was
also an official language) and Arabic has a special status, which is undefined in the text of the law.
The law defines future Jewish settlement, which some would call colonisation, in historical Eretz
Israel (Israel and the occupied territories) as of supreme national value and vision. It grants
religious and national communities the right to maintain a segregated habitat in the state (namely,
the practice of having exclusive villages and towns for Jews). These are the main points of the
new law.

A closer deconstruction of this document reveals why this law changes the nature of Israel and,
more importantly, why it is ominous as far as the Palestinians are concerned. First, this law denies
the fact that within the state of Israel, and indeed within what is called Eretz Israel, there are two
national movements. This total denial of the Palestinians’ right to Palestine as a future vision has
to be seen in the wider context of the historical circumstances in which Israel was born in 1948.
Zionism was a settler colonial movement and Israel is a settler state. This means that Jewish
colonisation and the oppression of the Palestinians is on par with the European destruction of the
native Americans or of the genocide of the aboriginals by the Australians. The difference is in the
historical timing: the Zionist settler colonial project is an unfinished historical episode, as is the
Palestinian resistance to it. The project has been quite successful: in 1948, Israeli ethnically
cleansed half of Palestine’s population and took over 78% of the land. The Palestinian minority left
under its control was put under a harsh military rule on the basis of British colonialist practices.

This same regime was imposed later on the Palestinians in the West Bank and the Gaza Strip
which Israel occupied in 1967. After the 1967 war, Israel stretched over the whole of historical
Palestine, but still ruled millions of Palestinians despite its “success” in turning millions of them into
refugees over the years. The so-called peace process that ensued after 1967 from an Israeli point
of view was meant to find the best way of having as much of historical Palestine with as few
Palestinians in it as possible. This is not an easy task in our times as it had been during the days
of colonialism and imperialism — partly because of international sensitivity about ethnic cleansing
and mainly due to Palestinian steadfastness. Even the most forthcoming Palestinian leaders and
movements could not accept the best solution that Israel had to offer for the tension between the
Jewish state’s territorial ambition and its demographic concerns. The two-state solution offered by
some as a basis for peace is meant to allow Israel total territorial control over autonomous
Palestinian Bantustans that could be called a state. The intentional community may support this
formula, but Palestinians cannot and will not accept it.

The nationality law in many ways is an attempt for a new approach. It is part of a strategy that was
born out of the failure of the charade of two states offered by Israel and the search for a new
method for implementing the settler state’s vision. The architect of this strategy that can be called
“unilateralism” is the former Israeli Prime Minister, Ariel Sharon. Its logic is that there is no need to
negotiate with the Palestinians over the future, there is a need to decide what part of historical
Palestine should be annexed to Israel and what parts can be ruled from the outside. The first step
in 2006 was to enclave the Gaza Strip and take out the Jewish settlers from there (Sharon did not
anticipate that Hamas would take over the evicted Strip, but nobody in Israel wants to go back and
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rule Gaza directly). The “unilateralists”, who are the vast majority of the Israeli policymakers today,
do not wish to control directly the densely populated area A (the area designated under the Oslo
Accord as being part of the Palestinian authority exclusive rule), which constitutes less than 40%
of the West Bank. The rest of the 60% of the West Bank and pre-1967 Israel is now the Jewish
state. Parts of it still have to be officially annexed to Israel, but this will probably happen in the near
future.

The nationality law defines clearly how Israel will deal with the millions of Palestinians under its
direct rule. They will be citizens who will be tolerated only if they deny their national identity and
the historical narrative. Despite the fact that they are the original and indigenous inhabitants of this
country, they will be officially second-rate citizens under an apartheid system that will not allow
them to live in exclusive Jewish communities or have the same state benefits, access to land, and
freedom of movement and association as the Jewish citizens. Thus, the limitation of freedom and
rights articulated in the new nationality law are guiding future governments not only in their attitude
towards those who are today Palestinian citizens of Israel, but also those who might find
themselves under such a category when other Palestinian areas are annexed to Israel.

If any of these limitations, indeed if even one of them, had been imposed on Jewish citizens
anywhere in the world, Israel and its supporters worldwide would have cried out that the worst kind
of anti-Semitism had returned. Racism exists everywhere, of course, but institutionalised racism
has been erased from almost everywhere in the world. The last triumphant battle against such
racism took place in South Africa. It is no wonder that South Africa at the time of apartheid had
strong and excellent ties with Israel.

India recently strengthened its ties with Israel. The nationality law should remind Indian politicians
who their new bedfellows are. For those of us who struggle for justice and equality in Palestine,
India symbolised the way forward in its anti-colonialist liberation campaign and its resistance in
being drawn into Cold War imperialist politics. Tolerating a new apartheid state in West Asia, with
international and particularly Western immunity, will not help the Arab world get out of the horrific
bloodshed that it experiences these days. Such international support for racism in historical
Palestine is only going to add fuel to the fire that we are all trying to extinguish. The nature of that
racism may have been hard to detect in the past or from a distance, but today it has unfolded in all
its inhumanity and ugliness and anyone with a modicum of decency should not stand by it. The
world has helped to abolish one kind of apartheid and it can do it again.

Ilan Pappe is a Professor of History, Director of the European Centre for Palestine Studies,
University of Exeter, U.K.
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Different messages, different methods

Africa’s global outreach was once driven by its engagement with the developed world. But this is
changing as not only are African countries seeking other partners but emerging powers in Asia are
also growing in self-confidence and seeing this as an opportunity to tap into. As the visits to Africa
by Prime Minister Narendra Modi and Chinese President Xi Jinping this week underscore, both
India and China are shaping new narratives of engaging with Africa. Ahead of the 10th Brazil,
Russia, India, China, South Africa (BRICS) Summit in Johannesburg (July 25), Mr. Modi visited
Rwanda and Uganda while Mr. Xi’s itinerary included Senegal and Rwanda, with a stopover in
Mauritius.

This is Mr. Modi’s second trip to mainland Africa after his visit to Mozambique, South Africa,
Tanzania and Kenya in 2016. In the last four years, there have been 23 outgoing visits to Africa by
the President, the Vice President and the Prime Minister. While Uganda has seen Prime
Ministerial-level visits from India in 1997 and 2007, Mr. Modi’s visit to Rwanda is the first ever
Prime Ministerial visit to the fast-developing East African nation with which India elevated its ties to
that of a strategic partnership last year.

Mr. Xi’s visit, his first to Africa after being re-elected in March, comes weeks after the first China-
Africa Defence and Security Forum last month in Beijing, which saw a host of African defence
ministers and army chiefs in attendance.

For both China and India, bolstering economic ties are of paramount importance though Africa’s
trading patterns with the Asian giants still remain rather traditional; Africa exports raw materials
and imports manufactured goods. While India-Africa trade grew from $11.9 billion (2005-2006) to
$62.66 billion (2017-2018), it is still no match to China, which is now Africa’s largest trading
partner ($166 billion in 2011). The Indian private sector has yet to take full advantage of the
investment climate in Africa.

While trade and investments are only part of the story, Indian engagement lays emphasis on the
long term — enhancing Africa’s productive capacities, diversifying skills and knowledge, and
investing in small- and medium-sized enterprises. China’s approach is more traditional —
resource-extraction, infrastructure development and elite-level wealth creation.

Both India and China are laying emphasis on infrastructure and connectivity projects in priority
regions of the world as the next phase of economic globalisation. In China’s ambitious Belt and
Road Initiative (BRI), East Africa and the Indian Ocean Region are key focus areas.

India’s cross-border connectivity with Eastern African countries and Indian Ocean island countries
is a natural extension of New Delhi’s desire to foster more robust people-to-people connections,
increase investment-led trade and business opportunities, and strengthen bilateral partnerships.
India is also seeking to reinvigorate its cultural links with East Africa under the rubric of Project
‘Mausam’, an initiative of the Ministry of Culture, which seeks to revive lost linkages with the Indian
Ocean ‘world’ (East Africa, the Arabian Peninsula, the Indian subcontinent and Southeast Asia).
India’s African cross-border connectivity has three primary forms: maritime-port connectivity under
the government’s Security and Growth for All in the Region (SAGAR) and the SagarMala initiative;
digital connectivity under the Pan African e-Network project on tele-education and tele-medicine
(launched in 2004), and air connectivity in the form of direct flights from Indian cities to African
destinations.

India, Japan and many African nations have also launched a trilateral initiative, the Asia Africa
Growth Corridor (AAGC), to develop ‘industrial corridors’, ‘institutional networks’ for the growth of
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Asia and Africa, and to promote development cooperation. Where the AAGC is a consultative
initiative between three equal partners (India, Japan and Africa), the BRI is more of a top-down,
unilateral approach to secure Chinese interests, which would eventually traverse continental Asia
to reach Europe.

Africa features significantly in the security and geo-strategic considerations of both India and
China. India’s security and defence cooperation with Africa is mainly limited to maritime
cooperation in the form of anti-piracy operations off the coast of Somalia, deployment of Indian
forces to UN peacekeeping missions in Africa, regular shipping visits, and joint-naval patrolling in
the Western Indian Ocean Region. These are mainly with Tanzania, Kenya, Mozambique, and the
Indian Ocean island countries Mauritius, the Seychelles, Madagascar and Comoros.

China supports Africa’s military transformation by providing equipment, advanced technology, and
independent capacity-building in security — and the China-Africa Defence and Security Forum is
an important development.

It is inevitable that as the centre of gravity of global politics and economics shifts to the Indo-
Pacific region, emerging powers like India and China will begin to play a larger role in Africa. There
are significant differences in their approaches, and the challenge for them would be to develop
partnerships with African nations in a way that makes Africa a part of their growth stories to.

Harsh V. Pant is Director, Studies, Observer Research Foundation (ORF), New Delhi and
Professor of International Relations at King’s College London. Abhishek Mishra is a Research
Assistant with ORF’s Strategic Studies Programme
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Pakistan ready to improve ties with India, says Imran

Pakistan is ready to improve its ties with India, Pakistan Tehreek-e-Insaf (PTI) chief Imran Khan
said on Thursday. His government would like leaders of the two sides to resolve all disputes,
including the “core issue” of Kashmir, through talks, the former cricketer-turned-politician said and
asserted that the blame game between the two neighbours, detrimental to the subcontinent,
should stop.

“If they [India] take one step towards us, we will take two, but at least (we) need a start,” 65-year-
old Mr. Khan said in his first public address after leading his party to victory in the Wednesday’s
general elections.

The PTI has emerged as the single largest party in the National Assembly elections, amid claims
by rival political parties “blatant” rigging in the counting.

Blame game

“I am a person who arguably knows the most people in India because of my days in cricket. We
can resolve the poverty crisis in South East Asia. The biggest problem is Kashmir,” Mr Khan said.

“We want to improve our relations with India, if their leadership also wants it. This blame game that
whatever goes wrong in Pakistan’s Balochistan is because of India and vice versa brings us back
to square one,” he said.

“This is not how we will grow, and it is detrimental to the subcontinent,” he added.

Mr. Khan said good India-Pakistan relations will be beneficial for the entire region and suggested
to increase trade ties between the two neighbours.

India-Pakistan ties nose-dived in recent years with no bilateral talks taking place.

Mr. Khan also said he was very disappointed with the Indian media which had projected him like a
“Bollywood villain” in recent weeks. On ties with the U.S., he said Pakistan wants a balanced
relations with America which should be mutually beneficial, not one-sided. Additionally, Mr. Khan
said he and his party wanted stronger ties with both Iran and Saudi Arabia.

“We will strengthen our relations with China. They have provided us an opportunity by investing in
the China-Pakistan Economic Corridor,” he said. Pakistan can learn from China, which has
effectively tackled corruption and also improved people’s lives, he said.
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In new innings, Imran pitches for Islamic welfare state

Pakistan Tehreek-e-Insaf chief Imran Khan said on Thursday that he envisioned a Medina-like
Islamic welfare state, which will be sympathetic towards widows and the weaker sections of
society.

In his first public address since his Pakistan Tehreek-e-Insaf (PTI) emerged as the single largest
party in the general election, Mr. Khan shared his vision for Pakistan and pledged to safeguard the
interests of ordinary citizens.

“I want to share with you the kind of Pakistan I envision — the type of state that was established in
Medina, where widows and the poor were taken care of,” he said.

“My inspiration comes from the last Prophet who set up an ideal welfare state in Medina. I want
Pakistan to become like that. A humanistic, not an animalistic state,” he said in a speech made
from Bani Gala in Islamabad and broadcast via video link.

“I pledge to our people that I will introduce a system that is for the masses, all policies will be for
the people and not for the elite,” he vowed. “I will live humbly. So far, we have seen that everyone
who comes to power changes. That will not happen with me.”

He said he would not live in the official residence of the Prime Minister and the “lavish” house
would be converted into a public space like an educational institution

Pakistan is in “shambles” as a state and the country is facing its “biggest challenge” on the
economic front, Mr. Khan said. “We are facing governance and economic challenges. Our
economy has never been so abysmal. It’s because institutions have not been doing their jobs,” he
said.

“Our style of governance will be entirely different. The one never seen before. We will work for the
betterment of the poor and downtrodden people.”

On ties with the U.S., Mr. Khan said Pakistan wants balanced relations that would be mutually
beneficial. Mr. Khan said he and his party wanted stronger ties with both Iran and Saudi Arabia.
“We will strengthen our relations with China. They have provided us an opportunity by investing in
the China-Pakistan Economic Corridor,” he said.

Pakistan can learn from China, which has effectively tackled corruption and also improved
people’s lives, Mr. Khan said.
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U.S., EU agree to ease trade tensions

On the same page:U.S. President Donald Trump and European Commission President Jean-
Claude Juncker speaking in the Rose Garden of the White House on Wednesday.AFP  

U.S. President Donald Trump and European Commission chief Jean-Claude Juncker on
Wednesday agreed on a plan to defuse the festering trade dispute between the two major
economies.

Germany’s Economy Minister described the agreement — which means Washington will not follow
through with a threat to impose tariffs on autos that would hurt the dominant German car industry
— as a “breakthrough” that “can avoid trade war.”

The pair — who met for more than two hours of talks at the White House — also said they would
work to “resolve” the existing duties on steel and aluminium imposed by Washington, which had
angered key allies, including the European Union.

Strengthen trade ties

“We want to further strengthen this trade relationship to the benefit of all American and European
citizens,” Mr. Trump said in a statement delivered from the White House Rose Garden.

“A breakthrough has been quickly made that nobody thought possible!” he wrote on Twitter, later
adding: “Great to be back on track with the European Union. This was a big day for free and fair
trade!”

The outcome seemed a victory for Mr. Trump, who had assured supporters that his confrontational
trade strategy would bear fruit, and who appears to have conceded little in the talks with the EU.

The leaders agreed to “launch a new phase” in the relationship and “to work together towards zero
tariffs, zero non-tariff barriers, and zero subsidies on non-auto industrial goods,” Mr. Trump said.

In addition, the EU has made a commitment to buy U.S. soybeans and natural gas.

Mr. Juncker, who had been somewhat defiant ahead of the meeting, said afterwards: “I had the
intention to make a deal today. And we made a deal today.” However, the deal was contingent “on
the understanding that as long as we are negotiating... we will hold off further tariffs, and we will
reassess existing tariffs on steel and aluminium.”

While EU officials had threatened immediate retaliation to any auto tariffs, and said they would not
negotiate with Washington under duress, they seem to have decided to appease the irascible U.S.
leader.

“Congrats to @JunckerEU, @realDonaldTrump: Breakthrough achieved that can avoid trade war
& save millions of jobs! Great for global economy!” German Economy Minister Peter Altmaier said
on Twitter after the talks.

WTO reform

Mr. Trump also won a commitment to work together to reform the World Trade Organization to
address some of his complaints about China on theft of U.S. technology, the behavior of state-
owned enterprises, and overcapacity in steel.



cr
ac

kIA
S.co

m
crackIAS.com

He has long complained that the WTO has been unfair to the United States, despite the fact that
the U.S. has won most of the disputes against China and others.

The U.S. and the EU account for about $1 trillion in transatlantic trade, and tensions spiked
leading up to Wednesday’s high-stakes talks.

EU Trade Commissioner Cecilia Malmstrom, who accompanied Mr. Juncker, hailed the agreement
and said on Twitter that she “will be working hard to take this work forward the coming months.”

The details and mechanisms as well as the timing remain to be worked out, and the impact may
not been seen for some time.

Mr. Juncker said the EU already imports 35% of its natural gas from U.S. producers, but will work
to buy more. “We are ready to invest in infrastructure and new terminals, which could welcome
imports of energy from the United States and elsewhere, but mainly from the United States, if the
conditions were right and prices competitive,” he said after the White House meetings.
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The Pakistan test

Imran Khan’s Pakistan Tehreek-e-Insaf has exceeded expectations in emerging from
Wednesday’s election within touching distance of a majority. The former cricketer will come to
the Prime Minister’s office at the end of a bitter year, and his first test will be to assert a legitimate
claim to power. The campaign for these federal and provincial elections in Pakistan has been
called the “dirtiest” in its history, and the announcement of the results is already tainted by
allegations of rigging and military interference. In fact, the removal of Nawaz Sharif as Prime
Minister last summer and later from the electoral arena over a conviction on corruption charges
had given the impression that the dice were loaded in Mr. Khan’s favour. The former cricketer will
be watched for how he emerges from the shadow of the campaign and the election itself. His
immediate task is to negotiate assistance from the International Monetary Fund to stave off a
balance of payments crisis. Pakistan has already sought more loans from China, with no sign that
the costs of infrastructure projects under the China-Pakistan Economic Corridor will be recovered
soon. His next set of challenges emerge from the region, where he will be expected to make good
on promises made by Pakistan to Washington and Kabul to crack down on terror and bring the
Taliban to the table for talks. Mr. Khan has long held that the U.S. must first pull out troops from
Afghanistan, and was called “Taliban Khan” for suggesting that Taliban militants were fighting for
“independence”. The next steps will take place amid great scrutiny of the tenor of his engagement
with Donald Trump’s administration, given the U.S. President’s tough talk against Pakistan.

Mr. Khan will also have to tackle terror groups inside Pakistan, those that target Pakistani forces
and those trained with Pakistan’s support to target its neighbours. It is here that Prime Minister
Khan will be most tested; these groups function with impunity, and it remains to be seen whether
his softness during the campaign against them will carry over into the prime ministership.
Significantly, he spent the most time on ties with India when listing his foreign policy priorities.
While his comments on alleged human rights violations in Jammu and Kashmir will not be viewed
kindly in New Delhi, those on resolving disputes through dialogue must be regarded seriously. So
far, he had distanced himself from what he called the “soft approach” of the Sharif government
towards India. But after the election result, Mr. Khan claimed that no Pakistani leader had engaged
more with India than he had. He offered to take two steps forward if India reciprocates. For the
moment, he will also be aware of other odds that are stacked against him; not the least being that
of becoming the first Pakistani PM to complete a full term.
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On Iran oil crisis, India needs a long-term strategy

US President Donald Trump’s decision to renege on the US-Iran deal had created considerable
disquiet in India, given its implications on our energy security. Iran is a major exporter of petroleum
to India, and the US will want India to cut back and eventually eliminate its oil imports from Iran
within less than four months. This newspaper had taken a position that the US cannot push India
into cutting back its oil imports from Iran.

Recent data from the petroleum ministry is bound to worsen these worries. In response to a Lok
Sabha question, the petroleum ministry has given statistics which show that oil imports from Iran
accounted for almost one-fourth of our total oil imports form the West Asian countries in the first
quarter of this fiscal year. The share of Iran in total oil imports from the region has jumped by
almost ten percentage points in this period compared to what it was in the fiscal years 2016-17
and 2017-18. While oil trade is extremely crucial for Iran’s economy, India also stands to gain from
it. Price of oil imports from Iran has always been less than that of Saudi Arabia since 2016-17. If
India were to stop its oil trade with Iran, it would face a double whammy: lose a supplier of cheap
oil and face even greater price because of the supply shock, which Iran’s exit from the global oil
markets will create.

To be sure, it is still not clear whether India will cease its oil imports with Iran. The government’s
reply in the Lok Sabha has steered clear of answering the question whether refiners have been
asked to prepare for such eventualities. This could be a manifestation of the government still being
undecided or not wanting to show all its cards at the moment. An oil shock will hurt even more at a
time when the global economy is staring at the prospect of a trade war, inflation is worsening, and
a depreciating rupee is threatening to jeopardise macroeconomic stability.

Having said all this, we also need to understand that India’s high import-dependence on its energy
needs mean that it is always vulnerable to sudden shocks — geopolitical or otherwise — in the
global petroleum markets. Our import dependence in oil is a big reason why India cannot exploit
policies such as currency devaluation to make its export competitive, as increased oil bills offset
gains in exports.

While diplomatic efforts must be made to find an interim solution to the crisis at hand, there are no
substitutes to pursuing the long-term goal of self-sufficiency in energy.
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Modi, Xi reaffirm promise of peace

PM Narendra Modi and Chinese President Xi Jinping at the BRICS summit.AFP  

India and China held talks on Thursday on the sidelines of the BRICS summit in Johannesburg, to
maintain peace and tranquillity in the border areas.

Foreign Secretary Vijay Gokhale said in a statement that Chinese President Xi Jinping and Prime
Minister Narendra Modi also discussed plans to hold multiple, high level meetings during the rest
of the year.

“Both leaders have reaffirmed once again their readiness to give the necessary directions to their
militaries to enhance communications between them and to maintain peace and tranquillity in the
border areas,” said Mr. Gokhale in a statement to the media at the end of the bilateral meeting,
which he described as “very productive”.

The Indian statement closely resembles the understanding reached at the informal summit in
Wuhan in April, where both the leaders had “directed” their militaries to execute “confidence-
building measures”.

The official said both sides firmed up a round of defence and security related talks in August. The
talks would be held in the backdrop of the first anniversary of the Doklam standoff.

“Chinese Ministers of Defence and Public Security will visit India this year and these two visits will
take place in August and October respectively. The high level people-to-people mechanism to be
established between two sides and which will be headed by the External Affairs Minister on the
Indian side and the State Counsellor and Foreign Minister on the Chinese side, will also be in this
year, most likely in October in India,” said Mr. Gokhale.

Mr. Modi conveyed to the Chinese leadership about India’s plans to send National Security
Advisor Ajit Doval for the Special Representative talks in Beijing to be held later this year.

The discussion also included possibilities of export of urea among other items from India to China.
The official said an Indian trade delegation will travel to China during August 1-2 to explore export
possibilities for soya, non-Basmati rice and pharmaceutical products.
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A glaring geopolitical contest

The geopolitical contest between India and China in Sri Lanka is no secret, but it has never been
as blatant as was seen in developments last week.

Cabinet spokesperson Rajitha Senaratne, in a recent media briefing, spoke of Sri Lanka having to
“balance” the two powers, in the context of China holding a majority stake in the southern
Hambantota port, and a proposed joint venture giving India a 70% stake in running the nearby
Mattala airport.

Sri Lankans were hardly surprised by Mr. Senaratne’s comments, which simply reflected
Colombo’s challenge in this “balancing act” with its immediate neighbour and a willing lender. How
this played out at the Cabinet meeting the previous day is more significant.

In the wake of India raising concern with Sri Lanka about a Chinese project to build 40,000 homes
in the north, President Maithripala Sirisena is said to have advised the Cabinet to take a decision
after consulting India and the Tamil National Alliance (TNA), which represents northern Tamils.
New Delhi had earlier complained about the “opaqueness” in choosing the builder, reportedly
without a competitive bidding process.

Days after the Cabinet meeting, the TNA urged the government to award the contract to India,
sources in Colombo told The Hindu . The TNA conveyed to the Indian mission here that the
people of the north would like brick-and-mortar homes, rather than the controversial pre-fabricated
homes that they rejected when the Resettlement Ministry earlier pushed the idea.

India, which has already built 46,000 houses in the north through a grant of $270 million, has
suggested the option of a loan through its Export-Import Bank for the alternative it can offer.

As many as 1,65,000 houses are still needed in the north and east, nearly 10 years after the war.
As for the people living there, all they need is a suitable home after decades of displacement and
destruction. Who builds it is hardly their concern.

From their point of view, it would be rather unfair if Colombo further delayed addressing this basic
requirement, that too because of a geopolitical tussle.

In recent times, India and China appear keen on a wider presence in the island. While Prime
Ministers Ranil Wickremesinghe and Narendra Modi (who joined him through video-conferencing)
flagged off the expansion of an India-aided ambulance service in Jaffna last weekend, President
Sirisena launched the construction of a China-funded hospital in his constituency Polonnaruwa,
some 300 km away, in the North-Central province.

New gift

While Mr. Modi said that “In good times and bad, India has been, and will always be the first
responder for Sri Lanka”, Mr. Sirisena announced receiving “another gift” — a fresh $290 million
grant — from China for “any project of my wish”.

With the coming projects and new grants, the strategic competition is no longer confined to the
Southern Province, home to Hambantota and Mattala. China has begun moving northward and
India southward, building 1,200 homes, in addition to model villages, though negotiations on New
Delhi’s ‘pet projects’ of further developing the Trincomalee oil tank farm and the East Container
Terminal in Colombo have not progressed.
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As Mr. Senaratne noted, it is surely a balancing act for the government. However, it is not just
about managing the two powers. Balancing the people’s interests and its own foreign policy
priorities is the real challenge.

Both India and China are deepening their presence in Sri Lanka amid a strategic
competition — China has begun moving northward and India southward, building 1,200
homes
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We pose no threat to India, says Rohingya militant group

A Rohingya refugee child at the Kutupalong refugee camp in Bangladesh.AFPMUNIR UZ ZAMAN
 

An armed group blamed for attacks against the Myanmar military has said that it poses no threat
to India and expressed “heartfelt appreciation” for Indian support to the Rohingya refugees.

In a statement released to the media, Arakan Rohingya Salvation Army (ARSA) said that its
struggle is to ensure the rights of the Rohingya refugees and that it is not connected to the Islamic
State (IS) or Pakistan’s intelligence agencies.

“ARSA would like to convey to the Indian Government that our military activities against our
legitimate target within Arakan State is far from being a threat to the sovereignty and territorial
integrity of India in any way whatsoever. ARSA would like to express its heartfelt appreciation to
Indian Government for sheltering Rohingya Refugees,” said the group on Sunday in a statement
signed by its “commander-in-chief” Al Yaqeen.

The statement was issued following reports in an Indian daily that the group had targeted the
Assam Rifles recently near the India-Myanmar border and that it aims to build training camps in
the Myanmar territories close to Indian frontiers. ARSA denied the attack and termed the news
report as “blatant manipulation”.

The group also claimed that it opposes terrorist attacks and gave assurances of peace to
Bangladesh. “ARSA has never carried out and will not carry out any military activity in the
territories of any State except in its ancestral home land (Arakan State)...” it said.
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Keeping friends close

In a recent interview, former Vice-President Hamid Ansari said, “Our relationship with Iran has
been built carefully by all past governments as Iran for us is not just an energy supplier… For us,
Iran is a land power on the other side of Pakistan that provides us with an alternative route to
Afghanistan.” Mr. Ansari, veteran diplomat and Ambassador to Iran in the 1990s, made these
remarks in response to the threat by the U.S. Ambassador to the UN, Nikki Haley, that unless
India drastically reduces its energy imports from Iran by November 4, it would be subject to
American sanctions.

Ms. Haley’s threat reflects the Trump administration’s hubris and is an insult to Indian sovereignty.
More importantly, it is in direct conflict with India’s strategic interests in the region. Even during the
heyday of the Central Treaty Organisation and the Regional Cooperation for Development, which
counted both Iran and Pakistan as members, India was careful not to alienate Iran.

The Shah visited India in 1969 and 1974. Prime Minister Indira Gandhi visited Iran in 1974
following her Special Envoy P.N. Haksar’s visit to Iran in 1973 that successfully allayed the Shah’s
fears that India wanted to dismember Pakistan in the wake of the Bangladesh War.

The Iranian revolution of 1979 brought a sea change in Tehran’s foreign policy, which came to
identify the U.S. as its principal adversary. Given Pakistan’s close relations with the U.S. following
the Soviet military intervention in Afghanistan, the Iranian leadership was suspicious of Pakistan
and its President. In a conversation with me in early 1981, Akbar Hashemi Rafsanjani, then
Speaker of the Iranian Majlis, referred to Zia-ul-Haq, literally the “light of truth”, as Zia-ul-Batil
meaning “the light of falsehood”.

Unfortunately, India was unable to take full advantage of Iran’s new anti-Pakistan orientation
despite repeated exhortations by the then Indian Ambassador to Tehran, Akbar Mirza Khaleeli, for
several reasons. First, New Delhi was worried that increasing closeness with Tehran could
provoke adverse reactions from the U.S., especially after Iranian students held American embassy
staff hostage for months. Second, Indian policymakers were apprehensive of the Islamic content
of the Iranian revolution. They were unable to decipher that this nomenclature meant very little as
far as India-Iran relations were concerned and that Iran’s new policy of non-alignment converged
with Indian stances in the region. As Rafsanjani pointed out, the only difference between the
Indian and Iranian approach to non-alignment was that “for India it is a policy, for Iran it is a creed”.

Recently, India-Iran relations have improved considerably because of growing energy and trade
dependency and greater recognition on both sides of the conjunction of strategic interests. India
should not allow relations with a potential regional ally to be disrupted by empty American threats.

The writer is University Distinguished Professor Emeritus of International Relations, Michigan
State University
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Parliamentary panel to probe U.K.-India relations

Thomas Tugendhat, Chair of the Foreign Affairs Committee.Wikimedia  

A British parliamentary committee is looking into relations between Britain and India — including
the impact of Britain’s visa regime — as part of a wider examination of the future of “Global
Britain”.

The inquiry comes at a time when tensions between the two countries have heightened amid
Indian concerns about the U.K.’s reluctance to ease visa norms for students and professionals.

The committee will look at the issue of bilateral trade as well as the impact of Britain’s visa policy,
and cooperation on regional security, counterterrorism, technology, innovation and multilateral
institutions.

‘Global Britain’ strategy

“How we work with India will be key to our place in the world in coming decades,” said Tom
Tugendhat, the Chair of the Foreign Affairs Committee.

The committee said the relationship is as an important “test case” for the government’s “Global
Britain” strategy, and pointed to a number of questions. These include: how strong is the bilateral
relationship; how should Britain balance political, strategic and trade issues in determining its
relationship; and, does the U.K.’s visa regime facilitate the type of relationship the government
seeks with India?

Parliamentarians in both houses have sought to scrutinise the changing world in which Britain is
seeking to strengthen relations outside the EU. In May, the House of Lords committee on
International Relations held an evidence session on relations with India, as part of an inquiry into
U.K. foreign policy in changed world conditions.

Earlier this month, Britain’s former High Commissioner to India, Sir Richard Stagg, told a meeting
of the Indo-British All Party Parliamentary Group that a “lack of trust” permeated bilateral relations,
warning that Britain did not have a strategy. He also said that London’s approach was based on
“random” and “inevitably ineffective” interventions by members of the government.

Alongside the visa issues, he pointed to Indian concerns around Britain’s Pakistan policy. He said
there were also concerns that Britain was not doing enough to facilitate the return of those India
sought to extradite, including high net worth individuals.

Earlier this year, in a dig at British authorities, External Affairs Minister Sushma Swaraj had said
that Mr. Modi had told Prime Minister Theresa May, on the sidelines of the Commonwealth
summit, that British courts shouldn’t lecture India on prison conditions.

Issue of overstayers

India also pulled out of signing an agreement on the return of illegal migrants because of the 15-
day period that would have been stipulated in the agreement for documents to be verified, which
India viewed as unrealistic. Britain’s Trade Secretary Liam Fox then linked the decision not to
include Indian students in a relaxation of visa requirements to the non-signing of the agreement
and the issue of Indians overstaying their visa.
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While India acknowledged that there are overstayers, it contested the scale of the problem. “I am
sure there are many [overstayers] but where did this figure of 1,00,000 come from?” asked High
Commissioner Y.K. Sinha in June.
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U.S. eases export controls on India

In a major boost to India, the U.S. on Monday eased export controls on high-technology product
sales to it by designating it as a Strategic Trade Authorisation-1 country.

This comes after the U.S. recognised India as a “Major Defence Partner” in 2016, a designation
that allows India to buy more advanced and sensitive technologies from the U.S..

“We have granted to India Strategic Trade Authorisation STA-1,” Commerce Secretary Wilbur
Ross announced, adding that this is “a very important change” in India’s status in the export
control regime.
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A result foretold: on Cambodia polls

The outcome had been ensured long before Cambodia went to the polls on Sunday, with Prime
Minister Hun Sen ensuring his return by keeping key Opposition leaders out of the fray and
muzzling the media. The next morning, a spokesperson for his Cambodian People’s Party was
smugly claiming it had won all 125 parliamentary seats, renewing its mandate for another five
years. Despite official estimates of turnout in excess of 80%, the CPP’s victory is hollow. Mr. Hun
Sen, who has been at the helm since 1985, left nothing to chance to see that his party was
effectively uncontested. Voters were threatened with punishment if they responded to calls for an
election boycott. A number of dummy parties joined what international observers called a sham
election. Since Cambodia’s first free elections in 1993, the CPP’s single-party dominance had
been largely enabled by a fragmented Opposition. But things changed before the 2013 elections
with the merger of two big Opposition parties to form the Cambodia National Rescue Party. The
CNRP came within striking distance of the ruling party in those polls, and its impressive showing in
the June 2017 polls to local bodies underscored its potential further. Within months, the courts
ordered its dissolution on allegations of a plot to overthrow the regime. Its leader, Kem Sokha, was
arrested on treason charges; several CNRP veterans are in exile. The closure of a reputed
newspaper last year exposed official intolerance of media freedom. Some voluntary organisations
have been forced to wind up because of a perceived western bias.

The climate of fear and intimidation has drawn criticism from regional and global rights groups.
New York-based Human Rights Watch recently released an investigation on Mr. Hun Sen’s inner
circle, made up mostly of top security personnel linked to the brutal Khmer Rouge massacres of
the 1970s. Closer home, ASEAN has traditionally been averse to commenting on the internal
affairs of member-countries. Meanwhile, the massive Chinese investments in infrastructure
projects in Cambodia come with no overt political strings attached, and Mr. Hun Sen continues to
capitalise on his close ties with Beijing to counter domestic and overseas criticism of his human
rights record. The U.S. House of Representatives last week approved legislation to sanction top
Cambodian officials implicated in the violation of the rule of law. The measure will be taken up by
the Senate soon. Whether Mr. Hun Sen will adopt a more conciliatory approach in his new term is
a matter of speculation. But Cambodians clearly need some respite, as they struggle to rebuild
their nation after the widespread destruction during the genocide under the Khmer Rouge and the
civil war that followed.
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The big five at 10

 

In the age of Twitter, BRICS, or the grouping of Brazil, Russia, India, China and South Africa, has
produced a 102-paragraph-long Johannesburg Declaration, one of the longest in recent years.
This implies that either this important multilateral grouping has a lot to say about the state of the
world or it needs to hire a sharp editor.

It is prudent to proceed on the first assumption. There is little doubt that BRICS has grown in
influence, expanded the arc of its interests, and established new institutions and partnerships in its
first decade. More importantly, it has created for its members the habits of working together. Intra-
BRICS cooperation is on a rising trajectory.

Yet, the fact remains that BRICS is still far from achieving its initial goals: reform of global financial
governance, democratisation of the United Nations, and expansion of the Security Council —
partially because two of its members (China and Russia) do not want the other three members
(India, South Africa and Brazil) to obtain parity in the global pecking order.

In this backdrop, the 10th summit, held last week, framed its deliberations against U.S. President
Donald Trump’s unconventional approach on world affairs, particularly the looming trade wars.
“The summit is about the context,” said Maxim Oreshkin, Russia’s Economy Minister. “We are at a
time when the U.S. and China announce new measures almost every week.”

BRICS leaders, therefore, stressed “the centrality of the rules-based, transparent, non-
discriminatory, open and inclusive multilateral trading”, based on the World Trade Organisation.
This stemmed from their broader commitment to cooperate for strengthening multilateralism, the
rule of law and an equitable international order. That one of the BRICS members (China) does not
follow in word and spirit this high-sounding prescription in regard to Asian affairs may have
escaped attention.

The other big idea emanating from the summit is to help nations to prepare for the Fourth
Industrial Revolution. South Africa, as the host, zoomed in on it early and managed to create
sufficient enthusiasm for it. Participants embraced it, articulating the need for a new strategy on
employment, education and skill development as the digital revolution unfolds. BRICS Partnership
on New Industrial Revolution (PartNIR), however, will make a meaningful contribution only if it
goes beyond the five ministries of industry. It should engage with the private sector and young
innovators working at the cutting edge of technology today.

The summit saw further consolidation of the business pillar. The BRICS Business Council has
been actively enhancing trade and economic cooperation in diverse sectors ranging from
manufacturing and energy to financial services and regional aviation. Besides, the leaders
renewed their commitment to an inclusive and “people-centred approach” on development. The
steady progress in interactions through sports, films, education, culture and tourism has been
commendable.

The BRICS outreach to Africa began at the last summit hosted by South Africa, in 2013; it has
picked up momentum now. But African leaders want more. They need big loans from the New
Development Bank (NDB) for their infrastructure projects. A South African official stated that this
would happen soon but uncertainty persists. So far, the NDB has dispersed loans totalling $5.1
billion — all to its members only.
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China introduced the “BRICS Plus” format at the Xiamen summit last year by inviting a few
countries from different regions. South Africa emulated it, arranging the attendance of top-level
representation of five nations of its choice: Argentina, Jamaica, Turkey, Indonesia and Egypt. The
precise role of “BRICS Plus” countries will take time to evolve. An immediate benefit is the
immense opportunities it provides for networking among leaders. A large number of bilateral
meetings took place on the summit’s sidelines. For us, the most important was the interaction
between Prime Minister Narendra Modi and Chinese President Xi Jinping, the third in four months,
which deepened the trend towards conciliation between Asia’s two biggest powers.

As a partnership that represents over 40% of the world’s population and accounts for 22% of
global GDP, BRICS will continue to be an influential voice as long as its convergences prevail over
its divergences. Changing power equations within BRICS are being watched closely. China’s
dominance is a reality even as the grouping asserts the sovereign equality of all members. China-
Russia proximity has been a continuing factor. Given its political and economic travails, Brazil
played a low-profile role.

Mr. Modi and his delegation were pro-active and visible. A South African commentator observed
that India was playing “a delicate geopolitical game with the U.S., China and Russia as their
spheres of influence wax and wane” across regions. To Delhi’s satisfaction, four paragraphs in the
summit declaration were devoted to the problem of international terrorism. But no decision was
taken to set up the BRICS credit rating agency that India favours. The India-South Africa
partnership helped to ensure that the Johannesburg Declaration was balanced and well-rounded
in its orientation.

The critical question is whether BRICS’s exertions will have appreciable impact on G-7, the
grouping of the developed countries, which is in disarray, and particularly on the U.S.
administration.

Rajiv Bhatia is Distinguished Fellow, Gateway House, and former High Commissioner to South
Africa
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